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BRILLIANT LEADERSHIP NEUTRALIZES 
EFFECTS OF WAR CRISIS 


T was because of the splendid resourcefulness, the keen foresight of the men 
who direct our banking and credit relations, that this country was enabled 
to emerge safely from the chaotic and unprecedented conditions forced upon 

us by the most appalling war crisis in history. The agencies which made it pos- 
sible for finance and business in this country to maintain their equipoise in the face 
of a gigantic conflict between European nations might be classed under three 
heads: first, the united and quick-witted action of the bankers of New York and 
other reserve centers in co-operation with the authorities at Washington; second, 
our geographical and political isolation from the seat of warfare, and, third, 
the inherent soundness of economic and credit conditions in this country. Those 
fateful days, following the declaration of war, must have brought vividly to the 
attention of politicians who have endeavored to attack the integrity of New York 
as the nation’s financial center, that the experienced men of “Wall Street” are 
among the staunchest and most patriotic guardians of our material welfare in 
times of grave peril, whether due to internal or foreign causes. Even those 
who are entrusted with the making and enforcement of laws at Washington have 
been taught a timely lesson. They must now realize, as perhaps never before, 
that our chief reliance in dealing with emergencies of this kind must be upon 
the brains of the captains of finance and business who deal in 
actualities. Surely, these epoch-making days have brought contrite 
thoughts to the men, who through misunderstanding or studied self-interest, have 
endeavored to sully the business honor of the nation and undermine the prestige 
of the nation’s financial center. 


EMERGENCY CURRENCY AND OTHER RELIEF MEASURES 


This country responded quickly to the effective measures which were 
set in motion and there is promise of speedy return to normal conditions. 
At this writing the black war-cloud which envelopes the great powers of Europe 
is still impenetrable, and bewildering uncertainty characterizes commerce, inter- 
national trade and foreign exchange relations. But many fertile minds are at 
work to break the deadlock, to establish credits and open the ocean highways of 
commerce. Even before these words appear in print a decisive engagement on 
sea or land may make the situation more definite. The means provided by 
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the creation of more than $1,000,000,000 emergency currency notes under the 
amended Aldrich-Vreeland Act, the use of that good old tested device of Clearing 
House certificates, the adoption of the sixty-day withdrawal rule on savings de- 
posits and numerous other relief plans, promise to tide us over consequences of no 
greater gravity than a temporary blockade of our foreign trade. Our store- 
houses of grain, our terminals, are congested with food stuffs awaiting the signal 
which shall hasten merchant ships to foreign shores. If England’s dominion 
over the high seas is sustained great cargoes will soon be on their way as merci- 
ful envoys to nations which face famine if the war is prolonged or the 
issue remains in doubt. 


OUR OPPORTUNITY AS A WORLD POWER 


It is repugnant to our sense of fair-play and justice to look upon this war 
solely from the standpoint of advantages which we may gain through the pros- 
tration of our more successful foreign trade rivals. But we cannot lose sight 
of the fact that the cruel folly of nations, which were supposed to be bulwarks 
of civilization and culture, has forced the means into our hands of asserting’ our 
position as a world power in trade and finance to whieh we are rightfully en- 
titled. The paralysis of our commerce as a neutral nation must teach our law- 
makers how blind and foolish we have been in failing to pursue a vigorous 
merchant marine policy. Will Congress now adopt a program which shall restore 
our shipping to the position which it occupied before the Civil War? Will we 
neglect the great opportunities now literally pressed upon us by the reversion 
of European powers to medieval methods? The debate in Congress over the 
passage of the bill relaxing the. prohibitions against the admission of foreign- 
built ships to American registry seems to indicate an appreciation of:our woeful 
dependence upon foreign bottoms. But it will require more than-the broadening 
of the registry laws to give as a permanent vantage in foreign carrying trade. 
Whether the dominant party in Washington will discard its provincial attitude 
toward big enterprises or will equip this nation with arms which shall reach 
to every corner of the world, remains to be seen. The opportunity will be short- 
lived but it is real and pressing. 


DISTRIBUTION OF COMMERCE OF THE WORLD 


The world’s commerce, according to the 1913 statistics of the Bureau of 
Foreign and Domestic Commerce of the Department of Commerce, approxi- 
mates $40,000,000,000. The United Kingdom has a foreign trade of $6,830,- 
000,000; Germany comes next with $5,059,000,000 and then comes the United 
States with $4,277,000,000, her imports being $1,793,000,000 and exports $2,- 
484,000,000. Practically 60 per cent. of our domestic exports last year went 
abroad in British ships, 15 per cent. in German vessels, 4 per cent. in those of 
France and only g per cent. m ships flying the American flag. Our trade with 
Latin-American countries, despite our proximity, has languished because. of 
British, German and French aggressive policies in securing the trade and estab- 
lishing credit as well as maritime facilities. Over 80 per cent. of the ships which 
carry our exports are rendered unavailable as belonging to belligerent nations of 
Great Britain, Germany, France, Belgium and Austria. Over 60 per cent. of our 
entire export trade goes to the nations now at war, and raw cotton alone makes 
up one-third of our total exports to Europe. 
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EUROPE CALLS FOR OUR SURPLUS WHEAT AND COTTON 


The August crop report of the Department of Agriculture shows that the 
record-breaking crop of Winter wheat amounts to 675,000,000 bushels and the 
Spring wheat supply is estimated at 236,000,000, making a total wheat crop of 
911,000,000. The world’s wheat position shows that the 1914 yield will be 
approximately 234,847,000 bushels less than in 1913 because of decreased pro- 
ductions in Russia, France, Canada, Argentina, Hungary, Italy and India. The 
United States therefore becomes the food reservoir of the world and particularly 
of the nations whose harvests are being trampled down by armies and whose 
factories are deserted because of the call for reservists. Of our total cotton 
exports of last year, amounting to 4,588,000,000 pounds over 80 per cent. went 
to the countries now at war. These same five countries supplied half of the total 
imports of South American countries of which our own exports form but 16 
per cent. of the total. Our available surplus of wheat this year will be 300,000,-" 
000 bushels as compared with about 100,000,000 in recent years. Another 
important item in our trade is the export of canned goods which are particularly 
adaptable to armies in the field. Owing to the impairment of the working 
forces in Europe our exports of steel, of manufactured and textile goods will be 
incalculably enhanced as soon as merchant shipping on the Atlantic is resumed. 


UNLEASHING THE WAR MONSTER AND EFFECT ON FINANCE 


Never before has the world been confronted with such demoralization of 
international trade, credit and banking relations. The conditions suggested a 
financial cataclysm in the markets of the world, and in the collapse this market 


was not only the last to suspend formal operations but it was the first to recover 
from the blow. It was on July 31, when it became obvious that hostilities could 
not be localized between Austria and Servia, that the full violence of the storm 
broke. It was on July 28, that Austria delivered its war ultimatum to King 
Peter, and Russia began to mobilize. It is not possible, at this distance, to sense 
prejudices, the hatreds nursed through generations by the constant imminence 
of war, which inflamed the people of the great European nations. The great 
opportunity to avoid a breach between the powers was missed when Count 
Berchtold, the autocrat of Austria’s foreign policy, declined to accept the Ser- 
vian pledges and submit all open questions to the Hague tribunal or a commission 
representing the great powers. The world was astounded when the resources 
of diplomacy were so quickly exhausted. It soon became apparent that the 
comparatively trivial questions of redress for the assassination of the heir-ap- 
parent of the Dual-Monarchy were swallowed up in the far deeper and uncom- 
promising issues arising out of the pan-Slavic and Teutonic aspirations. 
Russia’s mobilization was the signal for Germany’s ultimatum on July 30. The 
embroilment of France and of England by the violation of Belgian neutrality 
need not be rehearsed. Before the passports were issued to the respective 
ambassadors there was general suspension of the laws and customs governing 
credits, bank reserves and security trading. England and France resorted to the 
moratorium device which had been used in Argentina at the time of the Baring 
panic, and more recently in Mexico. Before the London and other continental 
European security markets were closed quotations broke heavily and American 
holdings were sold in great volume to create credit balances on this side in favor 
of Europe, to be covered by gold exportations. In less than eight days the Bank 
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of England lost no less than $52,500,000 gold and the proportion of reserve to 
liability dropped from 40 to 14.6 per cent. The suspension of the British Bank 
Act was made necessary. It is significant of improved conditions in London 
that the Bank of England discount rate has been reduced from the extreme 
point of 10 per cent. on August 1 to 6 per cent. To what extent European hold- 
ings in American securities were liquidated cannot be estimated. Statisticians 
placed the amount of British investments in American securities at $3,500,000,000 
before the war; Germany’s holdings at $1,000,000,000, France $500,000,000 and 
Holland $750,000,000. 


PROTECTION OF GOLD SUPPLY AND SECURITY VALUES 

It was due only to the closing of the New York Stock Exchange and the 
suspension of trading on the other important exchanges of this country that the 
liquidation and further breaking down of our security values was stopped. 
Meanwhile unprecedented shipments of gold were made to Europe and in order 
‘to protect our supply of the precious metal the clearing house associations, fol- 
lowing New York’s example, went on a certificate basis and Congress, at the 
utgent solicitation of leading bankers of New York City, quickly passed an 
amendment to the Aldrich-Vreeland Emergency Currency Act. By virtue of 
this amendment the issue of emergency currency under this Act was increased 
to an available amount of over $1,000,000,000, permitting banks to secure such 
notes up to 125 per cent. of their capital and surplus, making the limitation that 
banks must have outstanding currency issued by Government bonds to a value 
equaling 40 per cent. of their capital stock applicable after $500,000,000 of 
the new currency had been issued to the banks. The privilege of securing such 
currency was also extended to State banks and trust companies having member- 
ship in the Federal Reserve Association. These measures were effective in 
protecting the drain on our gold and in preventing alarm or embarrassment as 
between -banks themselves in settling balances and also in supplying legitimate 
needs of customers. The $34,000,000 funds deposited by the Secretary of the 
Treasury to assist in the movement of crops also immensely aided the domestic 
situation. The result has been to restore business to almost normal proportions in 
this country. Meanwhile conferences between various committees with Treasury 
- authoritigs,, including members of the completed Federal Reserve Board, have 
been in, progress to straighten out the foreign exchange relations and to devise 
ways to provide ships for the movement of our export trade. The Detroit Stock 
Exchange. is the first to resume business, with opening quotations only one- 
half point below the previous closing figures. Special rules were also made by 
the New York Stock Exchange Committee to facilitate trading in stocks on a 
cash basis, with the provision that no quotations below those posted on the day 
the exchange closed would be countenanced. It is also apparent that a strong 
investment demand has been created: by the bargain prices in standard securities. 
No date has yet been set for the opening of the New York Stock Exchange. 

Despite the drain of gold and the heavy burdens imposed by the suspension 
of security trading, the embargo on foreign exchange and trade, the banks and 
trust companies of this country occupy a strong position. The American people 
view the home situation with confidence. The Federal Government is co-operat- 
ing with local authorities to. discourage the unjustifiable and unpatriotic attempts 
to raise food prices. Whatever may be the fate of the contending European 
powers this country will continue bravely on its course toward greater dominion 
in the world of commerce and finance. 
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THE EUROPEAN WAR: ITS CURRENCY AND 
ECONOMIC LESSONS 


APPLICATION TO OUR PROBLEMS ON THE EVE OF THE 
OPERATION OF THE FEDERAL RESERVE BANKING SYSTEM 


CHARLES A. CONANT 
Author of ‘‘ The Principles of Money and Banking” 


[Eprtor’s Note: In view of the intimate study which Mr. Charles A. 
Conant has made of the monetary systems of the leading nations, including those 
now at war, and because of the unparalleled financial problems which now confront 
the banking world, the timely views expressed in the following article will be 
of prime interest. They will also be helpful in arriving at an intelligent judg- 


ment as to the effect of the world-wide dislocation of financial relations upon our 
own affairs.] 


OME new principles of currency management are likely to be evolved from 
S the events of the war in Europe, or at least to obtain wider recognition 
than they have yet done among bankers and economic students. The 
European systems of central banking and note issue, with the dependence of the 
joint stock banks upon the central bank of issue, are being subjected to “a test 


of fire,” which may reveal weak spots requiring future treatment, but are not 
likely to cast discredit upon the system as a whole. 

It may be said at the outset that the experiences of the week of terror and 
financial demoralization through which Europe passed at the close of July and 
the beginning of August, have tended to vindicate the banking principle in the issue 
of notes in opposition to the currency principle, upon which the circulation of the 
Bank of England is founded. In spite of the long education of the English 
public in the use of checks and other substitutes for currency, as the result of 
the narrow restrictions imposed upon note issue by the Bank Act of 1844, the 
Bank of England has been compelled to again suspend the requirements of the 
Bank Act and accept permission from the Government to issue notes without 
relation to its gold reserve. This does not mean, by any means, that the bank 
is compelled to suspend specie payments, and thus far it seems to enjoy the 
honorable distinction of being the only institution in the field of war which is 
paying gold without much reluctance for its notes. 

France has not only suspended specie payments, but has authorized the 
Bank of France to increase its note issue by nearly $1,000,000,000. Specie sus- 
pension has been practically put in force at the Imperial Bank of Germany and 
at the State banks of Belgium and the Netherlands. The Bank of Austria~Hun- 
gary has never recognized the obligation to pay gold for its notes, but has en- 
deavored to maintain their parity through control of the market for exchange. 
The State Bank of Russia might be capable of maintaining gold payments, ‘but 
in the absence of news on the subiect. it is reasonable to assume that the bank 
prefers not to submit to the draming away of its gold, even though the amount 
is several times that at the command of the Bank of England. 
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Suspension of the Bank Act in England simply means that the Act of 1844 is 
suspended in respect to the narrow restrictions which prevent the issue of bank 
notes, beyond a certain fixed minimum, without a deposit of gold. In other words, 
the Bank of England is remitted to the position of issuing an “asset currency,” 
instead of a currency based almost exclusively upon coin and bullion. The Act 
of 1844 has not before been suspended since the crisis of 1866, when the Bank 
was directed by the Government to maintain a discount rate of not less than 
10 per cent. and to turn over the profits from the issue of excess notes to the 
public treasury. 

It is probable that the average English financier, if asked any time prior to 
July last, whether the Bank Act would ever again be suspended, would have re- 
plied in the negative. The sudden pressure for currency and for banking accom- 
modation, however, revived the same fears which arose in England in the panics 
of 1847, 1857 and 1866—that the reserve of notes which enables the Bank to 
make loans would be exhausted and accommodation could not be obtained by 
the soundest borrowers. Hence the decision to allay alarm by lowering the bars 
and permitting the Bank to lend freely and to issue notes above the legal limit. 
It is significant of the prestige of the English banking system that the Bank, 
clothed with this authority, has been able in the present crisis to reduce its dis- 
count rate to the comparatively normal one of 5 per cent. 

The figures of the amount of emergency circulation which have been author- 
ized in the United States, France and the Netherlands, would be alarming to the 
conservative financier, if there were reason to believe that the legal limits would 
be attained or nearly approached. In the United States, the authority to issue 
notes up to 125 per cent. o. the capital and surplus of the National banks, carries 
with it a possible issue of more than $2,200,000,000. In France, the Government 
has promptly raised the legal limit of circulation from 6,800,000,000 francs ($1,- 
300,000,000), where it was fixed in 1906, to 12,000,000,000 francs ($2,300.- 
000,000). This authorized increase, however, is not much greater in proportion 
than the increase authorized at the time of the Franco-Prussian War, when the 
actual circulation of the bank was about $275,000,000, and the legal limit was 
promptly raised to 2,400,000,000 francs, or about $465,000,000. 

There is little reason to fear abuse by the banks of these large credit re- 
sources. The principles which govern the use and abuse of bank credit are much 
better understood at the present time than was the case a generation ago. Busi- 
ness is likely to be conducted with prudence while it is overshadowed by the 
clouds of war. While some of the new currency which has been authorized by 
the amendment of the Aldrich-Vreeland law in the United States will probably 
be called for to move the crops, most of the amounts thus far absorbed in New 
York and other large cities are apparently being employed rather as a means of 
strengthening legal tender reserves than of increasing the loan account. Just so 
far as a bank is able to pay out the Aldrich-Vreeland notes where it might 
otherwise be called upon to pay gold or United States notes, it is able to keep the 
latter in its vaults, and thereby to build up the reserves which were so seriously, 
reduced by the frantic gold export movement inaugurated to pay for American 
securities which were being unloaded from abroad. 

The new Federal Reserve Board, while it probably will not throw open the 
doors of the new Federal reserve banks for some time to come, will be in a 
position to scan the financial situation and to exercise decided moral pressure if 
there is any disposition on the part of banks to use the new currency for the undue 
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extension of loans. The conservatism of the French banker is proverbial and it is 
not likely that there will be any material increase in the note issue of the Bank of 
France, under specie suspension, except for the purpose of taking the place of 
gold which has been withdrawn from the circulation for hoarding or exporting, 
and for tiding over periods of special pressure in the money market. 

The political and business community in the United States has made a great 
advance since the days when conservative politicians shied at the modest provisions 
of the bill introduced by the late William C. Lovering of Massachusetts, permit- 
ting National, banks to issue asset currency to the amount of 10 per cent. of 
their capital. The new limit of the Aldrich-Vreeland law is 125 per cent. of 
combined capital and surplus, and the bill was passed almost without opposition in 
both Houses of Congress. The provisions of the new law amending the Ald- 
rich-Vreeland law expire by limitation, however, on June 30, 1915, and this fact 
alone is likely to be a deterrent to excessive issues of notes by local banks. In 
the meantime, it is to be expected that the Federal reserve system will be in 
operation, and greater safeguards and more concentration of authority will be 
thereby established in dealing with the system of note issue in the future. 

The issue of notes for 10 shillings ($2.44) and £1 ($4.88) by the Bank of 
England is likely to extinguish forever the old fetish of a circulation saturated 
with gold. The most advanced students of finance have accepted the principle that 
banking is simply a clearing of credits arising from the exchange of goods for 
goods, and not in essence the exchange of goods for gold. A large stock of gold is 
vital as a guaranty fund for the safe operation of the Bank and the control of 
the foreign exchanges; but little or nothing is gained by having a part of the 
country’s gold stock scattered in disks of a sovereign or half sovereign, or 20 
francs and 10 francs, in the pockets of the people. 

The policy of drawing gold into the bank vaults by substituting small notes 
in the circulation has been resolutely pursued by the Continental nations since 
they began girding their loins for the present struggle in arms. It was not until 
1906 that Germany abandoned the theory of a circulation saturated with gold, 
and authorized the issue of notes for 50 marks ($12.50) and 20 marks ($5.00) 
in order to draw gold into the Imperial Bank. These issues were materially 
increased in 1913, and as a result, the bank built up its gold reserve within a year 
and a half by about $150,000,000. Russia, when she resumed specie payments 
in 1897, endeavored to create a gold circulation like that of England, but after 
the war with Japan she reversed this policy and by the year 1909 had issued 
notes for 10 roubles ($5.15) and smaller denominations to the amount of 46.5 
per cent. of the total note circulation. France wisely reserved the power to 
issue small notes until the present crisis, but there are now issuing, from the Bank 
of France, millions of francs in denominations of 20 francs ($3.86) and even 5 
francs (96.5 cents). 

In spite of these many departures from old time theories of “sound money,’ 
it is not likely that the power to issue notes will be greatly abused by the stronger 
countrics of Europe or that the governments will undertake the issue of. legal 
tender paper unless they are driven to desperation. The great accumulation of 
capital in modern times, resulting from the large amounts saved annually in 
excess of current consumption, furnish a much more economical and satisfactory 
means of meeting the heavy demands of war through loans and taxation than the 
issue of irredeemable paper. 

The strenuous struggle for gold, however, by the European powers, and their 
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inability under present conditions to extend credit to the less advanced countries 
of the tropics, may re-act unfavorably upon the monetary systems of these poorer 
countries. It is already announced that Brazil, which had been hoping before 
the war to negotiate a large loan in Europe, is now contemplating the issue of 
paper money. It would not be surprising if other Latin-American countries, 
cut off from the fountains of international credit, would be compelled to follow 
het example. Conditions in Mexico call for monetary reorganization, if order 
can be restored there under the Constitutionalists, and it is probable that the 
United States may be able to provide the capital for the work. Practically 
none, however, can be obtained from Europes and even this country will be dis- 
posed to wait until the conditions of the loan market and the Stock Exchange 
become more settled. 

Undoubtedly, if the war is prolonged, many new lessons in monetary science 
will be taught, some of them perhaps of a character now little dreamed of; but 
it is already tolerably clear that substitutes for gold will have to be used very 
largely in actual circulation and that every power will hold tenaciously to the 
gold it has in its vaults, unless absolutely forced to part with it in order to obtain 
military and naval supplies abroad. 


UNWARRANTED RISE IN FOOD PRICES CALLS FOR 
DRASTIC ACTION 


At a time when the deepest emotions of country 


there are numerous. counter- 
humanity are stirred by the tragedy of war, charges. 


In the case of meats the packers 


and whén there is a strong appeal to pa- 
triotic impulses, it is inconceivable that 
wholesalers and retailers dealing in food 
supplies should take advantage of the pres- 
ent situation to raise prices to a “war basis.” 
There is absolutely no- warrant or justifica- 
tion for -the soaring of meat, grocery and 
other staple commodity prices. This na- 
tion has been blessed with the greatest 
crops on record. The graneries at the sea- 
ports are bursting with supplies awaiting 
shipment to Europe. It is decidedly “up” 
to the Federal, State and local authorities 
to invoke policy power and every available 
legal procedure to punish rapacious and un- 
scrupulous dealers or wholesalers who are 
found guilty of raising prices. Despite our 
great crops and congestion of grain sup- 
plies there is a prospect of flour at $10 a 
barrel. As if by concerted agreement prices 
of meats, groceries, tonics, wearing ap- 
parel and many other necessities of life 
* have been marked up. 

The most reliable statistics disprove the 
argument that there is scarcity of food- 
stuffs in this country. As a matter of fact 
there are ample provisions to supply not: 
only for domestic needs but to meet the 
needs of nations now at war, where the 
spectre of famine is already beginning to 
make its appearance. As to the responsi- 
bility for the sky-rocketing of prices in this 


are blamed by the retailers and the former 
blame the latter. The millers complain that 
farmers intend to hold their wheat and 
other grains to secure higher prices. 

President .Wilson earns the plaudits of 
the country by his vigorous action in start- 
ing the machinery of the various Govern- 
ment departments in order to locate the 
blame and punish the guilty ones for thtir 
reprehensible. conduct. The war has af- 
fected industries and the shipping trade, so 
that the army of unemployed has been -ma- 
terially increased. The Government and the 
local authorities should not be misled by 
specious excuses, but should act quickly, 
and with severity. The situation is bound 
to become more serious as soon as Europe 
bids for our supplies, and the Atlantic 
Ocean is safe for merchant ships. 

The fact must not be overlooked that this 
country will sustain injury in common with 
the entire civilized world because of the 
unholy strife in Europe. There will be 
opportunities for a tremendous expansion of 
our foreign trade and for investment of 
American capital in countries which have 
relied upon European investments. But 
aside from the loss of life there will be 
tremendous destruction of property and 
capital which must influence our own coun- 
try in the long run. 
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SOLVING UNPRECEDENTED FOREIGN EXCHANGE 
PROBLEMS AFFECTING OUR GOLD RESERVE 


GEORGE LE BLANC ; 
Manager Foreign Exchange Department, Equitable Trust Company, New York City 


O enable us to solve the unprecedented disarrangement of the Foreign Ex- 
change, it is almost necessary to bring out certain facts which have led us 
to our present malaise. In view of the large amount of money spent. 

abroad by American travelers during the summer months and of our light ex- 
ports, we usually have been debtors to the principal European Countries during - 
that period. This indebtedness was paid by our large exportations of grain late 
in the summer, and of cotton during the fall. In order to carry that indebtedness 
we had to have recourse to the drawing of Finance bills, mostly on London, in 
fact, London helps us to finance our debts until we can pay with our commodities 
in the fall. 

Beginning with the month of January until the middle of July, 1914, we 
have had to meet greater obligations than in the previous years. In consequence, 
the Foreign Exchange market was put through a severe test. These obligations 
consisted chiefly of a large increase of imports to this country, due to the change 
in tariff, and also to the payment of railroad notes redeemable in London, in 
addition to other securities. The above indebtedness was partly paid by the 
shipment of gold, aggregating over $100,000,000, and the balance is now financed 
by London through the sales of our long bills on them. 

The declaration of war between the European countries found us shipping 
gold to meet outstanding debts and banks and bankers buying exchange from 
hand to mouth. You will realize,.therefore, the predicament of the Foreign 
Exchange bankers when the European countries suddenly began to sell our 
securities heavily, creating the most severe disarrangement in Foreign Ex- 
change’ever experienced. Moreover, the grain bills against which we had sold 
partly remained unpaid, and the demand for cables to cover them, in addition 
to the payment of securities, created such a demand for cables that the Sterling 
Exchange advanced $2.00 a pound without resulting in any sales. No more gold 
could be shipped safely, notwithstanding the high premiums paid for war risks, 
and we were also forced to discontinue the purchase of Commercial bills. It 
was a great relief to receive the news that England had declared a moratorium 
(which extended the maturity dates of finance bills one calendar month) and 
also a Legal Holiday. 

A moratorium was also declared in France, followed by similar declarations 
in Belgium and in Italy. As we did not know when the English Legal Holiday 
would end, we did not deem it advisable to “lock up” our funds by the purchase 
of English Grain Bills on that country. The moratorium declared by France 
and Belgium on all payments also prevented us from purchasing bills drawn 
on these countries. In fact, practically all Foreign Exchange business was at 
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a standstill, with the exception of small cable payments made to American 
travelers abroad in need. 

How have Foreign Exchange problems been solved? Of course it is under- 
stood that we are greatly in debt to European countries and.there are only two 
means of meeting these obligations, i.e., pay in gold, or sell them commodities, 
which can be done only if we can arrange for their immediate shipment and 
payment. According to the last reports received from Washington, we will 
no doubt be able to shortly arrange for the shipment of our goods and make 
provision for the payment of such shipments. The Belgian Government has 
, already instructed-their Consulate to guarantee war risks on shipments of grain 
to Belgium and also to make payment in cash at Antwerp free of mgratorium. 
As, however, there is very little demand for Belgian Exchange, it is possible 
that bankers will refuse to buy such bills on that basis, and may require pay- 
ment in United States currency here, or in gold. The Italian banks have re- 
fused to make payments, owing to moratorium, and if they buy our grain it must 
be paid in cash in Italy, free of moratorium, or in gold, or in the Ynited States 
currency here. 

Considering the large demand for Italian Exchange, and our inability to 
secure same, it would be advisable to arrange for payment of the: shipment by 
the former method. The French Government has also agreed to guarantee war 
risks on grain shipments, and owing to the moratorium payments for such ship- 
ments are made in New York. As Holland is not at war, bills drawn on this 
country can be sold as usual, providing the insurance policy contains the war risk 
clause. Since the closing of the English Legal Holiday, the purchases of grain 
bills on that country have been resumed with the guarantee of the British Gov- 
ernment. 

It has been customzry to draw drafts at seven days after sight against such 
shipments, which “locked up” our funds in London during ten days (including 
three days’ grace).. H. wever, I am pleased to learn that most of the grain 
shippers have secured open credits in London wherefor they can draw at sight, 
in lieu of seven days after sight against their shipments. Furthermore, the 
discounting of bills by the Bank of England has enabled us to secure a large 
amount of unavailable funds which were tied up in long bills. 

Can we pay our obligations without affecting our Gold Reserve? 

Most ‘of our debt is with England, which probably exceeds $100,000,000. 
I do not think it is advisable to allow any large amount of gold to leave the 
country, which would put our Gold Reserve in danger. At this time it is 
imperative that we tak: extraordinary precautions to preserve our resources. 
In this connection it might be well to mention that London Banks and Discount 
Houses were unable to ‘fulfill their contracts to discount our bills as stipulated. 
In the first place a part of our indebtedness is covered by the Moratorium 
existing in England. Our pressing obligations, however, must be paid. As 
England badly needs our grain, and their financial position is fast improving, 
with a few exceptions of payments in gold, there is every reason to believe. that 
London will help us as in former years to finance the balance, until we can 
repay with our own commodities. 

Prevailing conditions at the close of the week show a decided improvement 
over the previous week, Sterling Cables closing at 4.99, compared, with 6.75, 
and I feel confident that the coming week will see the financial and commercial 
entanglement reaching its solution. 
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IMPORTANCE OF THE REGISTRAR IN MODERN 
CORPORATE BUSINESS 


E. C. HEBBARD 
Secretary Guaranty Trust Company of New York 


decade. Corporate property has been enormously increased, conse- 

quently corporate securities are daily more in evidence in commercial 
transactions. Among these securities, shares of the capital stock of corpora- 
tions occupy the mest prominent place. Dealing in these certificates involves 
their transfer upon the books of the respective corporations, hence the transfer 
agent performs an important and necessary function. 

The stockholder relies upon the transfer agent for title to his property, but 
he depends more largely upon the registrar for evidence that his certificate of 
stock has been duly registered and that the shares represented by the certificate 
are not in excess of the amount authorized. It is therefore most important that 
corporations should have the certificates representing their capital stock counter- 
signed by a responsible registrar. There was a time when some corporations, 
whose issues of stock were not protected by a disinterested registrar, issued 
certificates to an excessive amount. This fact gradually became known and 
created a feeling of uncertainty as to the amount and value of the outstanding 
certificates of stock. Dividends were affected, failures followed and a lack 
of confidence in all corporations resulted, until the New York Stock Exchange, 
realizing the necessity of safeguarding the-public, took decided action, requiring 
that certificates of stock of corporations listed on the Exchange must be coun- 
tersigned by a responsible registrar. 

Although it was years ago that this action was taken, yet. there are today 
many corporations that do not admit that a registrar is necessary, but consider 
that the issuance of certificates of stock by their officers or transfer agent suffi- 
cient protection. Such corporations are subject to the same misuse of their 
stock certificates as were those corporations whose stock was listed on the 
Exchange before a registrar was required. 

Every corporation, irrespective of the amount of its capital, and even 
though its stock is closely held as an investment, should have its certificates of 
stock registered. If they do not, the - icer in charge may, by not having proper 
books for recording them, or by cat essness, or by lack of experience, or by 
intent, issue certificates of stock i excess of the amount permitted by its 
charter or authorized by its directc 

The officers of a corporation, 3 transfer agent, may issue stock for any 
amount, but the registrar will n ountersign stock certificates beyond the 
amount authorized. 

The methods eniployed by a 1 <istrar to safeguard the stockholders and 
investors are thorough and effectiis . To prevent an overissue of stock the 
registrar requires that the corporation for whom it is acting furnish a short 
certificate from the Secretary of th State in which the corporation is incor- 


és 


(os action has rapidly and greatly developed within the past 
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porated, showing the amount of capital authorized, and a certified copy of the 
resolution of the board of directors stating whether the full amount is to be 
issued, or only such as is’ needed at the time. Where only a portion of the capi- 
tal stock has been issued and additional amounts are necessary later, further 
resolutions are required until the amount issued equals that stated in the certi- 
ficate of the Secretary of State. 

Specimen signatures of the officers of the corporation issuing the stock and 
of the transfer agent are required for comparison with the signatures on the 
stock certificates. Before registering new stock certificates, the registrar requires 
that every certificate of stock be exhibited, even though it be canceled in error 
or accidentally or intentionally destroyed, or proof of destruction furnished and 
the reason therefor. 

Investors are demanding greater protection for their investments, and more 
and more are examining their securities to ascertain who represents the corpora- 
tion as its agents. Securities countersigned by a reputable institution as trustee, 
transfer agent or registrar are now accepted as authentic. 

Most corporations now select a trust company as registrar because this 
office is one of the legal functions of the modern trust company and_ because, 
also, these companies naturally possess the knowledge and experience necessary 
for such work. 

Considering these facts it is not at all remarkable that this feature of 
trust company business has developed very rapidly in recent years, particularly 
in New York City, where most of the corporations maintain their principal 
offices. The Guaranty Trust Company of New York, for instance, by consis- 
tently complying with the above practice is today handling a volume of business 
of this character which probably is greater than that of any other registrar in 
the United States. 





IMPORTANT CONFERENCE AT WASHINGTON TO SOLVE SHI? PING AND 
FOREIGN EXCHANGE PROBLEMS 


Far-reaching plans were outlined at an 
important conference held at Washington 
August 14th between Treasury officials and 
sixty-two representatives of the shipping 
and financial interests of the country. This 
conference was called by Secretary of the 
Treasury McAdoo, who presided, and re- 
sulted in the appointment of a standing 
committee, headed by Seth Low, and three 
sub-committees, to report on a plan of war 
risk insurance, transpertation” and foreign 
exchange. Approval was given to the propo- 
sition that Congress appropriate funds to 
join with maritime insurance companies in 
underwriting the war risks on cargoes des- 
tined for European ports. Such a plan 
would place the United States in advanta- 
geous position to extend its export trade 
and encourage the purchase of ships by 
Americans for the over-sea carrying trade. 
Among the trust company officials at this 
conference were A. J. Hemphill of the 
Guaranty Trust Company of New York, 
Breckinridge Jones of the Mississippi Val- 


ley Trust Company, St. Louis. Festus J. 
Wade of the Mercantile Trust Company, 
St. Louis, and Benjamin Strong of the 
Bankers’ Trust Company of New York. 
The sub-committee on foreign exchange 
includes A. J. Hemphill of New York and 
Festus J. Wade of St. Louis. 

The sub-committee on foreign exchange 
made the following recommendations: 

First—That the Treasury department de- 
posit funds in leading finarfcial centers and 
export centers, such funds to be exclusively 
used for the facilitation of sxports. 

Second—The committee considered the 
question of securing the release of funds 
held in foreign countries resulting from 
the sale of shipments which have been di- 
verted from their original destination or 
commandeered. This will be taken up with 
the State Department. 

Third—The committee voted to recom- 
mend to the Federal Reserve board that it 
take up the question of establishing an in- 
ternational clearing house for the settling 
of the debits and credits of nations. 
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FRACTIONAL MORTGAGE CERTIFICATES 


AS INVESTMENTS FOR TRUST FUNDS 
ALBERT A. OUTERBRIDGE 
Third Vice-President The Land Title and Trust Company of Philadelphia, Pa. 


As a contribution to the discussion of 
the question of the legality of investing 
trust funds in so-called Participating Mort- 
gages, a description of the plan adopted 
many years ago by The Land Title and 
Trust Company, of Philadelphia, may be 
of interest. The chief use of these “Frac- 
tional Mortgage Certificates” has been for 
small amounts, often temporarily until addi- 
tions to principal become sufficient for in- 
vestment in a single mortgage. 

It is suggested that the objections speci- 
fed in the article in Trust CompaNIEs 
Magazine for July, 1914, lose much of their’ 
force under this plan, by which the trust 
character of the investment is made matter 
of record. 

The plan is as follows: 

A bond and mortgage, generally for a 
large amount, is assigned to the company 
by a formal assignment in trust, the trust 
clause being as follows: 


IN TRUST NEVERTHELESS for the 
pro rata security of the several persons, 
estates, or corporations, whose funds may 
at any time be invested in fractional parts 
of said Bond and Mortgage, in the manner 
hereinafter provided for, and to whom the 
Trustee may issue FRACTIONAL CER- 
TIFICATES of Interest therein, upon the 
following terms and conditions, viz.: 


1. The Trustee may issue, from time to 
time, Fractional Certificates of Interest in 
said Bond and Mortgage for the invest- 
ment of any moneys which THE LAND 
TITLE AND TRUST COMPANY may 
hold in any fiduciary capacity; and also, as 
to any surplus over and above the aggre- 
gate investment of such trust funds, may 
issue one or more Fractional Certificates 
to THE LAND TITLE AND TRUST 
COMPANY in its own right. Such certifi- 
cates shall contain a description identify- 
ing said Mortgage, and shall be registered 


in the name of the respective trust estates, - 


or said Company, whose funds shall be in- 
vested therein. 


2. The Trustee shall have the sole right 





to collect the interest and principal of said 
Bond and Mortgage, by suit or otherwise, 
and upon receipt of the principal and in- 
terest. due thereon, to satisfy the said 
Mortgage of record, or to assign the same; 
and generally to manage the business in- 
cident thereto to the same extent as if the 
said Bond and Mortgage were the sole 
property of THE LAND TITLE AND 
TRUST COMPANY in its own right, in- 
cluding the right to release parts of the 
mortgaged premises. 

3. Upon the collection by the Trustee of 
interest on said Mortgage, the Trustee 
shall, after payment thereout of State tax 
chargeable on Fractional Certificates, and 
any other proper charges, apportion and 
pay over the net interest to the respective 
trust estates or said Company beneficially 
entitled thereto as registered owners of 
such Fractional Certificates, in the pro- 
portions to which they may be entitled. 
Upon the collection’ by the Trustee 
of the principal of said mortgage 
the same shall be applied pro rata to 


the payment of the principal of all the said 


outstanding Fractional Certificates, which 
shall thereon be canceled. Upon the col- 
lection by the Trustee of a portion or por- 
tions of the principal of said Mortgage, the 


Trustee may apply the amount so received 


to the payment in part or in full of any 
one or more of the said Fractional Certifi- 
cates then outstanding. 


4. THE LAND TITLE AND TRUST 
COMPANY shall have the right at any 
time tc purchase any or all of said out- 
standing Fractional Certificates held by 
THE LAND TITLE AND TRUST COM- 
PANY in any fiduciary capacity, at par 
and interest. 


5. In the event of foreclosure of said 
mortgage, the Trustee shall have the right 
in its discretion to buy in the mortgaged 
premises for the protection of the regis- 
tered owners of all the outstanding Frac- 
tional Certificates; and thereafter the Trus- 
tee shall have the right in its discretion 
to lease, and collect and apportion rents, 
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and to sell and convey the same free of all 
trusts and without liability on the part of 
the purchaser to see to the application of 
the purchase money. In case the net pro- 
ceeds of such judicial or other sale should 
prove insufficient to pay in full the princi- 
pal and interest of all the outstanding 
Fractional Certificates, the Trustee shall 
apportion and pay over said net proceeds 
of sale equitably, pro rata, to and among 
the registered owners of all said outstand- 
ing Fractional Certificates. 


IN WITNESS WHEREOF J the 
PHILADELPHIA COMPANY FOR 
GUARANTEEING MORTGAGES hath 
caused its corporate seal to be hereto af- 
fixed duly attested this day of 

, in the year of our Lord one 
thousand nine hundred and 
(190—). 
SEALED AND DELIVERED 
in the presence of us: 

ACKNOWLEDGED. 

Recorded in the Office for recording 
Deeds and Mortgages, etc. 


Each mortgage is lettered in a new series, 
and all the Fractional Mortgage Certificates 
issued under a mortgage are serially num- 
bered in that series. 

The Fractional Mortgage Certificates are 


specially printed for each mortgage, with a 
stub record, as follows: 





FRACTIONAL MORTGAGE CERTIFICATE 


Series D 


Date 


Amount $ 


ISSUED TO 





Stus Recorp ATTACHED TO FRACTIONAL 
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The mortgages in question are guaran- 
teed mortgages, purchased from The Phila- 
delphia Company for Guaranteeing Mort- 
gages, which company executes its policy 
guaranteeing payment of principal and in- 
terest, and executes the Assignment in 
Trust to The Land Title and Trust Com- 
pany, which is duly recorded, thus giving 
record notice of the trust. 

While from the necessity of the case the 
company retains control of the mortgage, 
tor collection of interest and _ principal, 
watching the payment of taxes and pre- 
miums of fire insurance on the mortgaged 
premises, etc., that is no more than it does 
in the cases of single mortgages held by it 
as trustee for investments of trust funds. 
-When a mortgage on which fractional 
certificates have been issued matures and 
is paid off, all the outstanding certificates 
issued under that mortgage are paid with 
accrued interest and canceled. 

When the trust terminates and conver- 
sion of the certificates is desired for distri- 
bution, the provision in the trust clause of 
the assignment that the company may issue 
to itself, in its own right, fractional certifi- 
cates for the surplus above the aggregate of 
trust funds invested, or may purchase out- 
standing certificates at par and interest, en- 
ables the company to purchase such certifi- 
cates for conversion, transferring the same 
to itself for the time being.- Or, as frequent- 
ly happens, such certificates can be trans- 
ferred to another trust which is in funds of 
similar amount for investment. 

These fractional mortgage certificates are 
in the nature of Declarations of Trust, 
which are kept with the other investments 
of the estate, separate from the company’s 
own assets, and are returned for State tax, 
and are audited by the Banking Depart- 
ment, the Orphans’ Court examiners, and 
the other regular audits. They are not 
issued to outside investors. 


** Your House in Order”’ 


The trust department of the German 
American Trust & Savings Bank of Los 
Angeles has issued in attractive pamphlet 
form an article in the November, 1913, issue 
of Trust ComMPpANIES magazine, based on 
Peter Clark Macfarlane’s article in Collier's 
National Weekly entitled “Your House in 
Order.” This pamphlet is being distributed 
among the clients and friends of the Ger- 
man American Trust & Savings Bank with 
a view to emphasizing the need of surround- 
ing estates with proper safeguards of ad- 
ministration and trusts. 








** When the god of war unsheathes his sword 
And stalks through upland and fen, 

He touches the natioris at every point, 

Impeding the progress of men”’ 


Only too vividly has the great European 
conflict brought home to us the realization 
that extensive warfare waged among na- 
tions, not only devastates the countries 
which are actually engaged in the struggle, 
but also impedes the progress of the na- 
tions which remain neutral. Modern na- 
tions are so closely interlinked, as a résult 
of the advance of civilization, that a death 
blow to one is sure to affect the arteries of 
others. What the present European war 
means to our own commerce has _ been 
clearly set forth in the public press. Its 
effect upon banks and banking has been 
discussed at length in banking circles, and 
the problems presented are so complex that 
only a few can hope-to understand even the 
fundamental difficulties. The closing of 
stock exchanges the world over has shown 
even the layman one important phase of 
the subject. 

But there is another way in which the 
conflict is disturbing the affairs of men, 
and we suggest it, because in the considera- 
tion of the greater questions, one is likely 
to lose sight of those of minor importance. 
And yet these very questions which seem 
to be of minor importance now are sure to 
arise later and cause difficulty after the 
fortunes of war have been determined. 

An actual case will illustrate. An ad- 
ministrator is at present settling the estate 
of a German citizen who died in America. 
The estate consists of a business in this 
country which is closely allied with a manu- 
facturing concern located in Germany. The 
decedent also owned an interest in the Ger- 
man concern. It is the duty of an adminis- 
trator to close out a business as soon as 
possible, for he is not permitted to con- 
tinue the business of the deceased. But even 
if he is able to sell the business at any price, 
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BEARING OF INTERNATIONAL CONFLICT UPON 
TRUSTS AND TRUSTEES 


FRANK C. McKINNEY 
Author of ‘‘ Legal Investments for Trust Funds "’ 








he must sell at a great loss to the estate, 
and if he continues the business until a 
more favorable time, he may be compelled 


to wait for years. It is true that he may 
find protection from personal liability by 
obtaining an order of court for any conduct’ 
which he deems advisable, but this in no 
way relieves him from the numerous ob- ~ 
stacles and the perplexing questions which 
he must face in simply doing his duty in 
administering the trust for the good of 
those who are interested in the estate. Not 
only is the task of executors and adminis- 
trators a difficult one where war has com- 
plicated international questions, but the 
losses to American beneficiaries are bound 
te be large. And this is one of the results 
of an international conflict which may not 
appear now, but which will appear in the 
future when countless numbers. of citizens 
and aliens, resident in this country, feel 
the effect of dissipated estates. 

There is still another aspect of the situa- 
tion. What of investments by trustees? 
Valuable real estate is being destroyed by 
the ravages of war. Public stocks and 
bonds of the countries actively engaged are 
fluctuating in value. When a state of war 
exists, the rules which govern the affairs of 
men during peace are of little consequence. 
If a trustee uses ordinary diligence in 
managing the estate, he will be protected, 
but ordinary diligence is an uncertain. quan- 
tity at best. 

During the Civil War many trustees per- 
mitted trust funds to remain invested in 
State bonds even after the Southern States 
had joined the Confederacy. Other trustees 
went so far as to invest trust funds in the 
bonds of the Confederacy. The result was 
that for many years after the war had 
ceased, the courts were busy with suits in- 
volving the validity of these investments, 
and there was no uniformity among the 
decisions as to the rules which should gov- 
ern in such cases. 
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ORGANIZATION OF FEDERAL RESERVE BANKING 
SYSTEM COMPLETED 


FEDERAL RESERVE BOARD, SWORN IN, AIDS IN SOLVING PROBLEMS 
ARISING FROM WAR 


The European conflict with its world- 
wide dislocation of fiscal and trade relations 
comes just upon the eve of the inauguration 
of the new Federai Reserve banking sys- 
tem. The fact that the membership of the 
Federal Reserve Board was completed by 
the Senate confirmation of Paul M. War- 
burg and the appointment of Frederic A. 
Delano, the Chicago financier and railroad 
manager, renders it possible for the Gov- 
ernment to aid very materially in success- 
fully meeting the extraordinary condition 
caused by the European war. The members 


of the Federal Reserve Board have been 
sworn in and their separate tasks have been 
assigned. As predicted in the June issue 


GeorcE M. ReEYNo.ps 


ELECTED CLASS A DIRECTOR, GROUP I OF THE SEVENTH 
DISTRICT (CHICAGO) FEDERAL RESERVE BANK 


of Trust Companies Magazine the office of 
Governor of the Federal Reserve Board 
was accorded to Charles Sumner Hamlin 
of Boston, who was formerly Assistant 
Secretary of the Treasury. The fact that 
the opponents to Mr. Warburg’s nomination 
in the Senate committee receded from their 
position, caused satisfaction in financial and 
banking circles, throughout the - country. 
Just at this critical period in the readjust- 
ment of our foreign exchange and interna- 
tional banking relations the exceptional 
qualifications possessed by Mr. Warburg 
will be of, particular value. As now or- 
ganized the Federal Reserve Board con- 
sists of the following members: Charles S. 


Tuomas P. BEAL 


ELECTED CLASS A DIRECTOR, GROUP I OF THE FIRST DISTRICT 


(BOSTON) FEDERAL RESERVE BANK 
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Wa ker Hiv 


ELECTED CLASS A DIRECTOR, GROUP I EIGHTH DISTRICT (ST. LOUIS) 


FEDERAL RESERVE BANK 


Hamlin of Boston, governor; W. P. G. 
Harding, Birmingham, Ala.; Paul M. War- 
A. Delano, Chi- 
cago; Adolph C. Miller, San Francisco; 
Secretary of the Treasury William G. Mc- 
Adoo and Comptroller John Skelton Wil- 
liams, ex-officio members. 

Announcement of the complete list of 
Class A and Class B directors of the twelve 
Reserve banks, elected by the member banks 
of the various districts, also gives satisfac- 
tion to the banking interests generally. 
The ablest bankers were elected in each 
case for Class A and Class B directors, in- 
cluding such men as Thomas P. Beal of 
Boston, William Woodworth of New York, 
Charles J. Rhoads of Philadelphia, George 
M. Reynolds and James B. Forgan of Chi- 
cago, Robert Wardrop, 6f Pittsburgh. 
Waldo Newcomer of Baltimore, Walker 
Hill and Frank O. Watts of St. Louis, 
E. W. Decker of Minneapolis, C. K. Mc- 
Intosh of San Francisco, L. S. Hillyer of 
Atlanta, Gordon Jones of Denver and Oscar 
Wells of Houston, Texas. The Federal 
Reserve Board is expected soon to an- 
nounce the selection of three Class C di- 
rectors for each Reserve bank, who will 
be the representatives of the~Government. 
The membership of the Advisory Council, 
to consist of leading bankers, will also he 
made known shortly. A special committee 


burg, New York City; F. 


of experts has also completed a re- 
port containing a comprehensive sys- 
tem of methods of keeping accounts 
and reports of the Reserve banks, in- 
cluding the clearing and collection of 
checks and many other accounting de- 
tails. O. Howard Wolfe, secretary 
of the Clearing House Section of the 
American Bankers’ Association, gave 
valuable assistance as a member of 
this committee. It is also expected 
that the Federal Reserve Board will 
promulgate rules without delay cover- 
ing interpretation of important pro- 
visions of the Federal Reserve Act, 
particularly those relating to charac- 
ter of commercial paper available for 
rediscount, status of directors with 
private banking connections, the clear- 
ing of checks and disposition of re- 
serves. 

There is considerable divergence of 
opinion among bankers as to the wis- 
dom of placing the Reserve banks in 
immediate operation and while extra- 
ordinary conditions prevail in the do- 
mestic banking and credit situation as 
a result of the European conflict. 


Cuarces J. Ruoaps 


ELECTED CLASS A DIRECTOR, GROUP I OF THE THIRD DISTRICT 
(PHILADELPHIA) FEDERA! RESERVE BANK 
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Some maintain that it would impose un- 
necessary burdens upon banks in reserve 
centers to be obliged to provide for the 
shifting of reserve balances held for out- 
of-town banks and to arrange for initial 
payments on Reserve bank stock subscrip- 
tions. The law provides for gradual shift- 
ing of reserves and payments of stock sub- 
scriptions. But it is pointed out that these 
operations, at this crucial period, might 
necessitate calling of loans, further liquida- 
tion of securities at sacrifice figures and 
curtail credit to legitimate business opera- 
tions. In administrative and Treasury cir- 
cles at Washington, however, it appears to 
be the intention to start the system without 
delay on the theory that the new machinery 
will afford greater relief in this emergency 
because of reduction in reserve’ require- 
ments, and also hasten the retirement of the 
notes authorized under the amended Al- 
drich-Vreeland act with its progressive tax 
provisions. 

There is strong opposition in conservative 
banking circles to the proposal to suspend 
legal reserve requirements and permit the 
substitution of National bank notes for gold 
reserves held by banks as a means of meet- 


Epwarp W. DEcKER 


ELECTED CLASS A DIRECTOR, GROUP I OF THE NINTH DISTRICT 


(MINNEAPOLIS) FEDERAL RESERVE BANK 


ing maturing credits for foreign accounts 
payable in gold. This is criticised on the 
ground that it will weaken our gold reserve 
fortifications and might easily lead to in- 
fiation. 

Following is the complete list of Class A 
and Class B directors of the twelve Federal 
Reserve banks, as announced by the Or- 
ganization Committee: 

Class A and Class B. Directors 

District No. 1—Class A, Federal Reserve 
Bank of Boston, Group 1: Thomas P. Beal, 
Boston, Mass.; Group 2: C. G. Sanford, 
Bridgeport, Conn.; Group 3: A. M. Heard, 
Manchester, N. H. Class B—Group 1: 
Charles A. Morse, Boston, Mass.; Group 2: 
E. R. Morse, Proctor, Vt.; Group 3: Charles 
G. Washburn, Worcester, Mass. 

District No. 2—Class A, Federal Reserve 
Bank of New York, Group 1: William 
Woodward, New York, N. Y.; Group 2: 
Robert H. Treman, Ithaca, N. Y.; Group 
3: Franklin D. Locke, Buffalo, N. Y. Class 
B—Group 1: H. R. Towne, New York; 
Group 2: William B. Thompson, Yonkers, 
N. Y.; Group 3: Leslie R. Palmer, Croton- 
on-Hudson, N. Y. 

District No. 3—Class A, Federal Reserve 


Wa.po NewcoMER 


ELECTED CLASS A DIRECTOR, GROUP I OF THE FIFTH DISTRICT 


(RICHMOND) FEDERAL RESERVE BANK 
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Bank of Philadelphia, Group 1: Charles J. 
Rhoads, Philadelphia, Pa.; Group 2: W. H. 
Peck, Scranton, Pa.; Group 3: M. J. Mur- 
phy, Scranton, Pa. Class B—Group 1: 
Alba B. Johnson, Philadelphia, Pa.; Group 
2: Edwin S. Stuart, Philadelphia, Pa.; 


Group 3: George W. F. Gaunt, Mullica Hill, 
N. J. 


Districr No. 4—Class A, Federal Reserve 
Bank of Cleveland, Group 1: Robert War- 
drop, Pittsburgh, Pa.; Group 2: W. S. 
Rowe, Cincinnati, Ohio; Group 3: S. B. 
Rankin, South Charleston, Ohio. Class B— 
Group 1: Thomas A. Combs, Lexington, 
Ky.; Group 2: C. H. Bagley, Corry, Pa; 
Group 3: A. B. Patrick, Salterville, Ky. 

District No. 5—Class A, Federal Reserve 
Bank of Richmond; Group 1: Waldo New- 
comer, Baltimore, Md.; Group 2: John F. 
Bruton,- Wilson, N. C.; Group 3: Edwin 
Mann, Bluefield, W. Va. Class B—Group 
1: George J. Seay, Richmond, Va.; Group 
2: D. R. Coker, Hartsville, S. C.; Group 3: 
J. F. Oyster, Washington, D. C. 

District No. 6—Class A, Federal Reserve 
Bank of Atlanta, Group 1: L. P. Hillyer, 
Macon, Ga.; Group 2: F. W. Foote, Hat- 
tiesburg, Miss.; Group 3: W. H. Toole, 
Winder, Ga. Class B—Group 1: P. H. San- 
ders, New Orleans, La.; Group 2: J. A. 
McCrary, Decatur, Ga.; Group 3: W. I. 
Hartford, Nashville, Tenn. 

District No. 7—Class A, Federal Reserve 
Bank of Chicago, Group 1: George M. 
Reynolds, Chicago, Ill.; Group 2: J. B. 
Forgan, Chicago, Ill.; Group 3: E. L. John- 
son, Waterloo, Iowa. Class B—Group 1: 
Henry B. Joy, Detroit, Mich.; Group 2: 
M. B. Hutchinson, Ottumwa, Iowa; Group 
3: A. H. Vogel, Milwaukee, Wis. 

District No. 8—Class A, Federal Reserve 
Bank of St. Louis, Group 1: Walker Hill, 
St. Louis, Mo.; Group 2: F. O. Watts, St. 
Louis, Mo.; Group 3: Oscar F. Enley, 
Louisville, Ky. Class B—Group 1: Murray 
Carlton, St. Louis, Mo.; Group 2: W. B. 
Plunkett, Little Rock, Ark.; Group 3: Leroy 
Percy, Greenville, Miss. 

District No. 9.—Class A, Federal Reserve 
Bank of Minneapolis, Group 1: -E. W. 
Decker, Minneapolis, Minn.; Group 2: L. B. 
Hanna, Fargo, N. D.; Group 3: J. C. Bas- 
sett, Aberdeen, S. D. Class B—Group 1: 
F. R. Bigelow, St. Paul, Minn.; Group 2: 
F. P. Hixon, La Crosse, Wis.; Group 3: 
Norman B. Holter, Helena, Mon. 

District No. 10o—Class A, Federal Re- 
serve Bank of Kansas City, Group 1: Gor- 
don. Jones, Denver, Col.; Group 2: W. J. 
Bailey, Atchison, Kan.; Group 3: C. E. 
Burnham, Norfolk, Neb. Class B—Group 


Gorpon Jones 


ELECTED CLASS A DIRECTOR, GROUP I OF THE TENTH DISTRICT 


(KANSAS CITY) FEDERAL RESERVE BANK 


1: M. L. McClure, Kansas City, Mo.; Group 
2: T. C. Byrne, Omaha, Neb.; Group 3: L. 
A. Wilson, El Reno, Okla. 

District No. 11—Class A, Federal Re- 
serve Bank of Dallas; Group 1: Oscar 
Wells, Houston, Texas; Group 2: E. K. 
Smith, Shreveport, La.; Group 3: B. A. 
McKinney, Durant, Okla. Class B—Group 
1: Marion Sansom, Fort Worth, Texas; 
Group 2: Frank Kell, Wichita Falls, Texas; 
Group 3: J. J. Culbertson, Paris, Texas. 

District No. 12—Class A, Federal .Re- 
serve Bank of San Francisco, Group 1: 
C. K. McIntosh, San Francisco, Cal.; Group 
2: James K. Lynch, San Francisco,- Cal.; 
Group 3: Alden Anderson, Sacramento, 
Cal. Class B—Group 1: A. B. C. Dohr- 
man, San Francisco, Cal.; Group 2: J. A. 
McGregor, San Francisco, Cal.; Group 3: 
Elmer H. Cox, Madera, Cal. 


An invitation has been extended to Presi- 
dent Wilson and ‘members of the Federal 
Reserve Board to address the forthcoming 
convention of the American Bankers’ Asso- 
ciation at Richmond. Special attention will 
be devoted to subjects involving the opera- 
tion of the new banking act and also ques- 
tions of finance arising out of the European 
war. 
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HOW THE INCOME TAX LAW AIDED THE EUROPEAN 
ASSAULT UPON OUR GOLD RESERVES 


EXPERIENCES OF EUROPEAN COUNTRIES WITH CLASS LEGISLATION 
DWIGHT BRAMAN 
President of the Law and Order Union of the State of New York 


The closing of the stock exchanges of 
this country, and the adoption uf emergency 
currency measures to counteract the effects 
of the European war, serve as a most im- 
portant object lesson to our financiers and 
especially to our National legislators. The 
recent developments show how closely our 
financial and economic welfare is bound up 
with that of European countries. The war 
must surely teach our law-makers at Wash- 
ington how urgent it is to avoid legislation 
which may impair our domestic financial 
resources. It brings home to them the ne- 
cessity of preventing any legislation which 
encourages class distinctions and violates 
constitutional rights. The Income Tax law 
is directly responsible for the vulnerable 
position in which this country found itself 
in regard to its gold holdings at the first 
sign of hostilities. The selling of our se- 
curities, held abroad, began soon after it 
became known that the Income Tax law 
,would pass. To pay for the securities thus 
sold $80,000,000 of gold had to be shipped 
to Europe before the assassination of the 
heir to a European throne, or a general 
European war caused by this was ever 
dreamed of, and the timely closing of the 
New York Stock Exchange doubtless pre- 
vented the worst financial panic the world 
has ever witnessed. 

The Income Tax law started the drain of 
gold from this country and will continue 
it as long as the “tax at its source” con- 
fiscates and repudiates, by this government, 
the income and contract so pledged by our 
corporations to their bondholders. 

The Income Tax Law of ‘1913 will doubt- 
less go down in history as one of the most 
chaotic legislative measures ever passed by 
Congress. Its framers appear to have dis- 
regarded every other provision found in the 
Constitution, apparently considering that 
the XVI Amendment nullified and abro- 
gated all else. The leading constitutional 


lawyers of the country are unable to inter- - 
pret it, and business as well as banking in- - 


terests are equally in doubt as to its consti- 


tutional phases. Its most striking features 
are its inquisitorial functions applying to all 
people having any income whatsoever. Al- 
though aimed at but 300,000 it strikes sev- 
eral million, directly ‘taxing 700,000, and ex- 
posing the financial condition of 5,000,000 at 
least, and costing the people directly them- 
selves for its collection $13,000,000 per 
annum, for clerical work, legal expenses, 
notaries and all other expenses, and several 
million dollars more by the Government 
itself: The expense burden also falls heav- 
ily upon banking institutions and trust com- 
panies. 

The announcement so long delayed from 
Washington that the returns show $25,000,- 
ooo less than was estimated for 10 months 
prove, that with the heavy expense attend- 
ing it, the tax is an economic failure, as it 
goes back six months further than March 1, 
1913, by taxing all coupons due of that date. 
The Government officials do not state how 
many returns have been filed and taxes paid 
under protest, which may under a decision 
of the Supreme Court of the United States 
be held up in part or whole and returned 
to the taxpayers. The people are entitled 
to a frank admission of the facts from 


‘Washington instead of the ‘misleading re- 


ports. 

No class legislation can endure in a Re- 
public which is a representative denocracy 
any more than dividing the voters into 
classes. Greece tried an income tax 2200 
years ago as a war or emergency measure 
which divided her citizens into four 
classes, but it was quickly abolished. Equal- 
ity of citizens is the same in this Republic 
and must be so to endure. Representative 
governments are founded and created for 
this very distinct purpose. There was no 
demand among the delegates of the Demo- 
cratic party at Baltimore for class legisla- _ 
tion, on the contrary they were opposed to 
it But the author of the free coinage of 
silver 16 to 1 was the sole writer of the- 
income tax measure into the Democratic 
Platform at Baltimore with as much knowl- 
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edge of one, as the other, of its economical 
and financial effects, which are far reaching 
and world wide. 

This is a debtor nation with $7,000,000,000, 
of our securities held in Europe, taxing 
these in any manner at the source, which at 
once causes a shrinkage in their market 
value, restricts the sale, and causing their 
return, though up to the present, bonds 
owned by foreigners are exempt. European 
investors understand this more keenly. 
Where an unlimited income tax is now 
possible, securities are being constantly re- 
turned and gold taken. One English writer 
has estimated we will lose $400,000,000, of 
our gold. $140,000,000 has already gone. 
Italy has abolished all income taxes on her 
State debentures. No first class power, save 
England, has a national income tax. Russia 
has none, Germany none, save a defence 
tax for war and among the separate states 
which retain 40 per cent. for their own use, 
in lieu of other taxes; France none, until 
July 1, a protective tax to levy on foreign 
bonds to protect her own market for French 
securities, and each of these has debts much 
greater than that of the United States: Rus- 
sia 4% times, France 6% times.. In Eng- 
’ land an income tax was only adopted after 
her debt was unwieldy when France was 
conquering Europe and when her 3 per cent. 


bonds were selling at 50 cenfs on the dollar. . 


Canada has no income tax, nor the Swiss 
Republic, save among a few of the cantons 
themselves. 

Great Britain has a debt four times 
greater than that of the United States and 
population less than one-half; her custom 
house receipts are $0.55 per capita per an- 
num greater than that of the United States 
and her internal revenue and stamp receipts 
$1.95 per capita greater, from which “her 
debt has been decreased $400,000,000 the last 
ten years. Gladstone and Disraeli both de- 
nounced the income tax and urged its 
abolishment. The Parliament in England is 
the sovereign power and its-act has no ap- 
peal save to the monarch who Yarely uses 
this power. Here in the United States we 
have The Constitution, the sovereign power 
to protect the individuals in their rights 
against the legislative and executive 
branches of this Government. England is 
composed of no separate states but has one 
Parliament to make the budget and levy 
taxes for the Kingdom. Her people have 
vast accumulated funds loaned out all over 
the civilized world, as such a tax on this 
can be readily made without reaching the 
working people, but in America nearly all 
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the capital is being continually turned over 
by an active nation engaged wholly in busi-_ 
ness. The English tax avoids the inquisi- 
torial features by submitting separate 
schedules to a different government agent, 
and was made to pay the cost of the Boer 
War $1,000,000,000, and to advance to Boers 
on their farms $1,000,000,000 more. Eng- 
land has now reduced the income tax 2 per 
cent. in her budget. 

Therefore to take the financial necessities 
of England and compare them with the 
United States, the former with but few na- 
tural resources, approachable by enemies on 
all sides, with an expensive navy, an ac- 
cumulation of an enormous debt contracted 
by extravagant monarchies, the cost of 
many wars, and adopt them as otrr necessi- 
ties with an income tax, framed but par- 
tially, and with none of the distinctions or 
schedules after the English, is a travesty on 
the intelligence of the American people. 
During our Civil war the railways paid an 
income tax to the Government, they raised 
their rates to the public and the people paid 
the tax. The agitation for an income tax 
has caused a shrinkage in the property of 
the savings banks which are directly owned 
by over 10,000,000 depositors of working 
people. One bank alone has had to charge 
off $1,000,000 to losses in market values by 
bonds, and the surplus accumulated for 
their benefit during several generations of 
care and thrift has been ‘so depleted, a re- 
duction in interest allowed has come in 
many cases. 

That a man’s house is his castle is one of 
the fundamentals of freedom and liberty 
and the common law. And now the only 
one of all the representative nations in the 
world to say that the people shall have no 
longer the liberty of their business and per- 
sonal affairs, but that a public return shall 
be made—to pass through many thousands 
of clerks in banks and trust companies and 
other collectors until its source is reached— 
of their gross earnings and income and later 
to file a minute schedule of their expenses 
and all business operations in detail.for the 
year, to be sent the income tax collectors, 
and income from all sources, is a step far 
from popular. 

If local self government be a failure 
then only can the National income tax be an 
economic ultimate solution. On a parity 
with this would be the surrender to the 
central government in time of peace of the 


‘rights of the States to levy a direct tax on 


real and personal estate. These, with the 
income tax composing the three direct 
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taxes, and one step further, abolish the 
legislatures and the States themselves by 
destroying local self government. The 
States created the Federal Government it- 
self. This is an economic question, one of 
the greatest in the world; it affects every 
household and should he taken out of the 
claptrap of politics. Local self govern- 
ment is generally conceded to be the most 
effective. An income tax was adopted and 
tried by twenty-three of our States and has 
been repealed by sixteen, having been found 


so odious and obnoxious, was abandoned . 


by all the other States save two, Wiscon- 
sin and Virginia; therefore it. is scarcely 
possible that a National blanket income tax 
without regard to different conditions in 
various States can be made to meet less 
objections but rather more universal opposi- 
tion than a State income tax. Taxes must 
be uniform in 21 States by their own con- 
stitutions. 

If a State income tax has proved such a 
failure by /Jocal self government, made it- 
self so odious, inquisitorial, unnecessary and 
a dead letter by almost unanimous consent 
of the people in 21 out of.23 of our sove- 
reign States, what chance has a National 
blanket income tax to meet the approval of 
the American people? But-to frame a Na- 
tional income tax of one class of $3000 and 
$3500, covering 95,000,000 people scattered 
over a whole continent as it were, while the 
Kingdom of Saxony with ‘but 4,000,000 per- 
sons has an income tax dividing in 120 dif- 
ferent classes, is an attempt to produce:a 
monstrosity in Government! Such a tax 
falls hardest, most unequally on people in 
the cities which make up 40 per cent. of the 
entire population of the country. Den- 
mark recognized this difference and the 
minimum exemption is highest in the larg- 
est cities, next lower in the lesser cities or 
market towns, and lowest in the rural dis- 
tricts, making three tables of exemptions. 

An accumulation of many taxes in the 
largest cities causes higher rents, less re- 
sults for nearly all labor and higher cost 
of living at least estimated at 50 per cent. 
greater than in ihe agricultural or farming 
States of the South and West. The 16 
States voting against the Income Tax 
Amendment or refusing to adopt it on the 
first vote have an aggregate population of 
23.796,622: according to the Census of 1910, 
so that it was in no sense among the masses 
of the people a popular measure. Had it 
been submitted directly to the people on its 
merits, there is no question as to the re- 
sult. Income taxes have never been popular 


even among the States, so that it is now an 
issue clearly before the people. It is now 
the politicians versus the American people 
themselves. 

Wealth comes from labor; “tax at its 
source” taxes labor directly and _ tends 
to ‘devitalize it. No clearer language can 
be used than that of the famous Irish 
philosopher and historian, speaking of highly 
graduated taxation. Lecky says, “The belief 
is, no doubt, very fallacious, but it lends 
itself most easily to the claptrap of dia- 
bolical politicians. Such men will have no 
difficulty in drawing impressive contrasts 
between the luxury of the rich and the ne- 
cessities of the poor, and in persuading 
ignorant men that there can be no harm in 
throwing great burdens of exceptional taxa- 
tion on a few men, who will still remain un- 
measurably richer than themselves. Yet no 


truth of political economy is more certain 
than that a heavy taxation on capital which 
starves industry and employment will fall 
most severely on the poor.” 


Recent Developments Emphasize Advan- 
tage of Central Bank 

It must be apparent even to the novice 
in banking and international credit relations 
that if this country had a central bank, 
similar to the great banks of Europe, that 
our position during this war would be 
greatly enhanced. It is pointed out by local 
bankers that no better arguments could be 
presented in favor of the adoption of the 
principie of a great central bank than that 
disclosed by the situation following the 
declaration of war. Not only would our 
gold resources be protected, but it would 
have been unnecessary to provide any make- 
shift currency or entertain the slightest 
misgivings as to the safety of our own 
banking situation. Likewise, such a bank 
would possess a tremendous advantage just 
at this time in furthering our position as a 
world power. in financial affairs. 

“If we had a central bank,” said Mr. 
George B. Reynolds, president of the Con- 
tinental and Commercial National Bank, 
“we could finance the world. I do not mean 
to imply that if we had the new National 
bank system, with its twelve units, it would 
not be useful. It could participate in the 
rescue work to much advantage. But a 
central bank, with all our resources back 
of it, would be a great boon, and Europe 
would be glad to have us perform the func- 
tion.” 

A reserve account. has been opened with 
the Chase National Bank of New York by 
the Erwin National Bank, Erwin, Tenn. 
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HOW THE NEW YORK STATE BANKING SITUATION 
WAS HANDLED TO COUNTERACT EFFECTS 
OF WAR CRISIS 


EUGENE LAMB RICHARDS 
Superintendent of the New York State Banking Department 


By keeping in close touch with the en- 
tire banking situation throughout the State, 
and especially on the East Side of New 
York City, the State Banking Department 
has been in a position at all times to be 
a controlling factor for safety, the Super- 
intendent issuing such orders as he deemed 
necessary to cope with the developments 
brought about by the extraordinary con- 
ditions prevailing in Europe. In these 
efforts the Department received the full- 
est co-operation of the Clearing House 
Committee and in turn co-operated with 
that committee. The Department feels 
that the conditions have now improved to 
such an extent that there is no substantial 
reason for further alarm on the part of 
depositors. 

When reports reached this Depart- 
ment on Friday, July 31, following the 
formal declaration of war in Europe, that 
there was a tendency on the part of de- 
positors of the savings banks in New York 
State, and particularly New York City, 
to withdraw their money, and in some in- 
stances to hoard it, we at once devised 
plans to put a stop to such practices. 
While I felt that the institutions under 
my supervision were never in their history 
in better condition, I realized that con- 
certed action on the part of the savings 
bank officials and private bankers through- 
out the State was neceseary. 

After a series of conferences on Sat- 
urday, Aug. 1, and Sunday, Aug. 2, some 
of which extended beyond midnight, orders 
were issued on Sunday, Aug. 2, to all 
bankers and banks prohibiting hereafter 
the transaction of any banking business 
whatsoever on Sunday. Invitations were 
issued to the officials of the savings banks 
of Greater New York to attend a confer- 
ence at the office of the State Banking 
Department on Monday, Aug. 3, at 9.30 
a. m. This conference was attended by 
representatives of practically every savings 
bank in New York City. On motion of 


Mr. Thomas Mulry, President of the Emi- 
grant Industrial Savings Bank, the follow- 
ing resolution was unanimously adopted: 


WHEREAS, it appears from the state- 
ment made by the Superintendent of 
Banks of the State of New York that the 
savings banks of the City and State of 
New York are in better condition than 
ever before in their history, but the situ- 
ation caused by the European crisis being 
of a character without precedent, it is 


RESOLVED, that in the judgment of 
the officers of the savings banks of the 
City of New York, in meeting assembled, 
that it is a patriotic duty of every savings 
bank in the State of New York to comply 
with the request of the Superintendent of 
Banks and to give the sixty day notice 
of withdrawal of deposits, and otherwise 
to comply with Subdivision I of Section 
248 of the Banking Law, and such action 
is recommended to the boards of directors 
of the savings banks throughout the State. 

The application of the 60-day clause was 
made effective throughout the State, both 
in the savings banks and private banks. 
This plan for conserving the interests of 
savings banks and private banks has 
seemed to meet with the hearty approval 
of the bankers throughout the State. 

The decision of the officials of the sav- 
ings banks to give the 60-day notice of 
withdrawal of deposits was followed by 
the issuance of an order advising all sav- 
ings and loan associations to take similar 
action. This latter order was issued fol- 
lowing a conference with representatives 
of savings and loan associations. 

The order to savings and loan associa- 
tions reads as follows: 


Following the policy pursued by savings 
banks and private bankers of the State of 
New York, and in view of the temporarily 
unsettled condition of banking and finan- 
cial matters, due to the European war 
crisis, I deem it desirable to advise all sav- 
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ings and loan associations, for the present, 
to require the legal notice of 60 days from 
all withdrawing members, except for the 
payment of limited amounts to meet 
emergencies. 
Respectfully yours, 

(Signed) EUGENE LAMB RICHARDS, 

Superintendent of Banks. 


On the same day, Monday, Aug. 3, an 
order was directed to all State banking 
institutions, savings’ banks and private 
bankers in New York advising them that 
the hours for doing business would there- 
after be limited, till further notice, to 
from 10 a. m. to 3 p. m., and on Saturdays 
between the hours of 10 a. m. and 12, noon. 

The notice calling upon the various 
banking institutions to close their doors 
at 3 p. m. reads as follows: 


In view of the European situation and 
for the purpose of conserving currency for 
our domestic needs, I instruct that forth- 
with, until further notice, the business. of 
all banking institutions and private bank- 
ers be conducted only between the hours 
of 10 a. m. and 3 p. m., and on Saturdays 
between the hours of 10 a. m. and 12, noon. 

Respectfully yours, 
(Signed) EUGENE LAMB RICHARDS, 
Superintendent of Banks. 


On Wednesday, Aug. 5, conditions had 
improved to such an extent that I deemed 
it advisable to alter the hour fixed for 
opening of banking institutions and an 
order was issued permitting these insti- 
tutions to open at 9 a. m. instead of 10 
a.m. The following statement given to 
the public explains the reason for making 
the change: 


An order of State Superintendent of 
Banks, Eugene Lamb Richards, has been 
in force since early in the week, whereby 
the hour for opening all State banking in- 
stitutions and private bankers throughout 
the city was fixed uniformly at 10 a. m. 
This was an order made necessary by a 
situation existing since last week. 

Late this afternoon Superintendent 
Richards received such encouraging re- 
ports as to improvement in conditions 
that he has rescinded the order—so that 
hereafter both bankers aad private bankers 
may open on week days at 9 a. m. 


The private banking situation caused the 
department considerable anxiety for a time 
but it has improved steadily. It was neces- 
sary, however, in order to safeguard the 
interests of depositors and to conserve the 
assets, to take possession of the business 
and affairs of five private banking insti- 
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tutions. They included L. A. Schwenk, 
with main office at 292 Bedford ave., Bor- 
ough of Brooklyn; Deutsch Bros. of 319 
East Houston St., Manhattan; Adolf Man- 
del, 155 Rivington St., Manhattan; M. & L. 
Jarmulowsky, 165 East Broadway, Man- 
hattan, and Max Kobre’s Bank at 41 Canal 
St., Manhattan, with two branches at 81 
Grand St. and Pitkin and Stone Avenues, 
both in the Borough of Brooklyn. 

In order to allay the fears of depositors 
of banks and private bankers under the 
supervision of the State Banking Depart- 
ment, in localities where there had been a 
tendency toward withdrawals, the follow- 
ing statement was given to the public: 

You may say to your depositors that 
they may rest assured that the State of 
New York is carefully watching their in- 
terests in every way possible. 

They will be wise if they keep their 
money in the sound State institutions and 
concerns under my supervision, rather 
than draw it out and hide it in insecure 
places. 

In these days good citizens should trust 
those who are guarding their property and 
go on with their work without excitement. 

With a view to relieving the urgent 
needs of between 50,000 and 60,000 deposi- 
tors of the private banks taken over by 
the Department, I arranged with one of 
the large East Side banks to advance 
small amounts on the passbooks of the 
closed institutions. This arrangement was 
made in response to appeals of depositors 
who needed immediate funds. Only 
amounts calculated to be sufficient to meet 
the urgent needs of the unfortunate de- 
positors for life’s necessities are being 
advanced. Such a procedure we believe 
had never before been followed in the case 
of a failed banking institution, but the 
plan has worked wonders in allaying ex- 
citement and restoring confidence. 

Mere banking problems were not the 
only ones that confronted this Depart- 
ment. Efforts were made through the 
courts to take from the Department pos- 
session of the various closed private 
banks. These efforts were unsuccessful 
and the right of the Superintendent of 
Banks to take possesion of a private bank- 
ing institution, when he believes - public 
necessity requiries it, was upheld by three 
Federal Court judges in Greater New 
York. Judge Grubb, sitting in the United 
States. District Court for the Southern Dis- 
trict, denied an application made to him 
for the appointment of a receiver in in- 
voluntary bankruptcy proceedings against 
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Adolf Mandel, Private Banker, at 155 
Rivington St. Judge Grubb, in rendering 
his decision upon the merits of the appli- 
cation, decided that the Superintendent of 
Banks, being in possession, it would be un- 
wise to change that possession and that 
the Banking Department could unaoubted- 
ly better and with less expense represent 
the interests of the creditors and deposi- 
tors. This decision is in harmony with 
decisions previously rendered by Federal 
Courts in bankruptcy proceedings involv- 
ing private bankers. Judge Holt, in the 
Rosetti case, appointed a State bank ex- 
aminer as receiver. Judge Veeder, of the 
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Eastern District Court, appointed me as 
receiver in the Schwenk case, and Judge 
Hand, within the past few days, rendered 
a decision holding that the Superintendent 
of Banks should not be disturbed when 
he has once taken possession of an insol- 
vent private bank. These decisions of the 
Federal Courts have been received with 
hearty approval by the Clearing House 
Committee and leading bankers, all of 
them helieving it to be most wise that 
the State officials appointed for the very 
purpose should have sole charge of bank- 
ing institutions. 


PROVISIONS OF ALDRICH-VREELAND ACT EXTENDED 
TO STATE BANKS AND TRUST COMPANIES 


Credit is due to Mr. Festus J. Wade, 
president of the Mercantile Trust Company, 
and of the Mercantile National Bank of 
St. Louis, in securing an amendment to the 
Aldrich-Vreeland act, which directly ex- 
tends the privilege of taking out emergency 
currency notes to State banks and trust 
companies which qualify as members of the 
Federal Reserve banks. Mr. Wade was in 
Washington to consult with Secretary 
McAdoo regarding the general situation, 
and visited the House while the debate was. 
pending on the Senate amendment to in- 
crease the amount of emergency currency 
available to banks under the Aldrich-Vree- 
land bill. He consulted with Senator Owen, 
and with Congressman Glass, calling their 
attention to the advisability and justice of 
extending the privileges of the amended 
bill to State banks and trust companies se- 
curing membership in the Federal system. 
At Mr. Wade’s suggestion, therefore, the 
following amendment was submitted, and 
passed: 


“Provided, further, that the secretary of 
the treasury in his discretion is further 
authorized to extend the benefits of this 
act to all qualified State banks and trust 
companies which have joined the Federal 
Reserve system, or which may contract 
to join within fifteen days after the pass- 
age of this act.” 

This provision relates only to such State 
banks and trust companies which have 
joined the Reserve banks, or which may 
qualify for membership within fifteen days 
after the passage of the amendment. It is 
understood that quite a number of State 
institutions have been induced to become 
members, owing to the advantages obtained 


through the direct discount of securities 
and paper for emergency notes. In effect 
the new emergency currency is available to 
trust companies, through their correspon- 
dent banks, although they may not be mem- 
bers, and they are availing themselves of 
loans of such notes from National banks. 

An amendment of prime importance to 
State banks and trust companies was 
passe, which places them on a parity with 
National banks in regard to the holding 
and shifting of reserves during the period 
of adjustment of reserve relations under 
the Federal Reserve system. The amend- 
ment reads as follows: 


If a State bank or trust company is re- 
quired or permitted by the law of its State 
to keep its reserve either in its own vaults 
or with another State bank or trust com- 
pany or with a National bank, such re- 
serve deposits so kept in each State bank, 
trust company or National bank shall be 
construed within the meaning of this sec- 
tion, as if they were reserve deposits in a 
National bank in a reserve or central re- 
serve city for a period of three years af- 
ter the Secretary of the Treasury shall 
have officially announced the establish- 
ment of a Federel Reserve bank in the 
district in which such State bank or trust 
company is situated. Except as thus pro- 
vided, no member bank shall keep on de- 
posit with any member bank a sum in ex- 
cess of ten per centum of its own paid-up 
capital and surplus. No member bank 
shall act as the medium or agent of a non- 
member bank in applying for or receiving 
discounts from a Federal Reserve bank 
under the provisions of this act, except by 
permission of the Federal Reserve Board. 
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EFFECT OF THE WAR ON AMERICAN SECURITIES 
HELD ABROAD 


FACTORS WHICH INFLUENCED EUROPEAN INVESTORS TO 
LIQUIDATE THEIR HOLDINGS 


EUGENE J. KOOP 
Foreign Representative, Spencer Trask & Company, New York 


Now that the first shot has been fired in 
a war destined to be the greatest in his- 
tory the vital question is, what will be the 
attitude of Europeans toward American se- 
curities once the great struggle is over. 

To answer a question like that needs a 
prophetic vision—in fact, asked in the very 
shadow of the terrible Armageddon against 
which the world is now bracing itself, such 
a question seems almost impossible of an- 
swer. So far as can be judged, it would 
seem reasonable to expect that if the war 
should last until the combatant nations 


were exhausted physically and financially, 
the amount of free capital left over would 
be used for the purposes of repairing the 


ravages of war. Consequently it would be 
in such demand for years to come that the 
whole basis of investment, both of foreign 
as well as of American securities, would be 
higher. Against 4 per cent., which was un- 
til recently the ruling rate for prime in- 
vestments, 6 per cent. might easily become 
the accepted rate. 

On the other hand, it peace should come 
after a few big battles had been fought 
and enough blood shed to satisfy national 
honor, wholesale buying of our securities 
might easily spring from three separate 
sources: first, from those who had hastily 
thrown over their holdings to secure what 
gold they might; second, through the cover- 
ing operations of professional bears; third, 
from those who, not satisfied that peace 
hastily made would be lasting, preferred to 
have their capital invested over here where 
it would be safe from immediate or future 
destruction. 

In either event it is to be hoped that 
when the time comes again where invest- 
ment purchases become possible, our own 
internal affairs will have become so much 
better ordered and regulated that, added to 
the advantage of our geographical position 
of “magnificent isolation,” that other great 
factor: confidence in our laws and institu- 


tions, will once more create a good demand 
abroad for our securities. 

Time was when American railroad se- 
curities were one of the favorite forms of 
investment among those Europeans who 
were willing to trust their moneys in any 
land more or less remote. The drawback 
of distance was readily overcome in the 
case of American securities, when the en- 
terprising foreign banker could dangle the 
bait of 6 per cent. or 7 per cent. before the 
eyes of the investor accustomed to 3 per 
cent. or 3% per cent. The difference was 
well worth the chance; our country more- 
over was known to be extremely rich; the 
energy, resourcefulness and integrity of our 
people were fully recognized, and there was 
the further great advantage that we were 
removed from the complexities of Euro- 
pean politics and alliances. 

The path was consequently easy; millions 
an4 hundreds of millions were poured into 
the treasuries of our young railroad com- 
panies, and before long we saw the iron 
rail stretch out across the prairies and 
radiate to the various points of the com- 
pass. That was thirty-forty-fifty years ago. 

The tendency of more recent times has 
been diametrically opposite. It is true that 
now and again loans of large amount have 
been placed in Europe, but the number has 
been growing smaller and the appetite less 
keen—in fact we have repurchased -more 
securities from Europe these last few years 
than we have sold. What is the matter? 
How were the brakes applied, and who re- 
versed the engine? More than one answer 
comes readily to mind, and a careful study 
brings forth still further ones. 

We stated that distance was a drawback. 
Distance does still operate as a deterrent 
in the case of the dear old lady who per- 
sists in wanting a mortgage on the house 
next door so she may literally see her in- 
vestment. On the other hand the telegraph, 
the telephone, and now the wireless, are 
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bringing even the heart of Africa to within 
a few hours of the markets of the world, 
so that any event of vital importance, finan- 
cial or economic, occurring in either hemi- 
sphere, is known as quickly in New York, 
London, Paris, or Berlin, as mail reaches 
New York from Brooklyn. Thus one of 
the drawbacks to distant investment, the 
lack of touch, has been largely removed. 
It is at the same time true that it is gen- 
erally easier, particularly in France, to sell 
American ‘securities of companies whose 
titles incorporate the name of some familiar 
place or locality. This is a point that 
should be taken into consideration, because, 
given equal merits, a security which can be 
readily identified with a well-known com- 
munity has a better chance of success than 
that of a company or municipality which 
is located in some little known corner of 
the country. The writer happened to be in 
France in 1907 when the New York, New 
Haven and Hartford brought out its loan of 
145,000,000 francs. A cautious Frenchman 
asked him one day how it was possible for 
a railroad to run from New York to New 
Haven—the only New Haven with which 
he was familiar being Newhaven on the 
English coast end of the Paris-Dieppe 
route to London. However much we may 
deride such ignorance, and however in- 
significant such a detail as a name may 
appear to be, both should be given more 
consideration when pfeparing an issue for 
the foreign markets than has hitherto been 
the case. 

One distinct factor that has militated 
against the expansion of American invest- 
ments in Europe has been the increasing 
rivalry of other nations with attractive 
issues to. sell. Canada, Mexico, Brazil, 
South Africa, to mention no others, have 
been able to borrow colossal sums during 
the last decade or two. Such loans have 
not alone been attractive in and of them- 
selves, but their issuance has in very many 
cases been coupled with the agreement that 
the proceeds should be used largely in the 
country of flotation in the purchase of ma- 
chinery, armament, plant, or whatever may 
have been the special purpose underlying 
the loan. This very point is one of the 
controlling reasons why so little Belgian 
capital, for instance, is invested in the 
United States. Belgium is a hustling little 
country, brimful of enterprising capitalists 
and manufacturers who are perfectly will- 
ing to advance money to a Brazilian trac- 
tion company, a Spanish electric light plant 
or a Roumanian oil proposition, so long as 
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the machinery to be installed is Belgian, 
and Belgians are appointed to supervise the 
undertaking. In our country nothing of the 
kind is ever possible. If we sell a block 
of five, ten, or twenty million bonds to 
Europe, be it for a railroad or an indus- 
trial proposition, we are glad to get the 
money, but whatever is necessary in the 
way of supplies of raw or finished ma- 
terials we furnish ourselves, and ourselves 
gather in the manufacturer’s profit. We see 
no possible chance to remedy this particu- 
lar drawback, consequently its deterring 
effects must be counteracted by our offer- 
ing a better security, a higher rate of yield, 
a quicker market, or a greater chance of 
profit. 

A second and very important factor in 
the decrease of European interest in Ameri- 
can securities of late years is that the dif- 
ference in yield between European and 
American securities has tended to become 
constantly narrower. A first mortgage 6 
per cent. or 7 per cent. bond, with good 
prospects, must evidently have been exceed- 
ingly enticing to the thrifty European of 
the ’60’s or ’70’s, when only half that rate 
was obtainable on securities of a more or 
less local character. This inducement 
gradually vanished, however, as our rail- 
roads and municipalities found themselves 
able to finance their needs on a 4 per cent. 
basis and even better. Subsequent to that 
period Europe started to modernize herself. 
Her example was followed little by little 
in other parts of the world, until finally 
every country from China to Peru was 
teeming with new-born activity and borrow- 
ing almost regardless of cost in a feverish 
desire to outstrip its neighbor. Meantime 
several costly wars were fought, the Chi- 
nese-Japanese, the Russo-Japanese, the Boer 
and the Balkan Wars, in which an enormous 
amount of material was destroyed which 
had to be replaced. In such circumstances 
it was inevitable that a higher interest level 
should result. Our country followed suit. 
Now, however, that this period of sur- 
charged activity has quieted down, we find 
that high grade public utility bonds of the 
principal continental countries can be pur- 
chased to yield a full 4% per cent. and 
even more. Equally sound securities of 
like character are selling here on barely a 
5 per cent. basis. 

In the municipal bond market the con- 
trast has been even more marked. Issues 
of the larger cities of such widely ‘sepa- 
rated countries as Canada, Austria, Chile, 
Russia, etc., have been offered recently at 
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prices to yield considerably more than 5 
per cent. Even the City of Christiania, 
which enjoys one of the highest credits in 
Europe, was obliged a few weeks ago to 
issue 4% per cent. bonds at 98%. Quite 
on the contrary, many of our municipalities, 
even the smaller ones, are now able to bor- 
row on better than a 4% per cent. basis, 
aided in great part by the heavy demand 
for investments free from the Federal In- 
come Tax. 

Tt will readily be seen from the above 
that the difference in yields has passed, at 
least for the present, as a compelling in- 
ducement for Europeans to buy American 
securities, and we must therefore look tc 
other causes, such as local, inheritance or 
Government taxes, and a desire for diversi- 
fication, to counteract this special effect. 
(The above statements refer of course to 
conditions as they existed until within the 
outbreak of wars.) 

Other reasons there were that lowered 
the demand for our securities, such as our 
Federal Income Tax. The writer recently 
made a careful study of this matter abroad, 
and found that banks as well as private 
investors looked upon the signing of the 
coupon certificates as an out-and-out nui- 
sance, and in many cases as an act full of 
suspicious import. In France, for instance, 
where the question of levying an income tax 
has split several Cabinets, the suspicion 
went so far as to see an understanding 
between the United States and the French 
Governments, wheteby the latter would be 
able to ascertain what were the holdings of 
its nationals in foreign securities. Fortu- 
nately, the regulations regarding the collec- 
tion of coupons held abroad by other than 
American citizens are now much simplified, 
but it was nevertheless unfortunate to have 
aroused the ire of foreigners against our 
investments just at a time when other un- 
favorable factors were at work. 

Still another point affecting our securi- 
ties in Europe has been the attitude of the 
last two. Administrations, and of our legis- 
lators generally, toward “big business.” 
Here, power originating through combina- 
tion of any sort is dragged down and fer- 
reted out wherever it can be discovered. 
In Europe, governments foster great cen- 
tralization of power as an economic advan- 
tage—in fact, monopoly of tobacco, spirits, 
matches, etc., is part and parcel of the 
government machinery. The policy of our 
legislators, high and low, is consequently 
incomprehensible to Europeans. Doubtless 
the agitation against the trusts, as well as 


against the railroads, has done as much as 
anything else of late years to discourage 
foreign buying of our securities, standard 
or speculative, and until there is. some 
change for the better in this respect we 
cannot expect a sustained improvement in 
sentiment toward our securities. 

We are sorry to say that the list of un- 
favorable factors would not be complete 
until we have admitted that the losses on 
American investments incurred of recent 
years by foreigners cannot all be laid at the 
door of our legislators, or even to general 
market conditions. These losses have been 
produced through receiverships and near- 
receiverships of properties of the lowest as 
well as of the highest type, brought about 
in too many instances through a total dis- 
regard of straightforward business moral- 
ity. This phase’ of the situation has: been 
aired too prominently and frequently of late 
to need elaboration here. Certain it is we 
cannot blame foreigners for their present 
attitude of suspicion and resentment. 

A recitation of the above facts must 
prove that far from having done anything 
to broaden or better the position of Ameri- 
can securities abroad, much has actually 
been done of recent years to hurt and even 
to blast their prestige. One blow would 
not have done it, but a succession of blows 
is apt to knock the strongest pillar off its 
base. 

Had it not been for the war which has 
just broken out, it,might readily have been 
predicted that notwithstanding our short- 
comings, Europe still reposed sufficient con- 
fidence in us and in the stability of our in- 
stitutions as would have inclined her, given 
good crops here and a rate decision tem- 
pered with justice, to purchase goodly 
amounts of our securities at the favorable 
prices ruling within the last few weeks. 


Bloomfield Trust Co., Bloomfield, N. J. 


One of the most capably managed trust 
companies in New Jersey is the Bloomfield 
Trust Company of Bloomfield. This com- 
pany started business in 1902 and deposits 
have shown steady gains each succeeding 
year, with a total of $2,099,075 on July 1, 
1914. Aggregate resources are $2,382,181, 
capital $100,000, earned surplus $100,000 and 
undivided profits $77,040. The officers are: 
William H. White, president; John Sher- 
man, vice-president; Chas. A. Hungerford, 
vice-president; Francis A. Schilling, secre- 
tary-treasurer; Charles Andrew, assistant 
treasurer; John H. Hunt, assistant secre- 
tary. 
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Wittram Woopwarp 


PRESIDENT OF THE HANOVER NATIONAL BANK OF NEW YORK, WHO HAS BEEN 
ELECTED CLASS A, GROUP I DIRECTOR OF THE NEW YORK FEDERAL 
RESERVE BANK AND WHO WILL PROBABLY BE PRESIDENT 
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THE BANKERS’ INFLUENCE IN POLITICS AND 


LEGISLATION 


SENTIMENT IN FAVOR OF UNITED AND SYSTEMATIC EFFORT 
FREDERICK E. FARNSWORTH 
General Secretary, American Bankers’ Association 


(Eprror’s Note: Gevieral Secretary Frederick E. Farnswo th herewith sets forth 
certain very interesting impressions which he gained as a result of his recent extended trip 


to the Pacific Coast. 


He came in direct touch with over 5,000 bankers and attended the 


bankers’ conventions in the States of California, Idaho, Kansas, Missouri, Utah, Washing- 


ton and Colorado. 


He had exceptional opportunities to ascertain prevailing sentiment as 


to business conditions and in regard to the vital issues of the day which directly affect 


banking interests.) 


What impressed me most profoundly 
during my recent visit to the Pacific Coast 
was the remarkable unanimity of sentiment 
among bankers to take a more active in- 
terest in politics as a direct means of se- 
curing rational and constructive legislation 
in Congress and in State legislatures. I at- 
tended a number of State bankers’ associa- 
tion conventions and met thousands of 
bankers. The addresses and the discussions 
which I listened to invariably brought out 
the strong sentiment that bankers should 
take an active part in shaping public poli- 
cies and, particularly, legislation involving 
principles of banking and economics. A 
number of the speakers frankly stated that 
bankers, as a body, have either neglected to 
exercise their influence in public affairs or 
have been super-sensitive about publicly ex- 
pressing their convictions. 

It has frequently been a subject of com- 
ment that bankers have been unduly reti- 
cent about taking an active hand in the 
political affairs of their respective com- 
munities or in the shaping of legislation, 
even when their interests were unfairly and 
adversely affected. Politicians, newspapers 
of a certain type and muckraking maga- 
zines have persistently spread broadcast 
misstatements and untruths about the bank- 
ers and their functions. They have always 
been sure of appreciative readers or audi- 
tors in making attacks upon banking insti- 
tutions; in picturing them as selfish, as con- 
spirators against the common good. Even 
those high in authority have directed in- 
dictments against the bankers of this coun- 
try as a whole and have given credence to 
the charges of collusion and unfairness in 
the extension of credits. This prejudice 


against the banking profession has stead- 
ily increased, primarily, becayse the bank- 
ers have bowed their heads submissively to 
these attacks and misstatements. People 
have come to believe that bankers generally 
must be surrounded with all kinds of legal 
restrictions because the bankers have not 
taken the pains to set them right. 

It is plain that a new day is dawning 
and that the bankers have finally been 
aroused. Every convention which I recently 
attended manifested this spirit of broader 
activity in public affairs. At the recent 
convention of the New York State Bank- 
ers’ Association a committee was appointed 
to devise ways and means of enlisting the 
united co-operation of the bankers of that 
State, so that they could make their influ- 
ence and honest convictions felt in legisla- 
tion and in enlightening the public as to 
the common interest which exists between 
the people and the bankers. Similar steps 
have also been taken in a number of other 
States and all that is needed is to unite this 
sentiment and mobilize it through some cen- 
tral agency with tributary committees. 

The time is now ripe for the banker to 
take. his proper place in shaping public 
policies. This country is on the eve of a 
radical change in its banking and currency 
systems. New economic policies are being 
tried out and it is of the greatest impor- 
tance that the best minds in the banking 
and business world should take up the so- 
lution of these grave problems. It is evi- 
dent that President Wilson now fully re- 
alizes the necessity of securing the co- 
operation of the ablest men in banking and 
business circles.- His recent public state- 
ments indicate that he deprecates the un- 
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warranted hostility toward banking and 
business affairs which is manifested in cer- 
tain quarters. The fact that President Wil- 
son has adopted a distinct policy of invit- 
ing delegations from representative business 
and commercial organizations to confer 
with him at the White House is truly re- 
freshing. 

As the time draws nearer for the actual 
operation of the new Federal Reserve bank- 
ing system the fact is more clearly recog- 
nized, even by the politicians at Washing- 
ton, that the success of the new plan de- 
pends entirely upon the support and intelli- 
gent co-operation of the bankers. It is to 
the credit of the bankers of this country 
that they have cast aside their misgivings 
and objections to certain principles embod- 
ied in the new banking law and have given 
such earnest evidence of their intention to 
help make the new system a success if it 
can be made such. It is also reassuring 
that the foremost and ablest bankers have 
been nominated and many of them elected 
directors of the various Reserve banks. -It 
is the fervent hope of the banking and busi- 
ness world that the Federal Reserve Board 
will be dominated, not by partisan politics, 
but by the best banking judgment. 

There can be no criticism against the 
banker if he elects to exercise his constitu- 
tional right to become active in politics and 
to use his influence in a legitimate way to 
secure rational laws or to defeat unwise 
legislative proposals.’ This is the right of 
every citizen and it is unfair, to say the 
least, to attribute corrupt motives to busi- 
ness men or bankers if they join in order 
to direct their influence toward sound legis- 
lation. It is possible that the new banking 
system would have commanded greater con- 
fidence and its success would be more cer- 
tain if the bankers had been given an op- 
portunity to assist in a more practical way 
in formulating the basic principles of the 
Federal Reserve Act. This was a task call- 
ing for expert advice ang practical knowl- 
edge of the laws of exchange and credit. 
Many important changes were incorporated 
in the act as a result of the Senate com- 
mittee hearings, but upon such vital points 
as those of Government control, Govern- 
ment liability for Reserve notes, powers of 
the Federal Reserve Board and concentra- 
tion of reserves, the bankers had to abide 
by the decision of those who dominated 
both houses of Congress. 

Bankers have come to realize that the 
real power behind the throne in directing 
the course of legislation is the average 
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citizen. Politicians are today guided by 
so-called popular sentiment instead of their 
own convictions. It is therefore by edu- 
cating the people as to the real functions 
of the banker, his common interest in the 
welfare of the city or the community in 
which he may be located, that a new and 
better era in public affairs can be brought 
about. It is also obvious that the banker 
occupies a most powerful and important 
position in his community and has perhaps 
more opportunities than any other man in 
bringing about enlightened public opinion 
on questions which affect business and 
banking. The banker meets men in all 
walks of life. He is made the custodian 
of the savings and funds of the man of 
small means as well as the well-to-do. 
Naturally, he must command the confidence 
and respect of his fellowmen in order to 
successfully conduct his business. His per- 
sonal opinions on public matters and espe- 
cially on questions which relate to the ex- 
tension of credits, the safeguarding of funds 
and creation of a sound currency system 
should have weight. It must be admitted 
that in many cases bankers have been en- 
tirely absorbed in their own daily affairs 
and have not given the necessary study to 
broad questions of policy. They must be in 
position to instruct their depositors and 
those with whom they come in contact as 
to the relation of the community to the 
welfare of the bank. 

I do not share the belief that the preju- 
dice against bankers is so deeply embedded 
that it cannot be eradicated by intelligent, 
systematic effort on the part of the banker 
himself. He should not permit a falsehood 
to go unchallenged. If he takes off his coat 
and becomes active in the politics of his 
district it is certain that business and bank- 
ing interests will have more able and ag- 
gressive champions in Congress. At present 
there are few members on either side of 
Congress who are acquainted with the 
practical workings of a bank or the requis- 
ites of credit. By taking part in the pri- 
maries, by frankly expressing his views in 
the newspapers of his city or town, the 
banker can help very materially in securing 
the election of representatives in Congress 
who will be strong and patriotic enough to 
work for constructive measures. This is 
also true of State legislation and in the 
enactment of State laws affecting banks and 
trust companies. Many specious theories 
and impracticable doctrines have been ad- 
vocated in State legislatures within recent 
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years which called for united opposition 
and protest. 

The American Bankers’ Association has 
been a most potent factor in bringing about 
sound legislation and in educating the 
people as to the real work and usefulness 
of banks. As an organization it has prop- 
erly eschewed politics and its work has been 
to formulate intelligent opinion among 
members of the banking fraternity. But in 
view of the important principles of eco- 
nomics and of banking which are to be 
solved it is within the proper province of 
the association to exert its influence in be- 
half of an enlightened public opinion. That 
this question will come up for discussion 
at the forthcoming Richmond convention 
I firmly believe. I base this view upon the 
sentiment which I found everywhere ex- 
pressed at bankers’ gatherings. The neces- 
sity of the bankers taking a broader inter- 
est in public affairs was clearly demon- 
strated at the last convention of the Ameri- 
can Bankers’ Association at Boston. But 
since then this sentiment has become more 
crystallized and has taken a clearer form. 
It was significant that whenever a speaker 
addressed the conventions which I attended 
and urged such action that he received 
hearty applause. In fact, at most of the 
conventions of the State associations this 
year, this feeling was pronounced. 

The National Chamber of Commerce, 
which embraces nearly all the chambers of 
commerce of the country, provides a good 
model for the bankers. They have inaugu- 
rated so-called referendum and at the pres- 
ent time are conducting a campaign among 
business men to secure the most representa- 
tive and concrete expression of views as 
to the pending anti-trust proposals. Through 
this referendum the business interests of 
the nation, as represented by chambers of 
commerce, express their combined judg- 
ment. The bankers of this country may 
also derive a lesson from the laboring and 
farmers’ organization. Their organizations 
have become powerful political machines 
and whenever they want anything Congress 
gives them a most respectful hearing. Why 
then should not the bankers organize their 
forces and combine their influence to se- 
cure a better hearing in Congress and in 
State legislatures? The calling and func- 
tions of the banker are so important to the 
welfare of the nation that his demands 
should receive the most respectful con- 
sideration in administrative as well as legis- 
lative circles. The great majority of the 
intelligent people have no sympathy with a 


policy which alienates the judgment of the 
bankers and which is based on preconceived 
notions. The bankers of this country are 
among the most honorable, patriotic and 
able citizens. Their aid has never been so 
much needed by the Government as it is 
now in the inauguration of a new currency 
and banking system. By taking up actively 
their duties as citizens, by frank discussion 
of leading questions of the day and by edu- 
cating the millions with whom they come in 
contact they can compel the recognition 
which has been accorded so grudgingly. 

It is essential that the bankers should 
present a solid front on the issues which 
immediately concern their business. They 
are realizing more and more that an affront 
to one group of bankers is an affront to all; 
that the delicate machinery of credit and 
of banking creates a community of interest 
which is not confined to any one section or 
group. The fact should not be overlooked 
that the American Institute of Banking with 
its thousands of bank-clerk members is an 
important factor in’ bringing about a more 
enlightened public opinion as to the func- 
tions of banks. The discussion relative to 
the Federal Reserve Act has also demon- 
strated that partisanship should cut no 
figure in a wise solution of the problems 


involved in correcting the evils of our Na- 


tional monetary system. Education of the 
masses, publicity through the press and 
platform, together with prompt rebuttal of 
misstatements, will bring about more intelli- 
gent relations in dealing with broad legisla- 
tive policies affecting banking institutions. 


Bankers’ Convention Dates 


Chicago, IIl., September 1.—IIlinois Bankers’ 
Association; Secretary, R. L. Crampton, 
Chicago. 


Dallas, Texas, September 22d, 23d and 
24th—American Institute of Banking; 
Secretary, W. B. Kramer, Scranton, Pa. 

Lexington, Ky., September 23d and 24th— 
Kentucky Bankers’ Association; Secre- 
tary, Arch B. Davis, Louisville. 

Indianapolis, Ind., September 29th and 3oth. 
—Indiana Bankers’ Association; Secre- 
tary, Andrew Smith, Indianapolis. 

Richmond, Va., October 12th-16th, inclu- 
sive—American Bankers’ Association; 
Secretary, Fred E. Farnsworth, New York 
City. 

Castle Hot Springs, Ariz.. November: 6th 
and 7th—Arizona Bankers’ Association; 
Secretary, Morris Goldwater, Prescott. 
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SUCCESS OF TRUST COMPANY EDUCATIONAL 
PUBLICITY CAMPAIGN IN PITTSBURGH 


THE NEWSPAPER AS AN EFFECTIVE MEDIUM 


J. E. TROWER 
Advertising Manager The Pittsburgh Post and The Pittsburgh Sun 


(Epiror’s Note: The Pittsburgh Post was among the first newspapers to publish the 
entire series of articles prepared by the publisher of Trust Companies Magazine, in con- 
nection with the “Trust Company Educational Publicity Campaign,” inaugurated several 


years ago by the Trust Company Section of the American Bankers’ Association. 


Suffi- 


cient time has elapsed since the publication of the series to render possible a reliable state- 


ment as to actual results. 


The following article by Mr. Trower will therefore be interest- 


ing to trust company officials in other cities where similar campaigns are now in progress.) 


Whether educational copy, when coupled 
with active co-operation between the news- 
paper and the trust company pays, is the 
question asked by Trust CoMPANIES maga- 
zine. 

This question, in the light of experience 
gained by an experiment tried through The 
Pittsburgh Post, can be answered only in 
one way. It does pay—most assuredly so. 
We tried it out thoroughly in Pittsburgh. 
We devoted a full page to trust company 
advertising and trust company editorial mat- 
ter. Months have passed since the cam- 
paign ended. fResults are still coming 
in, both to the newspapers and to the trust 
companies. A second campaign now under 
way, for savings banks, is proving equally 
profitable and popular. 

Early in the present year I turned over 
to a young man in the advertising depart- 
ment a series of articles prepared by the 
Trust Company Section of the American 
Bankers’ Association, and told him to look 
them over. A few days later he came to 
my desk and asked that we run some of the 
articles. 

“It’s good stuff,” he said, “and should 
make it easier for me to solicit this ad- 
vertising.” 

I read the articles, and was surprised to 
know how little I knew about a trust com- 
pany, its powers, its functions and its 
usages. I had dealt with them for years, 
knew many of their officers intimately, and 
yet the articles were a surprise to me for 
they gave me a new aspect of the business. 
Now I felt that if these articles were infor- 
mative to me, they must be even more so 
to the average man and woman who reads 
the newspaper. So we decided to run them. 


We put aside a full page in The Post every 
Monday morning. Three columns we de- 
voted to the articles sent out by the asso- 
ciation. The remaining four columns were 
sold to various trust companies for adver- 
tising purposes. 

The series ran 14 weeks, during which 
the trust companies advertised the feature 
by slips on their counters, and we advertised 
the trust companies. From the first, the 
success of the campaign was assured. We 
began to get inquiries from readers. They 
asked questions about individual trust com- 
panies. They wanted certain features in the 
articles explained further; they wanted us 
to recommend investments, to aid them draw 
their wills. Every manner of question was 
put to us. We answered them all fully, em- 
phasizing in each case that they go to one 
of the trust companies advertising on the 
page, tell them who they were, and that 
they would be given prompt attention. 
Many of them did so, and we are told by 
the trust company officials that many de- 
sirable connections were made. 

Throughout it all, in our supplementary 
articles, we emphasized the fact that trust 
companies are human institutions and de- 
pend for their success upon the service they 
render. As the result many of their custo- 
mers began to depend more and more upon 
the officers of the institutions with which 
they did business, and the fact was again 
emphasized that when an officer of a trust 
company becomes more to his people than 
a custodian of funds, he has done much 
to assure the success of the institution with 
which he is identified. From the start the 
trust companies welcomed the idea, and 
even at the end we had a waiting list. 
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After a few months we started a cam- 
paign along similar lines for savings banks, 
and this campaign, now drawing to a close, 
has been very interesting. In this case we 
varied the American Bankers’ Ass'n articles 
with editorials of our own; answered ques- 
tions through the newspaper, and conducted 
two prize contests, on “How I Saved My 
First $100,” and “How I Lost My First 
$100.” For prizes we offered $5 for the 
five best letters in each contest. 
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to their interest, and in all the keynote has 
been “Consult Your Banker.” The only 
complaint that has reached us is that of one 
official who tells us his time is now almost 
entirely taken up advising depositors on ev- 
ery imaginable problem from domestic en- 
tanglements to business expansions. 

One of the Post staff men coined the 
phrase “The Trust Company is the Depart- 
ment Store of Finance” in connection with 
the advertising of a local trust company, 


THE PITTSBURGH POST’ 


Educational Series on Value of Services Rendered the Public by Trust Companies 
A rineuity rivce ano Trust company | xan 


. 341 and 343 Fourth Avenue, Pittsburgh, Pa. 


DIRECTORS: 


CYRUS & GRAY, 
NATHANIEL HOLMES, 


THE SAFE DEPOSIT & TRUST CO, 


Capital and Surplus, $10,500,000. 


Pourth Ave. and Wood 8. 


the American Bankers 


Safe Deposit Boxes for Rent 
At $5 and Upward Per Year 


Storage Vaults for Silverplate, Etc. 


Hundreds of letters were received. Some 
pertinent to the subject, some having noth- 
ing at- all to do with it, but many offering 
many novel suggestions for saving. The 
savings banks started Thrift Clubs, offered 
inducements for new accounts and distrib- 
uted our advertising slips announcing the 
prize contests. We have made no effort to 
determine how many new accounts were 
opened through this campaign, but the fact 
that many banks are urging us to continue 
it is indicative that they are finding this 
kind of advertising profitable. 

Every trust company and bank on the page 
gets the benefit of an entire page devoted 


articles are prepared b 
Association and will 
appear in fourteen consecutive Monday issues of 


The Pittsburgh Post 


ARTICLE NO. 6 


Temporary Trusteeships 
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SPECIMEN PAGE IN PITTSBURGH POST 
PRESENTING SERIES OF ARTICLES ON TRUST 
COMPANY SERVICES 


and truly the readers of The Post are mak- 
ing the most of it. Newspapers and bankers 
from all over the country have written for 
sample pages of the “Bank Page,” and we 
believe the spirit is spreading. The Post be- 
believes in co-operation, and. spends a great 
deal of money yearly maintaining a depart- 
ment for the special purpose of aiding ad- 
vertisers to increase their business. That 
this co-operation pays big dividends has 
never been more clearly demonstrated than 
in the campaign undertaken to increase the 
business of and strengthen the public esteem 
for the trust companies of Pittsburgh. 
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Legal Discussion and Decisions 


RELATING PARTICULARLY TO TRUST COMPANIES 


Edited by FRANK C. McKINNEY of the New York Bar 







[LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL RE REVIEWED 


AND DISCUSSED IN THIS DEPARTMENT. CAREFUL ATTENTION 


WILL BE GIVEN TO QUERIES OF A 


LEGAL NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COM- 


PANIES, 


TRUST FOR SUPPORT OF SETTLOR—POWER 
OF REVOCATION 

The case of Whittemore vs. Equitable 
Trust Company (162 App. Div. 607) is in- 
structive upon the right of the creator of 
a trust in personal property to revoke the 
trust. i 

In 1902, the plaintiff transferred to the 
Van Norden Trust Company (now the 
Equitable Trust Company) securities of 
the value of $21,000, upon a trust to pay 
the income to her for life, and also to pay 
such part of the principal as might, in the 
opinion of the trust company, be necessary 
for her support, and upon her death to dis- 
tribute the principal of the trust fund then 
remaining undisposed of amung her next of 
kin. The trust company was expressly 
authorized to sell all or any part of the 
securities and invest the proceeds in its 
discretion without regard to the law gov- 
erning investments of trust funds. The 
deed of trust contained no express power 
of revocation. 

The plaintiff sought to revoke the trust, 
and her next of kin, a brother and sister, 
claimed that since they had a beneficial in- 
terest in the trust, it could not be revoked 
without their consent. 

Section 23 of the Personal Property Law 
provides that upon the written consent of 
all the parties beneficially “interested in a 
trust in personal property, the creator of 
such trust may revoke the same. To de- 


termine whether or not the brother and - 


sister were beneficially interested in the 
trust under discussion, the court referred 
to the -whole document and from it arrived 
at the conclusion that the plaintiff merely 
intended to turn over to the trust company 
the management of her property to relieve 
her of the responsibility of looking after 
it; that she reserved to herself the use of 
the whole property if necessary, and that 
she intended to provide merely for her own 


SUBSCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. } 


comfort during life. The trust was there- 
fore revocable without the consent of the 
brother and sister. 





LIABILITY OF STOCKHOLDERS OF BANK 


The case of Assets Realization Company 
vs. Howard, recently decided by the New 
York Court of Appeals (211 N. Y. 430), 
is of especial importance to banks and trust 
companies which take over the assets of an 
insolvent bank. 

The Metropolitan Bank of Buffalo, al- 
though owning considerable property, was 
in doubtful financial standing. For the pur- 
pose of liquidating the Metropolitan Bank, 
the German bank entered into an agree- 
ment by which the Metropolitan Bank 
pledged to it all of its assets and property 
of every kind, and the German Bank agreed 
to advance to the insolvent bank sufficient 
funds to pay all depositors. The assets 
which the German Bank thought sufficient 
for the purpose depreciated in value and it 
was found that the German Bank had ad- 
vanced over two hundred thousand dollars 
more than the assets were worth. 

The German Bank obtained a judgment 
against the insolvent Metropolitan Bank for 
this deficiency, but later became insolvent 
and this claim was assigned to the plain- 
tiff. The plaintiff brought this action 
against the defendant and others, who were 
stockholders in the Metropolitan Bank. In 
other words there was an attempt to en- 
force the double liability of bank stock- 
holders for the claim of the German Bank 
which had agreed to pay depositors and 
had taken in exchange for that agreement 
all the assets of the Metropolitan Bank, 
thinking no doubt that in time the assets 
would amount to far more than the defi- 
ciency. 

In a well considered opinion the court 
decided that there was no right of action 
against the stockholder of the Metropolitan 
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Pank for his statutory double liability. The 
claim of the German Bank could not be 
said properly to come within the meaning 
of the statute which makes stockholders 
of banks liable for the full amount 
of their stock to creditors. Although 
the German Bank took the assets of 
the Metropolitan Bank as security for 
the agreement on the part of the German 
Bank to pay depositors of the Metropolitan 
Bank, it was a transaction in which the 
stockholders of the Metropolitan Bank 
could not be said to have participated. It 
was not the case of an advance by one 
bank to another, but a plan by one bank 
for the liquidation of another. There was 
no room for an implied promise that in 
case the assets turned over to the German 
Bank were not: sufficient to reimburse it 
for the advances, it should be considered 
the creditor of the Metropolitan Bank for 
the deficiency. 

The decision will serve as an important 
guide to banks and trust companies which 
assist in the liquidation of insolvent banks. 


ACTION AGAINST DEPOSITOR FOR 
OVER-DRAFT 


The soundness of the decision of the 
New York Appellate Division in the recent 


case of Citizens Trust Company vs. Lavine 
cannot be questioned. 

By the mistake of a bank clerk, a de- 
posit made by another person was credited 
to the defendant and the defendant had 
withdrawn funds until she had exhausted 
her own deposits and the deposit mistaken- 


ly credited to her. The trust company 
brought an action to collect the overdraft. 
The defendant made the astounding claim 
that the trust company had failed to credit 
her account with a similar sum which she 
had deposited, although no deposit slip cor- 
roborating this claim was found and al- 
though she did not produce her bank-book, 
claiming that it was lost. The court prop- 
erly decided in favor of the trust company. 


TAX ON TRUST MORTGAGE WHERE MORT- 
GAGE COVERS PROPERTY OUTSIDE OF STATE 

An important question regarding the as- 
sessment of a mortgage tax on trust mort- 
gages where the mortgage covers property 
both within and without the State of New 
York is decided in the recent case of People 
ex rel. C. & B. Transit Company vs. Byrnes 
(162 App. Div. 223). 

The plaintiff company, an Ohio corpora- 
tion, executed a mortgage to secure a bond 
issue, covering real and personal property 


in Ohio and real property in New York. 
The personal property in Ohio consisted of 
steamboats of the value of about $2,000,000, 
and the real property: in that State was of 
the value of $114,000: The value of the 
real property in New York was $160,000. 

The tax law provides that when real 
property covered by a mortgage is located 
partly within and partly without the State 
of New York, the mortgage tax shall be 
apportioned by determining the relative 
value of the mortgaged property within the 
State as compared to the total value of 
mortgaged property, and further provides 
that the commissioners shall consider only 
the value of the tangible property. 

By some process of reasoning. the com- 
missioners in the case under discussion de- 
cided that the apportionment of the tax 
should be made only upon a consideration 
of the real property involved. By thus ex- 
cluding from the apportionment the $2,000,- 
ooo of personal property located in Ohio, 
they were able to increase the New York 
tax to over $2,000. 

The court, in deciding against the con- 
tention of the commissioners, expressed sur- 
prise at their ability to torture the words 
of the statute into an authority for ex- 
cluding the value of the personal property 
in Ohio from their calculation. Clearly, 
the word “tangible” includes both real and 
personal property. When the statute ex- 
cludes from the computation intangible 
property, it obviously refers to the rights, 
privileges and franchises of a corporation. 
These have no situs. They exist in all of 
the States, each State probably contributing 
to the intangible property of the corpora- 
tion. Consequently such value should be 
excluded when the pro rata share of the 
mortgage is determined for the purpose of 
a mortgage tax in the State of New York. 


GIFT INTER VIVOS—TRANSFER TAX 


The question of what constitutes a gift 
inter vivos is constantly arising and it is 
important for trustees to keep in mind the 
difference between a gift of this kind and 
ene which is made in contemplation of 
death, for in the former case the gift is 
not subject to a transfer tax, while in the 
latter a transfer tax is imposed. 

In the recent case of Im re Hendricks, 
decided by the New York Appellate Divi- 
sion (N. Y. L. J. July 18th), the testator, 
a year before his death, took from a safe 
deposit box, which was held in the joint 
names of himself and his wife, certain certi- 
ficates of stock. Those certificates were 
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delivered to his wife in the presence of a 
son, accompanied by words of gift. The 
wife immediately handed the certificates 
back and they were deposited in the same 
safe deposit box. The stocks were not 
transferred on the books of the corporation. 
The husband had been in the habit of col- 
lecting the wife’s income and at the time- 
of the gift was in good health. An agree- 
ment was also entered into, by which it 
appeared that the husband merely retained 
custody of the property, title having passed 
to the wife. 

In reversing the decision of the Surro- 
gate that the gift was made in such a way 
that the husband retained control of the 
stocks, the Appellate Division said that it 
was clear that an actual gift had been made. 
The husband retained no control over the 
property. The donor retained no interest 
in the property or the income. This dis- 
tinguishes the present case from those in 
which the gifts were conditional and in 
which the donor retained some interest. 


RIGHT OF PREFERRED STOCK TO SHARE IN 
DIVIDENDS 

A question as to the right of preferred 
stock to share in dividends is raised in the 
recent important case of Equitable Life As- 
surance Society vs. Union Pacific Ry. Co., 
decided by the New York Court of Appeals. 

In disposing of its securities under the 
Northern Securities decision, the Union 
Pacific realized large profits which it pro- 
posed. to distribute among its common 
stockholders. The Equitable Society 
claimed that the sums realized from the 
sale were not ordinary profits, but should 
be regarded as additions to capital and that 
consequently the preferred stockholders 
should also share in the distribution. But 
the court decided that the amounts thus 
realized were profits, which might be dis- 
tributed by the directors to the common 
stock; that the capital was not impaired, 
and that the preferred stock had no claim. 


MANAGEMENT OF TRUST ESTATE 


The case of Smith vs. Robinson {90 Atl. 
Rep. 1063), recently decided by the Court 
of Chancery of New Jersey, is instructive 
as to the duties of a trustee in the manage- 
ment of an estate. It also illustrates the 
tendency of individual trustees, especially 
those who are related to the beneficiaries of 
the trust, to neglect the ordinary rules of 
law. 

A trustee for infant beneficiaries pur- 
chased a home for them out of the trust 
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GURITWYTRvst 
iAVINGS BAN K. 
LOS ANGELES, CAL. 


OLDEST AND LARGEST 
SAVINGS BANK IN THE 
SOUTHWEST 


THe COMPLETE FINANCIAL 
ano FIDUCIARY FACILITIES 
oF THIS INSTITUTION are 
AT YOUR SERVICE ON THE 
PACIFIC COAST 


A QUARTER or a CENTURY 
UNDER PRACTICALLY THE 
SAME MANAGEMENT 


RESOURCES 
FORTY-SIX MILLION 
DOLLARS 


CAPITAL 


ONE MILLION, EIGHT 
HUNDRED THOUSAND 
DOLLARS 


SURPLUS 
ONE MILLION, ONE HUN- 
DRED THOUSAND DOLLARS 





fund. He also made regular allowances to 
the children and neglected to keep a trust 
account separate from his own. 

In accordance with the general rules of 
law, the court decided that in some cases 
it was proper for a trustee to encroach 
upon the principal of the trust fund, but 
that’ this should be done only under an 
order of court. Furthermore, it was the 
duty of the trustee to invest the fund in 
the manner provided by statute, and a fail- 
ure to do this renders the trustee person- 
ally liable. 

The result was that the estate of the 
trustee, who was honest and had good in- 
tentions, was held liable for a considerable 
sum. 


The Financier has published a carefully 
prepared tabulation showing the growth of 
the National banks of New York City from 
1894 to June 30, 1914. The summary shows 
an increase of $62,850,000 capital in twenty 
years, making the total $114,952,000; increase 
of surplus and profits of $116,324.519, mak- 
ing the total $177,578,373; gross deposits 
increase to $1,595,572,355, and increase in 
combined resources of $1,250,920,567, mak- 
ing the aggregate $1,964,322,714. 
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ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


In order to stimulate an exchange of 
advertising literature among trust com- 
panies and savings .banks Trust Com- 
PANIES Magazine has inaugurated a so- 
called “Exchange Directory.” The fol- 
lowing trust companies have expressed 
willingness to exchange advertising litera- 
ture, including booklets, folders, state- 
ment cards, etc. Trust companies and 


savings banks desiring to. be included in 
the list should apply to “Advertising Ex- 
Companies 


change Department,” 
Magazine. 


Trust 


ARKANSAS 


zatie Rock.—Southern Trust Company. J. 
Cc. Conway, Secretary. 


CALIFORNIA 
Los Angeles.—German American Trust & 
Savings Bank. J. Veenhuyzen, Trust 


Officer. 
Los preps -Speurit Trust & 
Donnellan, 


Bank. F, 
DELAWARE 
Wipningtes 


ager. 

m.—The Equitable Guarantee & 
Trust Company. Richard Reese, Vice- 
President and Treasurer. 

u.—Security Trust & Safe Deposit 
Company. John S. Rosseli, Vice-President. 


ILLINOIS 
Chicago.—Chicago Savings Bank & 
amma F. O. 
ary. 


Savings 
Publicity Man- 


Trust 
Birney, Assistant Secre- 


INDIANA 


En@ianagetie.-_Fistcher \ ae 
Company. H. B. Thar 


KENTUCKY 

Louisville. Pyacity & Columbia 
Company. Vi 

urer, 


& Trust 


Trust 
nston, Assistant Treas- 


LOUISIANA 


New Orleans.—Interstate Trust & Banking 
Company. Henry M!} Young; Secretary. 


MARYLAND 
Baltimore.—The Continental Trust Company. 
M. H. Grape, Vice-President. 
Baltimore.—Maryiand Trust Company. 
Richard H. Thompson, Vice-President. 


MASSACHUSETTS 
Boston.—Commonwealth Trust Company. J. 
Freeman Marsten, Advertising Manager. 
Boston.—Old Colony Trust Company, R. Reed 

Copp, Assistant Advertising Manager. 
Boston. Boston Safe Deposit & Trust Com- 
pany. George E. Goodspeed, Treasurer. 


MISSOURI 


St. Louis.— Mercantile Trust Company. John 
Ring, Jr., Manager Publicity and Purchas- 
Seperate. 


ee Valley Trust Com- - 


= . Prather Knapp, Manager of 

c 

Louis. fy, Louis Union Trust Company. 
W. Moser, Assistant Secretary. 

shineen City.—Commerce Trust Company. F. 


M, Staker, Advertising Manager. 


NEW JERSEY 


Mewark.—Fidelity Trust Company. Frank 
T. Allen, Publicity Manager. 


NEW YORE 

New York.—Bankers’ Trust Com 
Wilson Manager Advertising epartment. 

New York.—Empire Trust Company. Eugene 
Miller, Assistant Secretary. 

New York.—The Equitable Trust Company. 
Richard R. Hunter, Secretary. 

Mew York.—Guaranty Trust Company. F. W. 
Ellsworth, Publicity Manager. 

New York.—United States Marteage & Trust 
Company. Henry L. Servoss, Assistant 
Treasurer. : 

New York.—American Bankers’ Association, 
5 Nassau Street. Library. 

Utica.—Utica Trust & Deposit Company. 
Graham Coventry, Secretary. 


NORTH CAROLINA 


Winston-Salem.—Wachovia Bank & 
Company. 


any. E. B. 


Trust 
Cc. L. Glenn, Publicity Manager. 
OHIO 


Cincinnati.—The Union Savings Bank & Trust 
Company. Edgar Stark, Trust Officer. 
Cgyeans The Cleveland Trust Company. 
C. Swartz, Manager Advertising De- 
a 
eveland.—The Guardian Savings & Trust 
Company. F. D. Conner, Advertising Man- 


ager. 
PENNSYLVANIA 
Pittsburgh—Fidelity bed = Trust Company. 
Wm, A. Morrow, Audit 
WASHINGTON 


Spokane.—Spokane and Eastern Trust Com- 
pany, R. L. Rutter, Vice-President. 
kane.—Union Trust Savings Bank. 
Carl W. Art, Manager Publicity Depart- 


ment. 
WISCONSIN 


Milwaukee.— Wisconsin Trust Company. Fred 
C. Best, Secretary. 


HAWAIIAN TERRITORY 
Honolulu.—Hawaiian Trust Company. J. R. 
Galt, Treasurer. 
Honolulu.—Trent Trust Company. C. G. 
Heiser, Jr. 
CANADA 


Montreal.— Dominion teat St ag A Que- 
bec Bank Bldg. A. S. Birchal anager. 

Montreal.—Crown Trust Company, 145 James 
St. Irving P. Rexford, Manager. 


Catalog of Law Libraries 


The Guardian Trust & Savings Bank of 
Toledo, Ohio, has issued a useful catalogue 
of private law libraries of that city. These 
catalogues are expected to be exceptionally 
valuable to attorneys. Strong arguments 
are made as to the establishment of mutual 
relations between trust companies and law- 
yers in the administration and settlement 
of estates. Copies of this catalogue may 
be secured by writing to the Guardian Trust 
and Savings Bank of Toledo. 
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THE NATIONAL PARK BANK OF NEW YORK 


ORGANIZED 


CAPITAL AND SURPLUS $19,000,000 
DEPOSITS JUNE 30, 1914, $111,373,000 


RICHARD DELAFIELD 


GILBERT G. THORNE 
VICE-PRESIDENT 


JOHN C. VAN CLEAF 
VICE-PRESIDENT 


PRESIDENT 


JOHN C. MCKEON 
VICE-PRESIDENT 


WILLIAM O. JONES 
VICE-PRESIDENT 


MAURICE H. EWER 
CASHIER 


WILLIAM A. MAIN 
ASST. CASHIER 


Louis F. SAILER 
ASST. CASHIER 


FRED'K O. FOXCROFT 
ASST. CASHIER 


GEORGE H. KRETZ 
MANAGER FOREIGN DOEP'T 


DIRECTORS “ 


JOSEPH T. MOORE 
STUYVESANT FISH 
CHARLES SCRIBNER 
EDWARD C. HOYT 
W. ROCKHILL POTTS 
AUGUST BELMONT 





RICHARD DELAFIELD 
FRANCIS R. APPLETON 
CORNELIUS VANDERBILT 
ISAAC’ GUGGENHEIM 
GILBERT G. THORNE 
JOHN C. McKEON 


RICHARD H. WILLIAMS 
THOMAS F. VIETOR 
EDWARD C. WALLACE 
EDWIN G. MERRILL 
JOHN G, MILBURN 


TRUST COMPANY ACTIVITIES IN PANAMA 
That the modern trust company is adapt- 
able to all climes and countries is again 
emphasized by the success of the pioneer 


trust company recently organized in 
Panama, R. P. An interesting communica- 
tion has been received by Trust CoMPANIES 
from E. F. Bataille, manager of the Con- 
tinental Banking & Trust Company, which 
has offices in Panama and Bocas del Toro. 
The president of this company is E. C. 
Bataille, who is also president of the Ameri- 
can National Bank of Newark, N. J. Mana- 
ger Bataille writes as follows: “We are 
pleased to learn that you are interested in 
hearing something of our- institution. This 
company was organized and chartered under 
the laws of West Virginia in May, 1913, 
with an authorized capital of $100,000.00— 
at a later date the authorized capital was 
placed at $1,000,000.00. Our head office is 
here in Panama City, with branches’ at 
both David, R. P. and Bocas del Toro, R. P. 
The directors of the company are mostly 
bankers in the States who have joined in 
opening the Continental Banking & Trust 
Company in order to take advantage of the 
large business that is sure to come after 
the opening of the canal. 


‘would cost originally. 


The Republic of Panama has a very rich 
soil which will produce many of the vege- 
tables grown in the United States. Owing 
to the lack of cultivation tropical fruits and 
vegetables are really very scarce, and little 
is being done in the way of preparation to 
meet the great demand for same which is 
bound to come on the opening of the Canal. 

In regard to land: While this may be 
bought from the Government at a very low 
figure it is the belief of the writer that it 
pays to buy privately owned land with good 
titles—especially where the land has been 
cleared—as in most all cases it costs from 
ten to twelve times as much if the land has 
to be cleared after being purchased as it 
The Republic of 
Panama is also badly in need of good 
wagon roads from the city to the interior. 
It has been demonstrated that a high-grade 
of cotton may be grown here. 

Regarding climatic conditions, we have 
often heard those who are not familiar with 
conditions here say that it is very trying, 
but it is really more like that of a summer 
resort in the States, and one never experi- 
ences the heat that is felt there during 
the months of July and August.” 
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Organized 1838 


Nationalized 1865 


THE 


American Exchange National Bank 


Total 
Resources 


LEWIS L. CLARKE, President 


WALTER H. BENNETT, Vice-President 
ARTHUR P. LEE, Cashier 


GEORGE C. HAIGH, Vice-President 
A. K. de GUISCARD, Asst. Cashier 


E. A. BENNETT, Asst. Cashier 
Depository for Reserves of State Banks and Trust Companies 
We offer every facility consistent with sound banking 


Canadian Trust Companies as Members 
of American Bankers’ Association 


The suggestion made by the editor of 
Trust ComMpaNiES Magazine to the leading 
and representative trust companies of 
Canada, advocating membership in the 
American Bankers’ Association, and thereby 
securing closer co-operation with the trust 
comparties of this country, has been re- 
ceived with favor in a number of instances. 
Following are extracts from some of the 
replies received from Canadian trust com- 
panies : 

“I have no doubt whatever that resulting 
benefits would accrue to the officers of 
Canadian trust companies through member- 
ship in the American Bankers’ Association. 
It may be a question of how far they may 
be able to take advantage of annual meet- 
ings, when questions. of importance would 
be discussed. I shall be glad to hear from 
the secretary of the Trust Company Sec- 
tion as to the formalities necessary to se- 
cure membership.” 


“I am always interested in advancing the 
interests of trust companies generally, and 


believe that it might bein the best interests _ 
of our own companies to join the American 
Bankers’ Association, as, in more ways than 
one, it will be helpful to the good cause.” 


“I. appreciate the implied compliment in 
your desire to see this company become a 
member of the American Bankers’ Associa- 
tion. The information likely to be secured 
by being so associated could not but be of 
educational value.” 


The management of the Syracuse Trust 
Company of Syracuse, New York, reports 
uninterrupted growth. The latest official 
statement shows total resources of $6,701,- 
861, including $3,190,660 time and demand 
loans; $1,908,334 investment securities at 
market value; $764,512 cash on hand and in 
banks. The capital stock is $300,000, surplus 
and undivided profits $394,703 and deposits 
$5,076,343. The officers are: F. R. Hazard, 
president; William Nottingham, vice-presi- 
dent; . Wilbert L. Smith, vice-president; 
Willis A. Holden, vice-president; James M. 
Gilbert, treasurer; Harral S. Tenny, secre- 
tary. 
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Bonds for Investment 


We own at all times an extensive list of conservative bonds yielding as high a 
return as is consistent with safety of principal. At the present time we have 
on our list and are offering over two hundred issues of railroad, municipal and 
public utility corporation bonds for investment, yielding from 4% to over 5%. 

We invite correspondence and upon request shall be glad to send our 
circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 
NEW YORK 


Harris Trust & Savings Bank 
Bond Department 
CHICAGO 


BOOK REVIEWS 


Tue Cause or Business Depressions. By 
Hugo Bilgram and L. E. Levy. The auth- 
ors of this volume assumed'the difficult task 
ef not only determining: the cause of finan- 
cial crises and periods ‘S£ industrial depres- 
sion but also to point out the cures fog such 
‘ economic disorders. That they have in- 
vestigated the sources of information and 
have presented logical deductions, showing 
that periods of business depression, may be 
avoided, must be conceded. It is main- 
tained that the recurring periods of depres- 
sion are largely due to our defective mone- 
tary syStem and to an undue advantage of 
capital over productive labor.: A_readjust- 
ment of the monetary system is therefore 
the principal solution offered. The book is 
one which will interest all students: of eco- 
fiomics as applied to contemporary affairs. 
J. B. Lippincott Co., Philadelphia, are the 
publishers. Price $2.00 net. 





‘Tue CareruL Investor. By Edward 
Sherwood Mead, Ph. D. This volume 
clearly describes the different forms of in- 
vestments, showing the advantage of some 
over others, the dangers to avoid, and the 
general rules to follow to- secure safe in- 


N. W. Harris & Company 
Incorporated 
BOSTON 





vestments. The call of to-day is for the 
highest rate of interest with absolute safety 
of principal. 

Sound financial knowledge is essential to 
individual prosperity, and every investor, 
however small or large his funds, will find 
this work invaluable. It treats the subject 
concisely, interestingly, vitally. J. B. Lippin- 
cott Co, Philadelphiay publishers. Price 
$1.50 net. - 





Banxinc Practice. By E: L.. Stewart 
Patterson, acting inspector of the Cana- 
dian Bank of Commerce. This book is part 
of the Canadian edition of the Modern 
Business Course, issyed by the Alexander 
Hamilton Institute of New York. The vol- 
ume is divided into three parts. The first 


- deals with banking principles, the second 


with banking practice and the third with 
foreign exchange. The section on_ 
exchange was written by Mr. 
Escher, with some supplementary informa- 
tion by Mr. Patterson. 





Bank exchanges during July, according to 
returns from 129 leading centres in the 
United States, amounted to $14,407,983,526, 
a gain of 6.9 per cent ‘over last year. 


foreign _ 
Franklin 
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A Talk About Wills 


It is truly amazing to contemplate what 
the trust companies are doing, as a whole, 
in the way of educating men and women 
so as to avoid the distress and pit-falls of 
irresponsible trusteeship and of faulty con- 
struction of wills. It is altruism of the 
practical kind. Indeed, it is impossible to 
calculate the amount of good which trust 
companies are achieving by sending their 
messages in the form of millions of little 
booklets into the home of the humble as 
well as of the well-to-do. They are spend- 
ing hundreds of thousands of dollars in the 
distribution of literature which teach 
thrift, the value of a savings account, the 
dangerous consequences of loose construc- 
tion of wills, of subjecting estates to the 
laws of intestacy, of neglecting to exercise 
Proper care in the selection of trustees and 


executors. 





AN ATTRACTIVE BOOKLET COVER 


“A Talk About Wills,” is the title of an 
attractive little booklet recently issued by the 
Crown Trust Co. of Montreal. It brings 
out forcefully the advantages of employing 
trust companies in the administration of 
estates or execution of trusts, and with equal 
clarity points out the évil consequences 
which often follow in relying upon individ- 
uals to perform such 4«‘ies. The booklet 
also gives three specimen forms of wills 
which are used in Canada, namely the holo- 
graph will, the will in English form and 
notarial wills. 













TH this Bank is equipped 
to handle all kinds of Trust 
Business. 

Resources, $21, 000, 000. 00. 


German American 


Savings Bank 
== LOS ANGELES == 











1S 


Dominion Trust News 


The Dominion Trust Company, with head- 
quarters in Vancouver, B. C., recently is- 
sued the initial number of a publication 
which will be published regularly and will 
be. devoted to the interests of that com- 
pany. The publication’ will discuss matters 
of general interest in regard to trust com- 
pany services, especially in fiduciary capaci- 
ties and will doubtless be a valuable factor 
in spreading the trust company gospel. The 
second number contains a very illuminating 
article on the growth of trust company busi- 
ness in Canada and their. adherence to 
strict fiduciary principles. 


Security Trust Company 


Capital and lus 
One Million Dellae3 


Executes trusts of every nature 


t 
Audit Department 
FORT AND GRISWOLD STREETS 


DETROIT 
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State and Municipal Bonds 


Suitable as security for additional 
currency and Postal Savings Deposits 


Specific offerings upon request. 


N. W. Halsey & Co. 


49 Wall Street, New York 


M48 Chestnat 8t. an Boston, Halsey & Co., Inc. 
Detroit 55 Congress Street 


Philadelphia 


Baltmore 
Muneey Building Ford Building 


A Novel *‘Statement of Account ** Sheet 


A novel feature in the advertising of fi- 
nancial institutions was recently introduced 
in New York with the appearance of the 
“Statement of Account” sheets of the 
Broadway Trust Company. The size of the 
page issued for this company’s customers is 
IIx12¥% inches, at least twice the size of the 
statement sheets of many New York banks. 

Heretofore this page has contained little 
more than the columns for the company’s 
figures and “In Account with Broadway 
Trust Company, New York.” With the ap- 
pearance of a recent statement a few lines 
of advertising were placed across the bot- 
tom of the page. At first this was confined 
to a short explanation of the facilities of 
the company’s foreign exchange department. 
In the future these lines will appear in red 
ink and will from time to time take up dif- 
ferent features of the company’s work. Al- 
though banking institutions of New York 
are continually putting literature before the 


public, the idea of using the medium adopted. 


by the Broadway Trust Company is some- 
thing entirely original and most effective. 





A Promise to Pay 


F. O. Birney, assistant secretary of the 
Chicago Savings Bank and Trust Company, 
has forwarded to Trust CoMPANIES a copy 
of a booklet issued by the bond department 
of that bank which is decidedly original in 
the treatment of the subject matter and 
in its typographical make-up. The title 
“A Promise to Pay” is embossed in gold 
on a durable leather cover. Unlike most 
treatises on the subject of bonds this book- 
let brings the principles of investment home 
to the average layman in a most interest- 
ing manner. William T. Bacon, manager 
of the bond department of the Chicago Sav- 
ings Bank and Trust Company, is the author 
of the article, and he emphasizes the need of 
discrimination in the selection of bonds. 
The reader is also impressed with the ne- 
cessity of purchasing bonds through the 
established bond houses or the bond depart- 
ments of banking institutions. 

“A Promise to Pay” is the kind of book- 
let which invariably commands attention, 
especially of those who are desirous of sur- 
rounding their investments with the ele- 
ments of security and convertibility. 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600,000 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 
MICHAEL JENKINS, PRESIDENT 
H. WALTERS, VICE-PRESIDENT 


JOHN W. MARSHALL - 
J. J. NELLIGAN 
ANDREW P, SPAMER 
GEORGE B. GAMMIE 


20 VICE-Pres. 

30 VicE-Pres. 

TREASURER 

Asst. TREAS. 

GEORGE R. TUDOR 
ALBERT P. STROBEL 


H. H. M. LEE . 
ARTHUR C. GIBSON - 
JOSEPH B. KIRBY 
WILLIAM R. HUBNER 


CASHIER 
REAL ESTATE Orricer 


SECRETARY 
SECRETARY 
. SECRETARY 
Stcrerary 


DIRECTORS 


MICHAEL JENKINS 

MH. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 


NORMAN JAMES 
SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
&. MH. PERKINS 


ISAAC M. CATE 
JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 





Twelve Million Dollar Check for Battleships 


Although the great bulk of business in 
this country is transacted by means of 
checks, it is not often that a little slip of 
paper bears such surprising figures as that 
which was recently handed to Secretary 
Daniels in payment for two battleships pur- 
chased by the Grecian government. It was 
a striking illustration, not only of the con- 
venience of the American check, but also 
the high standard of protection with which 
this medium of exchange is surrounded. 
The check was for $12,535,275.96, and was 
drawn on an ordinary pocket-check, the 
form generally used for small and inciden- 
tal payments. 

The check was the regular lithographed 
pocket-check of the Riggs National. Bank. 





The only protective device used was the 
paper upon which the check was printed, 
namely, the widely known National Safety 
Paper. This paper affords the highest de- 
gree of protection against fraud, forgery, 
erasures, etc. 

It is significant that the general use of 
National Safety Paper by banks and trust 
companies has reduced losses through fraud- 
ulent issue of checks to a minimum. The 
check for over $12,000,000 given to the Sec- 
retary of the Navy was in payment for the 
two battleships “Idaho” and “Mississippi,” 
which were purchased by the Government 
of Greece through its agents, the Newport 
News Shipbuilding and Drydock Company. 


FAC-SIMILE OF TWELVE MILLION DOLLAR CHECK PRINTED ON NATIONAL SAFETY PAPER 





Transactions in stocks on the New York 
Stock Exchange for the month of July ag- 
gregated 7,800,509 shares, an increase of 
3,800,526 shares as compared with June. 


The American Exchange National Bank 
of New York City has been approved re- 
serve agent for .the American National 
Bank, Shreveport, La. 
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SECURITY AND SERVICE 


THE 


Attention of Officers 
given to individual 


CORN EXCHANGE ‘isos a'ac 


BANK 


NEW YORK CITY 


ESTABLISHED 1853 aon tin with 


Net Deposits - - 





depositor. We solicit 


your business and 
would be particularly 
pleased to have a per- 


- $10,000,000.00 you - +--+ « 
- - $83,000,000.00 





Welfare Department of Guaranty Trust 
Company 


The management of the Guaranty Trust 
Company of New York has always been 
characterized by earnest regard for the per- 
senal welfare and comfort of the employees 
of that institution. The result of this policy 
has been to create a strong spirit of loyalty 
toward the company and unity of action 
among the employees themselves. In the 
current article of The Guaranty News there 
is an interesting article by Arthur E. Gas- 
kill, of the publicity department, which de- 
scribes and pictures the exclusive lunch 
room facilities provided by the company. 
Quite a number of banks and trust com- 
panies have established their own lunch 
rooms and kitchens, where employees are 
served with noon-day meals at the expense 
of the bank. The dining rooms of the 
Guaranty Trust Company are perhaps the 
most complete and best equipped of the 
kind in the country. There is a main dining 
room, which extends the entire width of 
the big Guaranty Trust building and has 
a seating capacity of about 110. Then there 
is an attractive dining room for the exclu- 
sive use of the women employed by the 
company. Mrs. S. F. Webb, who had a suc- 
cessful experience with the big Lunch Room 
of the Brooklyn Navy Yard, is in charge 
of the culinary department and dining 
rooms. All in all the Guaranty dining 
rooms and equipment are the equal of the 
best hotels in New York City. 





N. W. Halsey & Co. have been awarded 
$40,000 Kern County, Cal., 5% per cent. 
Bakersfield School District bonds. 

Investors will receive during August the 
sum of $115,582,602, representing dividend 
and interest disbursements. This compares 
with $117,161,465 in August a year ago. 


Plan of the Bankers’ Health Commission 


Definite plans have been made for the 
Bankers’ Health Commission, which has 
been created as the result of a movement 
started at the last convention of the Ameri- 
can Institute of Banking to provide a health 
resort and relief to invalid or sick bank 
and trust company employees. A circular 
has been issued which describes the pur- 
pose of methods to be observed. In an 
article in the June issue of Trust Com- 
PANIES Magazine the scope of this move- 
ment was comprehensively described. The 
circular is signed by E. D. Hulbert, vice- 
president Merchants Loan and Trust Com- 
pany of Chicago, chairman; G. M. Rey- 
nolds, president Continental and Commer- 
cial National Bank of Chicazyo; W. E. 
Frew, president Corn Exchange Bank of 
New York; J. H. Puelicher, vice-president 
Marshall & Ilsley Bank of Milwaukee; 
D. C. Wills, cashier Diamond National Bank 
of Pittsburgh. 


CREATION OF TRUST IN BANK DEPOSIT 


To create a valid trust for the benefit of 
another. in a bank deposit, it is not neces- 
sary that the words “in trust” be used. It 
is sufficient if the court can determine that 
a trust was intended. 

Such was the decision of the Court of 
Appeals of Maryland in the recent case of 
Baker vs: Baker (90 Atl. Rep. 776) in which 
a husband and wife, who had joint deposits 
in a savings bank, indicated by words their 
intention to create a trust for their chil- 
dren, and changed the deposits to the names 
of their children, although they retained 
control of the funds so long as they lived. 








Owing to the restrictions imposed by the 
Federal Reserve Act, Henry P. Davison, of 
J. P. Morgan & Co., has resigned from the 
directorate of the National City Bank. 








eo 
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The Willingness to Serve 
The Equipment to Serve Well 


Irving National Bank 


NEW YORK 


Strictly a Commercial Bank 


Capital and Surplus $7,000,000 





Commerce Trust Company of Kansas City 
Adopts ‘‘Group Insurance”’ Plan 

The Commerce Trust Company of Kan- 
sas City is to be added to the large and 
growing list of trust companies which have 
adopted the “group insurance” system for 
the benefit of employees. This blanket in- 
surance, ‘which embraces all employees, 
regardless of physical condition or disabili- 
ties, is issued by the Equitable Life Assur- 
ance Society of America. In the case of 
the Commerce Trust Company of Kansas 
City the blanket policy was written for a 
total of $130,000 insurance on the: lives of 
125 employees of that institution. The trust 
company pays the premium each month of 
about $85, which protects the family of each 
employee for the amount of his salary for 
a year. As the employees change, the in- 
surance policy is to be changed to cover 
the employees who take their places. The 
only return required by the trust company 
for its expense in this connection is loyalty 
and co-operation from the staff. The policy 
covers every employee, from the office boy 
of 16 to the oldest man of 76. 





The charter of the First Savings Bank & 
Trust Co., Tampa, Fla., has been granted, 
with capital of $500,000. 


Aid to Americans Abroad 

Generous response was made by the banks 
and ‘trust companies of New York City to 
an appeal for funds to assist American tour- 
ists in the European war zone. Committees 
of American citizens were appointed in Lon- 
don and Paris to co-operate with the Amer- 
ican embassies. According to cable advices 
Vice-President F. I. Kent and William 
North Duane of the Bankers’ Trust Com- 
pany of this city, as members of the com- 
mittee in London, performed very valuable 
services in securing funds, and in relieving 
the distress of Americans. Credit arrange- 
ments have been perfected by the Bank- 
ers’ Trust Company, and others issuing 
travelers’ checks and letters of credit, which 
provide adequate means for redemptions at 
London and Paris. The armored cruiser 
Tennessee carried $5,867,000 gold to Europe, 
the bulk of which was consigned by the 
Bankers’ Trust Company. The Kronprin- 
zessin Cecilie, which left with $10,600,000 
gold shortly before hostilities began was 
obliged to turn back and seek safety at Bar 
Harbor. 

Announcement is made of the organiza- 
tion of a new trust company at Butler, Pa., 
to have capital stock of $125,000 and to be 
known as the Butler County Trust Co. 
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NEW YORK’S FINANCIAL HOUSE IN ORDER 


The manner in which the bankers and 
trust company officials of New York City 
acquitted themselves during the acute stages 
of the war crisis, and following the closing 
of the New York Stock Exchange on Fri- 
day, July 31st, commands the admiration, 
not only of the banking fraternity of the 
country but the general public as well. Spe- 
cial committees were appointed and daily 
conferences were held to meet the new prob- 
lems presented by the suspension of secur- 
ity trading, the complete breakdown of for- 
eign exchange relations and the necessity of 
conserving gold reserves. The New York 
Stock Exchange was the last of the impor- 
tant stock exchanges of the world to close, 
and summary action was taken only after 
a violent fall in prices, which for the fifty 
most active stocks averaged 8% points dur- 
ing the week which intervened between the 
Austrian ultimatum to Servia and the clos- 
ing of the local exchange. At the same 
time the stock exchanges of Chicago, Bos- 
ton, Philadelphia, Pittsburgh, St. Louis and 
other leading cities also suspended trading. 
The cotton, coffee and other exchanges were 
also closed. Credit transfers between this 
market and those of Europe became impos- 
sible because of the unprecedented fluctua- 
tions in exchange rates. Despite heavy pre- 
miums for war insurance gold was taken 
to Europe in large quantities and local fi- 
nancial interests were confronted with the 
tremendous task of establishing credits and 
arranging settlements for securities un- 
loaded by European holders. 

All developments of a purely domestic 
nature were relegated to the background. 
The long-looked for decision of the Inter- 
state Commerce Commission in the 5 per 
cent. railway freight rate increase, which 
was given out August Ist, after the closing 
of the exchanges, created only academic 
interest. The increases granted applied only 
to roads west of Pittsburgh to the Missis- 
sippi. To the eastern roads the decision was 
a keen disappointment, inasmuch as the 
Commission recognized the greater needs of 
the systems but merely offered the argu- 
ment that by reforming fiscal methods and 
practicing economy the growing breach be- 
tween operating expenses and net yield 
could be repaired. The same absorbing con- 
cern over the European war rendered the 


‘city. 


news of the decision of the directors of the 
New York, New Haven & Hartford to 
yield to the Government plan of dissolution, 
and the announcement of the decision of 
the United States District Court at St. Paul 
in ordering a dissolution of the Interna- 
tional Harvester Trust as a monopoly in 
restraint of trade, of minor interest. 


Bankers Who Loomed Up During 
the Crisis 


The fact that a new regime in the leader- 
ship of Wall Street banking and finance has. 
succeeded the era of domination by one or 
more individual was made evident by the 
rapid movement of recent events in this 
In former days whenever panic or 
crisis loomed up big on the horizon all 
eyes were turned toward the corner of Wall 
and Broad, where the late J.‘ Pierpont Mor- 
gan held the sceptre. In this crisis his son 
has proven Himself worthy of sustaining 
the traditions of the house of J. P. Morgan 
& Co. His efforts were largely directed 
toward establishing credits to aid stranded 
Americans in Europe, and to clearing up 
the foreign exchange situation. He closed 
a negotiation by which the French Govern- 
ment deposited with J. P. Morgan & Co., 
through their Paris house, Morgan, Hartjes 
& Co., 30,000,000 francs, which has been 
placed to the credit of the French govern- 
ment to be drawn by the French Ambassa- 
dor at Washington for current needs. The 
Paris house arranged that a large propor- 
tion of this fund shall be payable in gold 
in order to provide for wants of Americans 
in the French capital. 

Others who performed excellent services 
both in bringing about local readjustment 
and in aiding Americans abroad were 
Renjamin E. Strong, president of the Bank- 
ers’ Trust Company, who secured a large 
consignment of gold, which was sent across 
the ocean on the American cruiser Tennes- 
see to redeem travelers’ checks; Alexander 
J. Hemphill and president of the Guaranty 
Trust Company, who raised gold for ship- 
ment abroad. -Many other bankers, includ- 
ing Messrs. Hepburn, Woodward, Vander- 
lip, Bannard, H. P. Davison, Hine, Wiggin, 
Delafield, McGarrah, Sabin, Max May, and 
Ulrich performed highly creditable services. 
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Mutual Alliance Crust Company 


OF NEW YORK 
35 Wall Street 


CAPITAL AND SURPLUS, $1,500,000 


Depository of the State of New York, and of the City of New York 


H. A. CLINKUNBROOMER. 
: g. HORNBY 
B. FRENCH 


Accounts of Banks, Bankers and Trust Companies Solicited 


Banking Situation Relieved by Emergency 
Notes and Clearing House Action 


The readiness with which Secretary of 
the Treasury McAdoo, Comptroller John 
Skelton Williams and members of the Fed- 
eral Reserve Board adopted the suggestion 
of committees of leading bankers represent- 
ing the Clearing House Association and the 
National Currency Association of New 
York was in striking contrast to the atti- 
tude which Washington authorities have 
maintained toward Wall Street interests for 
some time past. It was clearly admission 
that in a crisis of this kind political preju- 
dice and academic palliatives must be 
thrown by the board, and the mature judg- 
ment of experienced financiers is the final 
arbiter. On the day following the closing of 
the Stock Exchange continuous sessions were 
held by the Executive Committee of the 
National Currency Association and _ the 
Clearing House Committee. Long-distance 
telephone. communication was established 
with Secretary McAdoo and leading mem- 
bers of the Senate and House. President 
F. L. Hine of the Clearing House Associa- 
tion and Director-elect William Woodward 
of the New York Federal Reserve Bank 
proceeded to Washington and consulted with 
the authorities. These conferences led to 
the speedy enactment of an amendment to 
the Aldrich-Vreeland emergency currency 
measure, which was. signed by President 
Wilson on August 4th. The amendment 
authorizes the Secretary of the Treasury, 
in his discretion, to permit banks to have 
outstanding a maximum of circulating notes 
equivalent to 125 per cent. of their unim- 
paired capital and surplus. This provision 
became immediately effective inasmuch as 
the Government had already printed $500,- 
000,000 of the new currency notes. Up to 
August 13th 29 banks of New York City 
had applied for a total of $80,145,230 emer- 
gency notes. The issue of Clearing House 
certificates was also effective in relieving 


banks of making settlements of balances in 
cash and aided materially in keeping re- 
sources of banks intact. It was pointed out 
that the Clearing House certificates were 
amply secu:cd and that ample safeguards 
are provided in the issue of emergency cur- 
rency so as to discourage inflation. 


At a recent meeting of the board of di- 
rectors of the Mechanics Bank of Brook- 
lyn, Andrew D. Baird was elected a mem- 
ber of the board. Mr. Baird is president 
of the Williamsburg Savings Bank, vice- 
president of the Manufacturers National 
Bank of Brooklyn and president of the 
Brooklyn Times. 


Edward S. Brogan, who has been prac- 
ticing law in New York City, has been ap- 
pointed private secretary to State Superin- 
tendent of Banks Eugene Lamb Richards. 
Mr. Brogan was formerly counsel for the 
North American Civic League and aided in 
the passage of the law which placed private 
bankers of New York under the supervision 
of the State Banking Department. 


Crust Companies 
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Guaranty Service 
I. 
Announcement 


It is our purpose to publish in this magazine a 
series of advertisements which will describe our 
organization, our system, and the facilities we pos- 
sess for rendering modern, adequate, up-to-date service 
to banks and trust companies. 


The first of these advertisements, which will 
appear in an early number of this periodical, will 
contain a list of our directors and officers—the men 
who constitute the management of the company. 


Guaranty Trust Company 
of New York 


Capital and Surplus - - "Sie $30,000,000 
Total Resources over -~ - - = 200,000,000 
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THE . 


SEABOARD 


- National Bank of the City of New York 


qoedialty and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United 


ates. Interest allowed. Its solicitation is based upon conservatism, service in all b: 


8, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


CAPITAL, $1,000,000 


Suspension of the Call Loan Market 


The trust companies of this city which 
handle the bulk of call loans on stock ex- 
change collateral have contributed powerful 
support in sustaining the financial situation 
in New York. Lenient policies were 
adopted and special arrangements made for 
expediting settlements due to liquidation 
and contracted before the exchange closed. 
The larger trust companies were able ‘to 
devote particular attention to the rehabili- 
tation of the foreign exchange market. 
The trust companies, including the Guar- 
anty Trust Company, Bankers’ Trust Com- 
pany, Farmers Loan & Trust Company, 
Equitable Trust Company, Columbia Trust 
Company and others, finance the bulk of 
foreign bills. There was admirable co- 
operation with the special committee of 
foreign exchange houses and foreign ex- 
change ‘departments. The Guaranty was 


among the first to purchase documentary’ 


business on Great Britain and to relieve the 
situation arising out of the congestion of 
the wheat movement. The British govern- 
ment has given a guarantee of safety against 
war risks and relief measures have also 
been adopted to take care of the cotton 
trade. A special committee was appdinted 
to handle foreign exchange problems and 
to confer with Government authorities, con- 
sisting of Max May, vice-president and 
manager of the foreign exchange depart- 
ment of the Guaranty Trust Company; Au- 

—gust Ulrich, of Ladenburg, Thalman & Co., 
who was a recent contributor to Trust 
Companies Magazine; John E. Gardin, vice- 
presidént of the National City Bank; George 
Le Blanc: of the Equitable Trust Company 
and R.-Z,. Hebden of the Bank of Montreal. 
Negotiations are now in progress for the 
creation of credits with England by way 
of Canada. 


SURPLUS AND PROFITS (earned), $2,625,000 


Stability of Money Market 


The heavy international burdens which the 
banks and trust companies of this city were 
compelled to assume are reflected in the 
weekly statements of condition issued by 
the Clearing House Association and the 
State Banking Department. During the 
week ending August Ist, the Clearing House 
banks sustained a loss of $56,290,000 in 
cash, of which $53,000,000 was in the form 
of specie, bringing the deficit in legal re- 
serve below 25 per cent., against deposits 
to $17,425,750. The bank statement further re- 
flects the wisdom of the action of closing the 
Stock Exchange and of the emergency meas- 
ures to halt the drain on gold. The changes 
in various items of loans, in cash and de- 
posits for the week ending August 8, re- 
sulted in a decrease of $51,719,050 in re- 
serve, leaving a deficit of $43,116,000 below 
legal requirements. 

The weekly statements offer not the 
slightest reason for anxiety as to the posi- 
tion of the banks. The trust companies 
displayed remarkable strength. Business in 
the loan market is practically at a standstiil 
with rates of 8 per cent. for fixed date 
funds and 6 per cent. for renewals. Fol- 
lowing are the weekly summaries: 
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Depesin Loans & Inv. Cash 

pS oe $1,179,239,900 $1,113,537,900 $104,734,800 

Aug. 1...... 1,228,765,800 1,11 900 111,396,900 
1,232,840,600 1,114,512,500 113,373,200 
Het ny od 1,131,809,400 113,052,900 


709,000 1,133,244,500 96,188,000 
1,298,491,100 1,125,682,400 114,584,500 


CLEARING HOUSE BANKS (Actual Condition) 
(Including Trust Company Members) 


Net Depésits Loans Cash 

. 8... ..$1,908,946,000 $2,085,155,000 $386,589,000 
" 411,580,000 
467,879,000 
323, 459,839,000 
1,963, 126, 2,089,311,000 450,203,000 
2,004,713,000 2,116,500, 463,464,000 
*Based on Daily Average 
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CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 8@ Broadway 


Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. 


Plaza Branch, 786 Fifth Ave., Cor 60th St. 


Modern Safe Deposit Vaults at both Branches 
OFFICERS 


OHN VY. B. THAYER, Vice-President 
OHN Y. G. WALKER, Vice-President 


EDWIN G. MERRILL, 
CARROLL 


President 
C. RAWLINGS, Vice-Pres't & Trust Officer 
President 


HENRY M. POPHAM, Vice- 


HENRY M. MYRICK, Secre 
HARTSHORNE. Aust’ Secrets 


w. sensaegven MILLS, Vice-President 
aza Branch, Fifth Avenue and 60th Street 


T. W. 
BENJAMIN A. MORTON, Ase’t Trust 
CHARLES 


W. PARSON, Ase’t Secretary 
5th Ave. Branch, Fifth Avenue and 38th Street 


TRUSTEES 


W. EMLEN ROOSEVELT 
AUGUSTUS W. KELLEY 
N. PARKER SHORTRIDGE 
JAMES SPEYER 

WILLIAM 


WOODWARD 


JOHN V. B. THAYER 
WALTER P. BLISS 


v. Event iT MACY 
WM. NICHOLS, Jr. 
PRANK TRUMBU 
ERNEST ISELIN 
RICHARD DELAFIELD 
FRANCIS M. WELD 


CAPITAL, $3,000,000 _SURPLUS (Earned), $5,300,000 


Acts as Executor, Guardian 
Fiduciary Trusts. Receives 


ties for 


Trustee, &c. Administers -‘‘ Institutional’’ and Other 
Safe Keeping and Collection of Income. 


ALLOWS INTEREST ON DEPOSITS 


Claflin Plan of Reorganization 


The personal pledge made by John Clafiin 
and the inventory of assets and liabilities 
made by the accountants have clarified the 
situation in regard to the recent Claflin fail- 
ure very materially. The temporary receiv- 
ers were made permanent at a meeting of 
the noteholders’ committee and the general 
creditors’ committee. Plans for reorgani- 
zation were submitted and agreed upon. It 
is also likely that a third trustee will be 
named. 

The total assets of H. B. Claflin & Co., 
exclusive of notes undiscounted, were re- 
ported to be $52,876,354.11, and the total 
liabilities, exclusive of notes undiscounted, 
$44,842,253.77. It should be pointed out 
that if the capital stock of $9,000,000 be 
added to liabilities, their excess over assets 
would be $065,899.66. As further contin- 
geni liabilities, the report mentioned goods 
ordered by the company and held at the 
mills, valued at $762,183.03. 


During a period of seven days, just prior 
to the outbreak of war, New York shipped 
over $40,000,000 gold to Europe. This 
amount exceeds all previous records for 
one week. 


A Correction 
In the official statement of the Guaranty 
Trust Company of New York, as published 
in the July issue of Trust CoMPANIEs, an 
error was made in giving undivided profits 
as $19,222,068. That item should have been 
sub-divided into two, one of them reading 
“surplus not required by law $18,000,000” 
and the other item reading “undivided pro- 
fits $1,222,068.” The item, in the statement, 
above “undivided profits” should have read: 
“surplus fund required by law $2,000,000.” 
Aggregate surplus and undivided profits of 
the Guaranty Trust Company amount to 
$21,222,068, deposits, $240,196,069 and com- 

bined resources $295,840,415. 


A. B. Leach & Co. have issued a circu- 
lar for July containing a very attractive 
list of investment offerings, many of which 
are legal for savings banks and trust funds 
in various States. The list includes, Gov- 
ernment, State, county, city, railroad, pub- 
lic utility and miscellaneous bonds, besides 
equipment obligations, and short term notes. 
Copies of the list may be secured by writ- 
ing A. B. Leach & Co., New York City. 

The Powell National Bank, Powell, Wyo., 
has opened a reserve account with the Na- 
tional Park Bank. 
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Guaranteed Mortgages 


( Exempt from Personal Taxes in the Stale of New York) 


E are offering you GUARANTEED MORTGAGES, guaranteed 
by us as to principal and interest, which will net you as an 
investor 444 or 5 per cent. We also offer you guaranteed mort- 

gage certificates in denominations from $50 to $1000, to net you as an 
investor 5 per cent. You will receive our check semi-annually for the 
stipulated amount of interest; and the principal according to the terms 
of the policy or the certificate. You do not have to watch the property 
or even to collect interest;—we do all that for you. At the same time you 
can invest in these securities any small amount you wish from $50 up. Our 
Guaranteed Mortgages are among the safest investments ever issued. They 
are supported by a three-fold security:—first, improved real estate on which 
the loan is within the limit prescribed by law for trustees; second, by our 
large capital and surplus; third, we will guarantee mortgages only to the 
amount of ten times our capital and surplus. 


Lawyers Title Insurance and Trust Company 


160 BROADWAY, NEW YORK 188 MONTAGUE ST., BROOKLYN 
BRANCH OFFICES 
383 East 149th Street, Bronx 
120 Main Street, White Plains, N. Y. 


367 Fulton Street, Jamaica 1354 Broadway, Brooklyn 


Excellent Statement by the Corn Bank Publicity Association 


Exchange Bank 


The Corn Exchange Bank of New York 
issues a réport of its financial condition as 
of August 1st which shows $89,928,606 due 
depositors. To meet these deposits the 
bank has-cash in vaults, $18,436,0290.83; ex- 
changes and cash items, $10,999,963.35; de- 
mand loans. on collateral, $15,736,293.27; 
due from banks, $3,577,607.24; bonds owned, 
$7,495,920.75; time loans, $39,588,517.46; 
bonds and mortgages, $1,304,700; banking 
houses and lots, $2,985,078.79, making a total 
of $100,124,110.69 and leaving capital and 
surplus of $10,195,414.13. 


Superintendent Eugene Lamb Richards 
of the State Banking Department has 
granted an application made by the Frank- 
lin Trust Company of Brooklyn for per- 
mission to open a branch office at 44-46 
Wall street, Manhattan. In granting the 
application Superintendent Richards held 
that public convenience and advantage 
would be promoted by the opening of the 
branch office, the trust company having the 
amount of actual paid in capital required 
by the banking law. 


At the recent annual meeting of the Bank 
Publicity Association of New York City the 
following were elected directors to serve for 
the coming year: Horace Anderson, Elbert 
A. Bennett, Harris A. Dunn, F. W. Ells- 
worth, N. P. Gatling, W. M. Hines, W. E. 
Purdy, William J. Wason, Jr., and W. B. 
Wilson. The directors elected the follow- 
ing officers: President, E. B. Wilson; vice- 
president, Fred. W. Ellsworth; treasurer, 
Horace Anderson. W. A. Allen was ap- 


pointed secretary pro tem. 


A Wise Distinction 
LETTERS OF CREDIT—[h sce of money.” 


TRAVELERS’ eapel pape Or — 


ing currency quic 
Travelers to be 
both Letters of Credit an: 
K. N. & K. Letters of Credit aK N. eK. Trav- 
elers’ Checks are obtainable and available everywhere. 


Knauth* Nachod & Kubne 


New York - Leipzig 
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With its scientific organization and modern 
equipment this Company has always aimed 
to make Service the basis of its business. 


Broadway Crust Company 


Woolworth Building 
New York 













Brooklyn Bank and Trust Company 
Merger 

Conclusive arrangements have been made 
for the amalgamation of the Manufacturers 
National Bank and the Citizens’ Trust Com- 
pany of Brooklyn under the name of the 
Manufacturers-Citizens Trust Company. 
According to Nathan Jones, president of 

the trust company, the directorate of the 
* consolidated company will be made up of 
members of the present boards’ of both in- 
stitutions. ‘The officers of the Citizens 
Trust Company, and Alexander D. Sey- 
mour, James C. Nightingale and Norman 
B. Tyler of the Manufacturers Bank will 
remain as officers. . 

The capital stock of the new bank. will 
be $1,000,000. The aggregate deposits will 
be between $12,000,000 and $13,000,000, mak- 
ing it the largest bank in the history of the 
Eastern District of Brooklyn. The main 
offices will be at 774-776 Broadway. There 
will be branch offices at 84 Broadway and 
at Myrtle avenue and Bleecker street, 
Ridgewood. 





A reserve account has been opened with 
the American Exchange National Bank by 
the Webster & Atlas National Bank of 
Boston, Mass. 


Chapter Men Engaged as Experts to Aid in 


Establishing New Banking System 


It is significant that most of the mem- 
bers of the committee of experts, which was 
employed by the Federal Reserve Bank Or- 
ganization Committee to draw up the sys- 
tems and working plans for the new Re- 
serve banks, are prominent and active mem- 
bers of the New York Chapter of the 
American Institute of Banking. This com- 
mittee has completed its report which is in 
the hands of the Federal Reserve Board. 
The New York Chapter members on 
this committee are: Andrew A. Benton 
of Marwick, Mitchell, Peat & Company; 
O. Howard Wolfe, secretary of. the Clear- 
ing House Section of the American Bank- 
ers’ Association and president of New York 
Chapter, A. I. B.; Joseph A. Broderick, 
Examiner in Charge of Credit Bureau of 
the New York State Banking Department 
and a member of the Board of Governors 
of New York Chapter, A. I. B.;- and Ralph 
Dawson, auditor Guaranty Trust Company 
of New York. 





A reserve account has been opened with 
the Irving National Bank by the First Na- 
tional Bank of Claysburg, Pa. 
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Brooklyn Trust Company to Erect 
New Home 

The directors of the Brooklyn Trust 
Company, Brooklyn, N. Y., have formally 
accepted the plans for a new banking build- 
ing to be erected on Montague street, with 
an extension to Clinton and Pierrepont 
streets. A model of the structure is on 
exhibition in the directors’ room of the 
company. The new building will be only 
three and one-half stories in actual con- 
struction, but its height will measure that 
of an ordinary seven-story building. It will 
be modern in architecture and equipment 
and when completed will cost approximately 
$1,000,000. It is expected that the building 
will be ready for occupancy some time dur- 
ing May, 1915. 





Treasury’s Gold Supply 


The Treasury’s gold supply at the close 
of business on July 27 represented $1,288,- 
216,783, divided as follows: General fund, 
$84,303,914; currency trust funds, $1,051,- 
912,869; greenback reserve fund, $150,000,- 
odo. At the end of the same business day 
the gold coin and bullion stored were as 
follows: Philadelphia, $293,324,193.28; San 
Francisco, $139,466,248.52; Denver, $470,- 
574,482.68 ; total, $903,364,824.48. 
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Death of James E. Nichols 


The banking fraternity of this and other 
cities were deeply grieved to learn of the 
death in Austria.of James E. Nichols, vice- 
president of the Irving National and head 
of Austin, Nichols & Co., the largest whole- 
sale grocery firm in the world. For a great 
many years he was actively identified with 
the upbuilding of the Irving National Bank. 
At his death he was a director and vice- 
president of the Irving. He was also a 
director in Austin, Nichols & Co., Inc., 
Broadway Trust Company, Fidelity Trust 
Company, Merchants Refrigerating Com- 
pany, Childs Company and a member of the 
New York Athletic, Arkwright and Camp 
Fire Clubs. 





Trust Companies of New York State 


The seventy-nine trust companies report- 
ing to the State Banking Department on 
June 30, 1914, held $6,677,230 less specie 
than the eighty-one trust companies report- 
ing on March 2d held. Deposits increased 
$122,628,410, Loans and discounts secured 
by other collateral showed an‘ increase of 
$71,870,427. The surplus was smaller by 
$10,662,721, while the amount due to de- 
positors was larger by $71,820,514. 





CONDITION OF GREATER NEW YORK 








TRUST COMPANIES 


lus Aquee 
and Profits posits 

Capital June 30, 1914 June 30,1914 Par °Bid °Ask Div. 
SOR a ee -$1,250,000 $1,201,300 $24,086,800 100 345 360 8 
Bankers’ Trust Co...... - 10,000,000 ,065,500 160,608,000 100 395 405 20 
B: peewee as > 0 1,500,000 848,500 17,727,800 100 149 155 6 
Broo IE OO, onic cvaess 1,500,000 3,706,700 28,849,900 100 475 *20 
Di taimees deca awdesoune 3,000,000 17,481,100 95,531,700 100 1000 1015 *40 
SAS PE eee eS: 1,000,000 301,200 6,272,800 100 135 145 6 
Columbia-Trust .............. 2,000,000 7,348,300 58,809,300 100 420 430 20 
Spore 500,000 132,700 3,893,400 100 “a 82 = 
Css anaes odatch awed 1,500,000 1,596,700 24,781,100 100 300 310 10 
Nr 3,000,000 9,259,400 81,878,500 100 400 410 24 
Farmers’ Loan & Trust........ 1,000,000 6,259,300 121,212,200 25 1090- 1110 50 
Fidelit; 1,000,000 1,307,900 8,886,100 100 205 215 %6 
1 000 1,165,500 12,200,800 100 240 250 12 
,000 717,800 9,188,700 100 275 300 «=. *10 
10,000,000 21,222,100 240,196,000 100 535 545 32 
500, 1,076,100 7,251,600 100 265 275 12 
750,000 413,900 3,409,700 100 102 110 ‘. 
500,000 642,700 3,448,300 100 130 135 6 
,000 2,425,300 18,680,800 100 570 16 
000 5,388,900 14,551,100 100 145 150 8 
,000 555,700 11,986,500 100 115 125 ss 
,000 5,892,600 29,385,200 100 370 24 
,000 453,700 11,482,200 100 130 140 6 
,000 3,827,800 32,758,900 100 950 1000 45 
,000 -11,545,300 46,340,300 100 595 605 32 
,000 1,566,800 20,621,600 100 275 285 bY 

,000 102 2,251,300 100 80 90 = 
.000 11,614,000 29,588,100 100 403 412 *20 
,000 64, 3,311,700 200 i oe 
,000 5,311,900 61,909,300 100 370 380 16 
000,000 4,211,400 61,290,100 100 400 410 24 
000,000 14,151,900 64,817,200 100 1030 1060 50 

Corrected by L. A. Norton, 25 Broad St. * Not including extra dividend. 


Quotations as of July 27, 1914. 





1} < Capital and ‘Surplus, $400,000.00 | 
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I site een i ce, ete ee 


Guaranteed 6% Certificates 


secured by First Mortgages on high je real 
estate. (eee Rok Ly 


SALT LAKE 
SECURITY & TRUST CO. 
SALT LAKE CITY, UTAH 


Increases Capital to One Million 


The New Jersey Title Guarantee and 
Trust Company, of Jersey City, has an- 
nounced an increase in its capital -stock 
from $500,000 to $1,000,000, the company 
concurrently paying a 100 per cent. cash 
dividend on the old issue. The statement 
of the company as of June 30, 1914, just 
previous to this increase of capitalization, 


“showed capital of $500,000.00, surplus. of 


$1,000,000.00 and undivided profits $586,- 
285.60. 

It was out of the item of undivided profits 
that the. dividend was paid. While the 
stockholders had the option of taking the 
cash or the new stock, all of them decided 
to take their pro rata share of the new is- 


‘sue. The Title Company started business in 


1888 with $100,000 capital ; later $400;000 ad- 
ditional was subscribed for by the. stock- 


holders. No surplus was paid in, but -the. 


company, due to a most conservative policy, 
allowed the earnings to accumulate, and it 
was not until eighteen years later, when the 
surplus had reached a million dollars; that 


any dividends were declared. Since: then a ~ 


further half-million dollars of earnings has 
accumulated and the management of the 
company has now the satisfaction of, know- 


ing that its stockholders are unanimously” 


willing to see this distributable item 
changed into a fixed amount of additional 
capitalization. 


- 





As. a result of the heavy decline in the 
price of cotton and in. the market values 
of standard stocks four New York broker- 
age firms announced their failure just prior 
to the closing of the Stock Exchange. They 
were Flower & Co., S. H. P. Pell & Co, 
Homer, Howe & Co., and F. J. Frederick- 
son & Co., all members of the New York 
Stock Exchange, the Cotton Exchange and 
the Coffee Exchange. 













The Hawaiian Islands ame a regularly 
organized Territory of the United States 


Trent Trust Co., Ltd. 


Honolulu, Hawaii 


Qualified and Equipped to Perform 
all the Fenations of a Trust 
Company 


Correspondence Solicited 





Burroughs Ledger Posting Machine 

The new ledger posting machine manufac- 
tured by the Burroughs Adding Machine 
Company, which was recently perfected, is 
demonstrating its practicability is a remark- 
able manner. The beauty of this new ma- 
chine is its adaptability to the requirements 
of small banks and trust companies as well 
as the large institutions. Testimonials are 
being received from many banks which 
agree that it handles posting more efficiently 
and in less time than any other method. 
Nor does it call for any radical change in 
established systems. The machine is a re- 
finement of the process used in the Adding- 
Subtracting, Machine, and extensive re- 
searches were made by the Department of 
System Service in order to determine exact 
requirements. 

Banks which are using the machine for 
ledger posting alone state that it is a pay- 
ing proposition. For example, one bank 
writes that the machine and one bookkeeper 
handle posting in three hours that took two 


_bookkeepers over six hours each by hand. 


But besides posting ledgers, the machine will 
take care of statements, tellers, savings ac- 
count balances, general ledger—all the figure 
work of the bank. 

- An ever-increasing number of banks are 
sending out monthly statements instead of 
balancing pass books. Bankers have proven 


-that the Burroughs made statements are 


most economical and satisfactory. 

The Burroughs Posting Machine is the 
best possible means for handling this work. 
On it statements can be posted daily, so 
that they are always up-to-date. This gives 
a double check on accuracy of postings and 
balances, as the statement balances can be 
compared with ledger -balances. Statement 
posting and ledger posting are two separate 
operations entirely independent of each 
other. This machine adapts itself equally 
well to either operation. 
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Philadelphia 


Special Correspondence 


Banking and Financial Situation in 
Philadelphia Amply Safeguarded 


The inherent conservatism and stability 
of the National banks and trust companies 
of this city have again been demonstrated 
by the speedy readjustment of all banking 
and credit relations following the porten- 
tuous announcements of the war crisis in 
Europe. In common with all other financial 
centers the bankers of this city were called 
upon to grapple with conditions which were 
unparalleled. But at no time was there 
even a suggestion of alarm. It was, of 
course, necessary for the Philadelphia Stock 
Exchange to follow the example of all 
other exchanges in suspending trade opera- 
tions and a committee was appointed to 
solve all problems which may arise. The 
issuance of Clearing House certificates and 
application of a number of banks for emer- 
gency currency, provided under the amended 
Aldrich-Vreeland. Act, were precautionary 
and in keeping with similar policies adopted 
in other leading cities. The money market 
was also admirably handled because of the 
harmonious co-operation of the bankers and 


trust company officials. The ivan rate went ~ 


up to 6 per cent. and ranged to 7 per cent. 
with the bulk .of business at the ‘lower 
figure. Assurances were also forthcoming 
from banks and trust companies that there 
would be no calling of loans and that all 
legitimate requirements of business would 
be cared for. 

The Treasury Department has shipped 
$10,000,000 emergency currency to the local 
sub-treasury. Thus far only five of the 
thirty-two National banks here have applied 
for allotments of emergency currency of 
which $67,000,000 is available for this city 
under the provisions of the amended Al- 
drich-Vreeland Act. In the opinion of our 
ablest bankers there will be no call for any 
large amount of emergency currency. The 
device of issuing Clearing House loan cer- 
tificates, which worked so admirably in 1907, 
is regarded as adequate to prevent any 
embarrassment, unless the foreign situation 
should become still more aggravating from 
a financial viewpoint. It is a general con- 


viction, however, that the gravity of the 


war, so far as it may affect this neutral 
country, has already been couniecacted and 
that we are prepared for any exigency. 
There has been not the least display of 
panic. Even the savings fund societies have 
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Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 
CAPITAL, - - $1,000,000 
SURPLUS, - - 3,000,000 


J. R. McALLISTER, President 


J. A. HARRIS, Jr., Vice-President 
E. P, PASSMORE, 

Vice-President and Cashier 
J. WM. HARDT, Asst. Cashier 
J. C. FRANKLAND, Asst. Cashier 
E, E, SHIELDS, Asst. Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 
Invites the accounts of Trust 
Companies, Banks, Bankers, 
Corporations, Mercantile 

irms and Individuals 








not found it necessary to invoke the sixty 
day notice rule but adhere to the usual cus- 
tom of two weeks’ request. The private 
banking field has also been free from seri- 
ous trouble because of the improvement 
brought about by the State banking depart- 
ment. There has been some call for cur- 
rency from out-of-town institutions to meet 
large foreign settlements, but mo difficulty is 
expected in meeting these. requirements. 
The only misgiving expressed is that our 
foreign trade relations may cause stagna- 
tion in exports. On that account the first 
important announcement as to.the result of 
naval engagements is waited for with pro- 
found interest. 

Says Joseph Wayne, vice-president and 
cashier of the Girard National Bank, after 
attending the bankers’ conference in New 
York: ; 

“There is plenty of money in this coun- 
try, and everything will turn out ail- right, 
so far as this country is concerned, if people 
will keep cool heads and go about their 
business in a normal way. The stock ex- 
changes closed down temporarily for the 
sole purpose of preventing gold going out 
of the United States in great volume.” 
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Philadelphia Bankers Marooned in 
. the War Zone 

An exceptionally large number of Phila- 
delphia bank and trust company officers are 
among the 50,000 Americans who were 
traveling in various parts of Europe when 
war was~-declared between the great pow- 
ers. Most of them have been heard from 
either ~by direct cable and through the 
diplomatic and consular services. So far no 
Philadelphia bankers have suffered any real 
peril although numerous stories are pub- 
lished in regard to hardships encountered 
in passing over the frontiers and in en- 
deavoring to arrange for passage home. 
The effective aid given by the bankers of 
New York in shipping consignments of gold 
and in establishing: credits abroad has also 
relieved the travelers whose sole resources 
consisted of letters of credit and travelers’ 
checks, 





Franklin Bank Secures New Site 


One of the most important real estate deals 
consummated in this city was concluded 
recently when the Franklin National Bank 
purchased the property at 1416-1418 Chest- 
nut street. The bank plans to erect a build- 
ing on the site. The price paid was not 
disclosed. It was reported some time ago 
that a bid of $1,900,000 was made for the 
site named,- together with the adjoining 
building. The building now occupied by 
the bank was bought by John Wanamaker. 





Surplus Crops Available for Europe 


The Franklin National Bank, in its | 


August “Digest of Trade Conditions,” says: 

“The remarkable crop situation in this 
country promises well for general business 
during the coming months. There have been 
many depressing influences at work and 
some of them have not yet been eliminated, 
but the remarkable crops, some of which 
are already harvested, antl some of which 
are ready for the harvest, insure a bounte- 
ous food supply, which means better times 
for all the people. The wheat crop cannot 
now fall below 850,000,000 bushels, and the 
Government’s estimate is 950,000,000 bush- 
els. . Outside of this country, the world’s 
wheat crop is not above average, which 
means that we can profitably export our 
surplus.” 





The Girard National Bank has been ap- 
proved reserve agent for the National Bank 
of Johnstown, Pa. 


Philadelphia Brevities 


More than $8,374,000 was added to de- 
posits of four leading savings banks of this 
city during the twelve months ended July 
ist, making aggregate deposits $177,921,000. 

The Corn Exchange National Bank has 
been approved’ reserve agent for the Citi- 
zens’ National Bank, Windber, Pa., and the 
Fourth Street: National Bank for the First 
National Bank of Pearl River, N. Y. 

Ralph Earle, son of George H. Earle, 
president of the Real Estate Trust Com- 
pany, has been elected a director of that 
institution. 

At the recent annual convention of the 
Pennsylvania Bankers’ Association, E. P. 
Passmore, vice-president and cashier of the 
Franklin National Bank of Philadelphia, 
was elected vice-president of the associa- 
tion. According to custom Mr. Passmore 
will be the association’s next president. 
Mr. Passmore has been connected with the 
Franklin National Bank since its organiza- 
tion, first as assistant cashier, then as cash- 
ier, and later promoted to the vice-presi- 
dency and also acting as cashier as well. 








FREDERICK S. GIGER 
WHO RECENTLY COMPLETED FIFTY YEARS OF CONTINUOUS 
SERVICE WITH THE FIRST NATIONAL BANK 
OF PHILADELPHIA 
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500,000 
Columbia Av.Sav.Fd.,Safe Dep.T.&T. 500,000 


Commonwealth Title Ins. & ,000,000 
Commercial Trust. ...:...ccccccces 1,000,000 
Continental Equitable Trust........ 1,000,000 
Empire Title & Trust Co........... 500,000 
Excelsior Trust & Saving Fund...... ,000 
Fairmount Trust Co............2.. ,000 
Federal Trust Co..............-++++ 200,000 
po Th "ae 4,000,000 
Finance Co. of Pennsylvania, ay pfd.. 000 


1 
Finance Co. of oer an. _ 
First ae’ Trust Co. 1 


Fi 
388 








,000 
,000 
Germantown Trust. ......00.000000. 600,000 
Girard Ave. Title & Trust.......... 200,000 
ee rrr eee 2,500,000 
Guarantee Title & Safe Deposit. .... 1,000,000 
ee TH Title o& oo re * 125,000 
Hol ~ i A, ge Ay are -Haao00 
esburg Trust Co.............. e 
maby Trust Co Title & Savi - 500,000 
== Title Ins., Tr. & Safe ep. . 500,000 
Ser eee 200,000 
Land tle. & Trust Co 2,000,000 
eS SE ee ee 1,000,000 
Manayunk Trust Co............... 250,000 
Market St: Title & Trust Co..... . . 250,000 
ts’ Union Trust............ 1,000,000 
Mortgage Trust Co. of Pennsylvania. 500,000 
OO gO Sere 750,000 
Northern Trust Co...........0.s06 - §00,000 . 
North Philadelphia Trust........... 150,000 
Northwestern Trust Co............. * 150,000 
DOOM ETON CO... coe cess ccccrses 150,000 
Penn.Co.for Ins.on Lives& Grant Ann. 2,000,000 
DINE BUN 5 6. 0.0:6.5550 050-0 0'nss 750;000 
Philadelphia Mtge. & Trust Co...... 1,000,000 
Philadelphia Tr., Safe Dep. & Ins. Co. 1,000,000 
Provident Life & Trust Co. of Phila. . . 1,000,000 
Real Estate Trust 1,403,500 ° 
2,783,300 
. 1,000,000 
. 800,000 . 
250,000 - 
150,000 
125,000 
. 1,000,000 
160,000 
st Co Re 
West Philedelphis Title & Tr. Co.. 500,000 


A number of . Philadelphia trust com- 
panies acting for executors have signed 
petitions against the Union Traction Com- 
pany becoming a party to the proposed new 
agreement between the Philadelphia Rapid 
Transit Company and the city. 

The Commonwealth Title: Insurance and 
Trust Company reports total assets of 
$7,813,500, capital stock of $1,000,000, sur- 
plus and undivided profits of $1,417,905, de- 
posits of $5,321,295 and trust funds of $15,- 
266,521. 


Last 
Par Sale Date 
100 112 12-17-13 
50 36 7-15-14 
50 60 4-15-14 
50 75 2-4-14 
7 804 50 100 10-11-11 
531,415 2,152,365 100 175 2-4-14 
1,422, 928 100 237 6-24-14 
2,009,874 11,451,572 100 402 4-8-14 
1,105,298 513,699 50 96 6-24-14 
35,632 441 50 20% 

132,686 1,038,755 50 50 2-4-14 
108,198 .453 100 110 11-27-12 

67,011 383 100 125 5-! 
12,347,684 27,387,853 100 610 5-13-14 
2,160,192 5,077 100 126 4-15-14 
2) 160,192 915,077 100 110 4-15-14 
"451,107 1,150,715 100 60 2-10-14 
462,913 740,428 50 164 7-22-14 
135,793 1,676,345 50 54 7-22-14 
450,733 1,982,138 101 1-14-14 
+542 4,859,112 100 273% 2-18-14 
152,227 425 70 6-12-12 
9,713, - 39,635,017 100 878 7-22-14 
,064 5,922,022 100 160 7-15-14 
463,353 100 110 7-8-13 
90,146 1,260,122 50 96 5-27-14 
70,011 411,337 50 55 12-31-12 
1,096,881 5,525,638 50 165 4-8-14 
1,279,349 4,397,195 50 =:180 5-13-14 
107, 1,672,533 50 60% 10-18-10 
4,524,039 9,333,612 100 6-10-14 
371,012 2,038,967 100 127 7-15-14 
403 1,464,782 25 59 10-15-13 
148,496 1,630,351. 50 11-30-10 
296,174 2,009,681 100 100 3-26-13 
32,388 . 32,275 25. 35 8-6-13 
68,067 1 524,865 50 40 4-29-14 
1,891,701 7,287,416 100 485 6-17-14 
175, 2,016,048 50 = 106 2-14-12 
278 2,474,096 50 86190 12-10-13 
82,742 656,254 -100 130 11-28-11 
4,860,410 20,600,289 .100 612 7-22-14 
1527115 .. 1,393,683 50: 46 7-8-14 
101,769 118,500,000 .100 15 11-29-13 
4,682,511 .- 10 748,674 100 = ©=710 4-22-14 
1595, . 10,965,492: 100 840 6-24-14 
388,922 4,369,770. 100 35 7-8-14 
388,922 4,369,770 100°. 85 7-8-14 
1,437,261 4,262,627 100 300% 3-10-14 
. 152,265  ~ 1,264,093 50 60 11-19-13 
68,692. 893,171 50 56 11-26-13 
* 203,278 928,265 100 240 4-8-14 
2.316 235,313 50 51 7-29-14 
’ 944,681 1,445,638 100 140 6-24-14 
~ §6,444 ' 645,319 100 125 1-28-14 
1,871,882 6,191,754 50 . 165 7-15-14 
. 541,033 . 3,062,304 50 141% 5-13-14 


Nearly a third of the banks of Philadel- 
phia earned over 20 per cent. on their capi- 
tal during the period from June 4, 1913 to 
June 3oth this year while twelve institutions 
earned over 11 per cent., the average being 
15.55. In this period all records for de- 
posits for the season were broken, the sum 
reaching $362,479,000 or $13,207,000 greater 
than a year ago. It was also shown that 
loans increased over $10,565,000, which was 
due chiefly to investments in short term 
notes and purchases of commercial paper. 
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Boston 


Special Correspondence 


Boston Bankers Optimistic as to Domestic 
Financial Situation 


The conviction is expressed by a number 
of leading bankers of this city that the 
United States will derive great prestige, 
both commercially and financially as a re- 
sult of the European war. Boston is natu- 
rally vitally concerned in the development 
of our foreign commerce and for years 
there has been agitation to extend our mar- 
kets, especially in South America. Special 
emphasis is placed upon the possibilities of 
the new Federal Reserve banking system 
and its provisions for the establishment of 
branch banks in foreign countries. Repre- 
sentative bodies of businessmen and export- 
ers from this section of the country have 
visited South American ports and are fully 
alive to the opportunities which how exist 
for a wonderful expansion of our foreign 
trade. 

The same optimism prevails as to the in- 
fluence of the war upon our domestic af- 
fairs. The suspension of all stock trading 
renders it impossible to gauge the attitude 
of the public mind toward securities. But that 
there exists a pronounced investment de- 
mand, which will manifest itself in a marked 
manner when the stock exchanges resume 
operations, is the general belief. It is 
pointed out: that the manner in which New 
York, Boston, Philadelphia, Chicago, St. 
Louis and other big centers withstood the 
shock caused by the realization of an ap- 
palling European war, must go far toward 
restoring confidence in American securities 
and business methods. The attacks on our 
railroad, industrial corporations and “big 
business” generally, which have been fos- 
tered in political circles, have been utterly 
discredited by the manner in which this 
nation maintained its equilibrium in the face 
of the world-wide credit and financial de- 
moralization. 





Local Banking and Trust Company 
Situation Sound 


The same control and resourcefulness 
which characterized the local banking situa- 
tion in this city during the panic of 1907 
was again displayed in dealing with the con- 
ditions arising from the European war. 
Neither the banking fraternity nor the pub- 
lic displayed any symptoms of alarm. In the 
first place the Boston banks and trust com- 


* operations. 





TRUST COMPANIES 


American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 
Capital - - $1,000,000. 


Surplus (earned) over 2,300,000. 
Total Resources - 19,000,000. 


ACCOUNTS INVITED 





panies were more than usually well supplied 
with cash and surplus reserves for this sea- 
son of the year. The National banks have 
been systematically husbanding their re- 
sources and keeping their funds liquid in 
order to negotiate the transfer of balances 
and reserves due to the establishment of the 
Federal Reserve system. The Stock Ex- 
change was closed after the announcement 
that the New York exchange suspended 
The Clearing House Associa- 
tion also authorized the issuance of Clearing 
House certificates in unlimited amounts, 
bearing interest at the rate of 7.3 per cent. 
These certificates can be issued at 75 per 
cent. of the value of the collateral deposited 
by the banks. The National Currency Asso- 
ciation of Boston also made the necessary 
arrangements for the issue of emergency 
notes as provided by the Aldrich-Vreeland 
act. None of the large banks are calling 
loans and accommodation is being extended 
in answer to all legitimate commercial and 
business requirements. 





At a recent meeting of the stockholders 
of the Associated Trust Company of Bos- 
ton. a comprehensive plan for the reorgani- 
zation of the company was adopted. 
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Under Sufervision of Federal Government 


AMERICAN SECURITY 
& TRUST Co. 
— WASHINGTON, D. C= 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 





Interlocking Directorates 


In a recent address on proposed anti- 
trust legislation Congressman Gardner of 
Massachusetts gave some concrete instances 
of the injurious effect of breaking up di- 
rectorial connections. He pointed out that 
in the city of Salem the Merchants Bank 
has a director who is also a director in one 
of the large Boston trust companies. There 
is absolutely no connection between the 
Salem bank and the Boston trust company, 
but because the latter has assets in excess 
of the amount under which exemptions are 
granted the Salem bank will be compelled 
tc lose one of its most influential directors. 
Congressman Gardner also emphasized the 
fact that this same situation éxists in every 
suburban district of Boston and is typical 
of conditions throughout the country. 





Raymond B. Cox Elected Vice-President 
of Webster and Atlas National 

Members of the American Institute of 
Banking, throughout the cauntry, are grati- 
fied by the intelligence that Raymond B. 
Cox, a former president of that organiza- 
tion, has been elected vice-president of the 
Webster and Atlas National Bank of this 
city. Mr. Cox was until recently assistant 
cashier of the Fourth National’ Bank of 
New York which was recently absorbed by 
the Mechanics and Metals National_ Bank 
of that city. 

Mr. Cox began his banking experience 
with the Manufacturers National Bank of 
Baltimore, which later was merged with the 
First National Bank. He occupied various 
positions in this institution, and in 1911 was 
elected auditor. Later he was called to New 
York as transit manager of the Fourth Na- 
tional Bank. 





The Naumkeag Trust Company of Salem 
has elected William O. Chapman treasurer 
in place of N. A. Very. 
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LIBERTY TRUST CO. 


BOSTON, MASS 
OPENED FOR BUSINESS, SEPTEMBER 10, 1907 
STATEMENT OCT. 21, 1913 

CAP $200 DEPOS 
SORPLUS aoa UNDIVIDED PROFITS $200 000 
OFFICERS 











Correspondence Invited. Collections a Specialty 


Excellent Progress of Boston Trust 
Companies 

The trust companies of this city as well 
as the National banks made a new high 
record for deposits for a bank commission- 
er’s call, with a total of $242,249,441, as of 
June 30th last. This represents a gain of 
nearly $22,000,000 since March 4th and over 
$22.000,000 as compared with the June call 
of a year ago. On June 3oth the banks: held 
$301,467,320, or. over $59,000,000 more than 
the trust companies. In March there was 
a spread of $58,000,000 between the $220,- 
075,608 of the trust companies and the $278,- 
415,207 of the National banks. 

Despite the many changes apparent in the 
trust company field, the number of Boston 
trust companies remains unchanged at 23 
as compared with a year ago. Capital, also, 
is unchanged at $17,250,000, but surplus and 
undivided profits show nearly a $4,000,000 
drop from $29,431,288 to $25,540,307 which 
is largely explained by the absorption of 
the Bay State by the Old Colony and the 
formation of the new International Trust 
Company. The average book value of Bos- 
ton trust company shares is $248, which 
compares with $220 for the National banks. 





Boston Brevities 

At a special stockholders’ meeting of the 
Fidelity Trust Company the proposed doyb- 
ling of capital stock and surplus to $1.000,- 
000 and $200,000 respectively was approved. 
The directors have elected S. A. Porlone 
assistant treasurer. 

The Old South Trust Company, Boston’s 
newest bank, opened for business, Au- 
gust 3d, in the street floor banking rooms 
immediately adjacent to the old South 
Meeting House on Washington street in the 
Old South building. The officers are 
president, John R. McVey; vice-presidents, 
Francis L. Daly and Sidney Conrad; treas- 
urer, Robert H. Bean. 





} 
; 
} 
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Chicago 


Special Correspondence 
The Problem of Removing the Blockade 
on ‘Wheat and Foodstuff Exports 


All other questiors of purely local or 
domestic interest are overshadowed by the 
problem of providing shipping and foreign 
exchange facilities for the movement of 
surplus grain, foodstuffs and cotton. The 
prime lesson taught by the present situation 
is that the United States has been pursuing 
a blid policy in regard to the creation of 
a merchant marine. The wheat pit on the 
Board of Trade truly reflected the unprece- 
dented conditions which were caused by the 
precipitation of war between European na- 
tions which consume the bulk of our ex- 
ports. The interruption of shipping on the 
Atlantic places a greater burden upon local 
banking interests than upon any other in- 
terior point in this country as the central 
market for wheat and foodstuffs. The 
situation is truly remarkable. There is 
Europe, clamoring for foodstuffs, and on 
this side there are congested terminals, 
huge supplies of grain about to be har- 
vested and amply provided to make up for 
the deficit in foreign crops. Doubtless, 
through the co-operation of foreign im- 
porters, especially in England, Belgium 
and neutral European countries, together 
with the financial interests of New York 
and the Government authorities, the ship- 
fing question is being steadily relieved of 
its more forbidding aspects. A _ large 
amount of wheat has been sold for export, 
and banks had already advanced moneys on 
these cargoes before the outbreak of war. 
As soon as war was declared exporters 
were unable to sell their -bills against ship- 
ments. The situation was further compli- 
cated by the question of importers assum- 
ing the war risks. All speculation, however, 
as to the immediate outcome is worthless 
because of the prevailing .element, at this 
writing, of uncertainty as to the decision 
of the war, particularly as to the engage- 
ments between the British and German 
fleets. It is probable that by the time this 
appears in print the whole problem will 
have been solved by the restoration of 
traffic on the high seas. If export facilities 
should be resumed it is safe to say that the 
war will add $100,000,000 to the value of 
our wheat shipments alone. Last year Great 
Britain imported 200,000,000 bushels of our 
wheat, and if the embargo on navigation is 
removed it will call for at least double that 
amount. The official August estimate of our 


total wheat crop production by the Depart- 


~ment of Agriculture indicates a combined 


yield of spring and winter wheat of 9gII,- 
000,000 bushels. - The record-breaking win- 
ter wheat crop is estimated at 675,000,000 
bushels or 22,000,000 bushels more than 
forecast in July. The spring wheat crop is 
estimated at 236,000,000. The figures com- 
piled by Bradstreets’ as to the world wheat 
crop this year shows that there is an ap- 
proximate decrease in estimated production 
of all wheat producing countries of 234,- 
000,000 bushels, after allowing for an in- 
crease of 161,000,000 bushels in this country 
as compared with the yields of 1913. Russia 
will not be able to export and the Danubian 
provinces will likewise be shut out as ex- 
porting factors. The Russian spring wheat 
crop alone is 153,000,000 bushels less than 
last year. The Argentine, French, India, Italy 
and Canadian yields also indicate marked 
decreases. That Europe will sooner or later 
make enormous demands upon us for food- 
stuffs, as well as manufactured products, is 
a foregone conclusion. But so long as the 
ships are lacking to carry our available 
supplies to belligerent countries our trade 
possibilities must remain uncertain. There 
will also be a great demand for our canned 
meats, which are especially available for 
armies on the field and of which, in normal 
times, our exports amount to over $150,000,- 
coo in value. As compared with an esti- 
mated decrease of 410,000,000 bushels pro- 
duced by the ten leading wheat producing 
countries of the world outside of this 
country, we will have an available sup- 
ply for export of over 300,000,000 bushels. 





Combined Statement of National Banks 
and Trust Companies 


A summary of the reports of the 98 Na- 
tional and State banks and trust companies 
of Chicago on their condition on July 1st 
and June 3oth shows aggregate loans and 
discounts of $6098,384,553, a decrease of $2,- 
717,149, compared with the total reported 
on March 4th, last, and cash resources of 
$334,006,180, a decrease of $40,414,082. 
Gross deposits amounted to $1,022,924,674, 
a decrease of $41,262,531. The percentage 
of cash to deposits shown by National and 
State banks combined was 32.65, against 
37.16 at the last previous call and 32.35 a 
year ago. 





Permission has been granted Frank Roti, 
E. G. Brussewitz and George R. Kent to 
organize the Elmwood Park Trust & Sav- 
ings Bank, with a capital of $25,000. 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 
these institutions to make a connection valuable and 


satisfactory. 


Correspondence is invited relative to the advantages 


afforded. 


Combined Deposits, $187,218,453 


Chicago Banks and Trust Companies Face 
War Situation Calmly 


The banks and trust companies of this 
section of the country at least; were never 
in a stronger position to successfully coun- 
teract the effects of a war scare, or even 
any domestic financial contingency, than at 
the present time. The manner in which the 
associated banks of the leading cities 
bridged over. the effects of a complete de- 
moralization of foreign exchange relations 
and other collateral influences, was a dem- 
onstration of sound economic conditions. 
There was a fine spirit of co-operation be- 
tween the bankers of this city and of New 
York also in preventing the country from 
taking undue alarm and in stopping the 
drain on our gold resources as well as the 
depreciation in security values. The clos- 
ing of the local stock exchange was not 
attended by any serious trouble, and settle- 
ments have all been cleared. The bank- 
ing situation was fortified by the decision 
to utilize Clearing House certificates and 
by enforcing the 60 day rule on savings 
deposits, which was merely an act of pre- 
caution rather than necessity. Although 
Chicago banks are entitled to over $100,- 





000,000 of emergency notes provided by the 
amended Aldrich-Vreeland act, it is not 
likely that any heavy call will be made for 
this currency. Money rates are up to the 
legal maximum of 7 per cent. It is likely, 
however, that as the money situation con- 
tinues under tension, a number of the 
banks will avail themselves of their pro- 
portion of Government funds offered by 
Secretary McAdoo. 


Withdrawal of Securities Deposited with 
State Auditor 


It is proposed to offer an amendment to 
the Illinois banking law, which will safe- 
guard securities lodged with the State 
auditor by trust companies as a guaranty 
that the company will pursue its trust obli- 
gations. Consideration of this question has 
been brought about by the recent action of 
the attorney for a Chicago institution, who 
simply notified the State auditor or the 
auditor’s office of the fact that the bank 
had ceased to be a trust company, and ac- 
cording to the reports, immediately received 
the securities that had been pledged for the 
trust. 
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Samuel M. Nickerson, Former President 
of First National, Passes Away 


Samuel M. Nickerson, who was president 
of the First National Bank of Chicago from 
1867 to 1891, died July 2oth at the home of 
his daughter-in-law, Mrs. Roland C. Nicker- 
son of East Brewster, Mass. He retired 
from active business fourteen years ago 
and since the death of his wife had madeé 
his home with his daughter-in-law. A na- 
tive of Chatham, Mass., Mr. Nickerson 
spent much of the time of his later years 
amid the scenes of his youth. He was born 
June 14, 1830. After attending. the public 
schools of Boston he went to Appalachicola, 
Fla., where he acted as clerk in his brother’s 
store, and later, in 1851, opened a store of 
his own. Loss by fire first threw him in 
financial straits, but borrowing small capital 
in the east, he came to Chicago in 1858. 

In 1863 he became connected with the 
Chicago City Railway Company and two 
years later was made president. At this 
time he also helped organize the First Na- 
tional Bank and served as vice-president of 
that institution from 1863 until 1867, when 
he became president. As president of the 
First National Bank Mr. Nickerson served 
twenty-four years, resigning in 1891, to be 
succeefed by Lyman J. Gage. In 1897, 
when Mr. Gage accepted the portfolio of 
Secretary of the Treasury under President 
McKinley, Mr. Nickerson again became the 
bank’s president, holdirig the office until the 
election of James B. Forgan in January, 
1900. He was also a director of the bank 
fiom its organization until 1905. 

In Chicago musical circles of a score of 
years ago Mr. Nickerson was a prominent 
figure, as he was also in the Chicago His- 
torical Society. He was donor of a room 
in the Art Institute. Two grandchildren, 
the children of his only son, Roland C. 
Nickerson, a member of the council of Gov. 
Guild of Massachusetts, who died in 1906, 
survive. 


Proposed Conference of Directors of 
Federal Reserve Banks 


Although the war situation will delay the 
work of completing the organization of the 
Federal Reserve banking system there is 
pronounced sentiment in favor of the con- 
ference of the directors of the twelve banks 
and of the members of the Federal board 
to be held in this city. The necessity of 
such a conference between those who have 
been chosen to interpret the new act and to 


manage the Regional banks is too obvious 
to be questioned. The responses to the in- 
vitations sent out by President S. B. Mont- 
gomery and Secretary Richard L. Crampton, 
of the Illinois Bankers’ Association, which 
is the principal sponsor of the gathering, 
have been almost unanimous in favor of the 
conference. 

No formal program is to be observed. 
The purpose will be primarily to bring the 
directors of the twelve Reserve banks and 
the members of the Federal Reserve Board 
together to discuss rules and questions of 
actual administration, which will clear the 
way for united action and intelligent co- 
operation. The meeting is to be held under 
the joint auspices of the Illinois Bankers’ 
Association, the Illinois Commercial Federa- 
tion and the Illinois Manufacturers’ Asso- 
ciations. 


Solomon A. Smith Elected Fresident 
Northern Trust Company 


Announcement has been made of the elec- 
tion of Solomon A. Smith to the office of 
president of the Northern Trust Company 
of this city, succeeding his father, the late 
Byron L. Smith who passed away several 
months ago. The new president of the 
Northern Trust Company comes from a 
family of bankers. He is a grandson of 
Solomon A. Smith, who was president of the 
Merchants Loan and Trust Company for 
many years. His father, Byron L. Smith, 
founded the Northern Trust Company in 
1889 and continued as president up to the 
time of his death. 

Solomon A. Smith is 37 years old and a 
graduate of Yale University of the Class of 
’99. He has been connected with the North- 
ern Trust Company for fourteen years and 
in order to qualify for executive responsi- 
bilities worked his way through various de- 
partments. As vice-president Mr. Smith 
showed such exceptional ability that his 
election to the presidency was logical. He 
was acting president of the company since 
the death of his father. 

At the last regular monthly meeting of 
the directors of the Northern Trust Com- 
pany, plans were formulated for increasing 
the capital of the company from $1,500,000 
te $2,000,000. It was also recommended 
that the board of directors be increased 
from nine to eleven members. The stock- 
holders will hold a special meeting on 
September 29 to take the recommendations 
under consideration. 
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ARKANSAS 


Located at Little Rock, in the very center of this 
fast growing State, we offer exceptional facilities 
for the handling of your Arkansas business. 

Inquiries concerning Arkansas gladly answered. 


Capital and Surplus, $650,000.00 
Total Resources, - 2,300,000.00 


Southern Trust Company 


LITTLE ROCK, ARKANSAS 
“* Strongest in the State”’ 





Chicago Brevities 


The directors of the Union Trust Com- 
pany recently voted an extra dividend of 
one per cent., in addition to the regular 
quarterly disbursement of 24 per cent. 

The State Bank of Evanston, which is 
authorized to transact trust company busi- 
ness, and was established in 1874, reports 
total resources of $3,647,200, with capital of 
$150,000, surplus and undivided profits of 
$262,981 and deposits of $3,204,442. 

Charles Henrotin, the first president of 
the Chicago Stock Exchange when it was 
established in 1882, and who received his 
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early banking experience as an employee of 
the Merchants’ Loan & Trust Company, died 
at his residence in this city, recently. 





An Interesting Comparison of Los Angeles 
Banks and Trust Companies 

The German American Trust & Savings 
Bank of Los Angeles has issued a very in- 
teresting folder containing a comprehensive 
Statistical statement of all Los Angeles 
banks and trust companies. It also shows 
that Los Angeles bank deposits have in- 
creased from $125,061,476 in 1910 to $174,- 
863,637 on July 1, 1914; that bank clearings 
have increased during the same period from 
$608,811,526 to $811,387,487, building permits 
increased from 10,738 to 16,442, representing 
$31,641,921, while the population has grown 
from 333,788 to 516,317. 

The table shows that the German Ameri- 
can Trust & Savings Bank has total deposits 
of $19,913,715, loans and investments of 
$18,571,274, capital of $1,000,000, surplus and 
undivided profits of $1,213,638 and total re- 
sources of $22,127,353. 


Articles of incorporation have been filed 
for the Indiana Trust & Savings Bank of 
Evansville, Ind., which will have an author- 
ized capital of $100,000. 


Book 
Profits Deposits Value Bid Asked 
$1,599,531 $44,651,925 136 218 222 
275,865 8,819,338 128 140 145 
at > -éhapeees icc 2a aa 
20,000 611,416 140 200... 
1,939,824 27,441,939 165... vos 
208,104 4,220,879 183 285... 
9,456,018 61,813,489 289  ... _ 
35,720 1,165,335 145 155 165 
,000 700,000 125 130 135 
2,775,916 20,931,321 285 450 700 


B 1,345,427 28,774,918 167 ... ... 
ome Bank & Trust Co........cccccseccecs 200,000 74, 1,615,766 137 145 155 
Illinois Trust & Savings..................... 5,000,000 .10,915,721 93,383,041 318 470 500 
Kenwood Trust & MB. Sscccessncoes sicite 200,000 109,409: 1,925,169 155 185 195 
Lake View Trust & Savings................. 300,000 109,740 2,217,579 137 175 183 
Market Trust & Savings..................6. 200, 32,000 355,000 116 110 115 
Mercantile Trust & neve RO er 250,000 37,500 1,200,176 123 155 160 
Merchants Loan & Trust Ove ssesccccssccees 3,000,000 7,439,650 53,801,891 348 418 424 
M Av. Trust & Savings ...- 200,000 76,063 1,234,066 138 125 1382 
Mid-City Trust & Savings... 500,000 146,504 2,764,977 128 205 
Northern Trust Co.......... ..-- 1,500,000 3,005,420 30,323,105 318 324 
Northwestern Trust & Savings.. sake ,000 136,393 4,843,095 144 270 275 
Old Colony Trust & Savings Peer nnweeles sinners 200,000 54,270 579,000 127... 100 
People’s Trust & Savings.................005 500,000 240,722 7,010,312 148 280 290 
Pullman Trust & Gavings...........000. Lo 300,000 315,631 4,310,961 205 200 
Sheridan Trust & Savings..................+ 200,000 43,895 1,459,762 122 150 155 
Standard Trust & Savings................... 1,000,000 437,430 5,503,7 144 155 160 
State Bank of Chicago..................e0ee 1,500,000 2,945,414 25,802, 296 377 380 
Stockmen's Trust & Savings................. 200,000 297 1,121,136 125 145 150 
Os RIN I, 65 6 5kne 00 eelvitoscveen van eres 1,200,000 1,767,743 21,647,082 247 310... 
West Side Trust & Savings.................. 400,000 1844 5,000,438 149 350 375 
Woodlawn Trust & Savings.................- 200,000 125,336 1,792,037 163 225 230 


Stock owned by Continental & Commercial National Bank. {Stock owned by First National Bank- 
¢8tock owned by Continental & Commercial National Bank. Corrected by F. M. Zeiler & Co., 
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St. Louis 


Special Correspondence 


Ample Currency Supplies to Finance 
Crops 


The unparalleled conditions created by 
the war conflagration in Europe were 
squarely met by the banks and trust com- 
panies of this city and there has been 
practically no interruption in the normal 
course of business. In this city all the 
important trust companies are associated 
with the Clearing House Association, and 
several are also in position to avail them- 
selves of the emergency ¢currency pro- 
visions as members of the Federal re- 
serve banking system. Another factor 
which aided the local situation was the 
strong reserve and cash position of the 
National banks and trust companies. In 
‘sympathy with the action taken in other 
leading reserve cities the St. Louis Clear- 
ing House Association authorized the is- 
suance of clearing house certificates to 
expedite settlements of balances between 
banks. The thirty- and sixty-day rule in 
regard to savings deposits was also 
adopted, although this was precautionary 
rather than due to any demand for funds. 

The St. Louis Stock Exchange sus- 
pended operations. The customers of 
banks and trust companies were advised 
that there would be .no calling of loans 
and that accommodation would be pro- 
vided for all proper credit requirements. 

No difficulty is anticipated in financing 
the crop, aside from the problems which 
grow out of the deadlock in our European 
trade and credit relations. Advices from 
New York convey assurance that this 
situation will soon be..cheared up and 
that the tremendous surplus supplies of 
foodstuffs will soon be moving forward to 
European markets. The interior banks of 
the Southwest and grain belt are in ex- 
cellent shape ahd there has been no ex- 
cessive call upon city correspondents for 
funds. The available means of currency 
supply are regarded as more than suffi- 
cient to counterbalance any adverse situa- 
tion that may arise. The St. Louis sub- 
treasury reports a total cash supply of 
$47,000,000, including $33,000,000 in gold 
and an initial shipment of emergency 
currency. In addition there is available 
a quota of the $34,000,000 funds deposited 
by the Government to move crops of 
which the bulk has been assigned to the 
South and the Southwest. 


COMPANIES 


Proposed Comprehensive Revision of 
Missouri Banking Laws 


A movement is in progress among lead- 
ing bank and trust company officers to 
broaden the scope and bring the banking 
and trust company laws of this State up 
to the highest standard. A large number 
of copies of the revised banking and trust 
company laws of New York State, based 
upon the report of the Van Tuyl Commis- 
sion, have been distributed among our 
bankers, There is reason to believe that 
an effort will be made to have the legis- 
lature accord the State institutions the 
broader powers in regard to rediscount 
and negotiation of finance bills which are 
provided in the amended New York 
laws. The establishment of the Federal 


reserve banking system also calls for 


numerous changes. 

Breckinridge Jones, president of the 
Mississippi Valley’ Trust Company, as 
chairman of the special commission ap- 
pointed at the last annual meeting of the 
Missouri Bankers’ Association, is taking 
the initiative in formulating plans and rec- 
ommendations, including the incorporation 
of land banks., Mr. Jones has been in con- 
ference with Mr. Van Tuyl and other ex- 
perts in New York who were closely as- 
sociated with the work of drawing up the 
new banking code for New York State. 
It is pointed out that the Van Tuyl Com- 
mission report paved the way for similar 
action here with comparatively little cost 
as to investigation and for expert services. 





Inventory of Campbell Estate 


James Campbell left a personal estate of 
$16,896,805.40, according to an inventory 
recently filed in the Probate Court by 
George B. Cummings, assistant trust of- 
ficer of the Mercantile Trust Company. 
Of this amount $15,936,012.22 was in 
stocks. His holdings in the North Ameri- 
can Co. were $3,294,500. For the purpose 
of the appraisement, the stocks were in- 
ventoried at their par value. The inven- 
tory does not include the real estate hold- 
ings in St. Louis nor the mining properties 
in the West. The Mercantile Trust Com- 
pany is trustee and executor. 





John F. Shepley, vice-president of the 
St. Louis Union Trust Company, is the 
new head of the Vicksburg, Alexandria & 
Southern Railway Company, organized for 
the purpose of constructing a railroad from 
Vicksburg, Miss., across Louisiana to 
Alexandria. 
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Mississipp1 VALLEY Trust Company (St. Louis) BASEBALL TEAM 


t. Louis Brevities 


Edward B. Pryor, receiver for the Wa- 
bash Railroad, has been authorized by 
Judge E. E. Adams in the United States 
District. Court, to issue $16,000,000 of re- 
ceivers’ certificates, $15,000,000 of which 
are to be exchanged for present outstand- 
ing certificates. 

William J. Kinsella, president of the 
Hanley Kinsella Coffee & Spice Co., has 
been elected a member of the board of 
ttrectors of the Union Electric Light & 
Power Co., to fill the vacancy created by 
the death of James Campbell. Mr. Kin- 
sella is a director of the Mercantile Trust 


Company which is trustee ~f ..c Campbell 
estate. 

The directors of the new Chaffee Trust 
Company, Chaffee, Mo., which opened for 
business recently, elected the following of- 
ficers: President, S. A. Ruch; vice-presi- 
dent, F. W. Loy; secretary and treasurer, 
J. W. Ingram; assistant secretaries, L. W. 
Daniels and Alvin Papin. 





At a recent meeting of the directors of 
the Wachovia Bank and Trust Company at 
Winston-Salem, N. C., Fred A. Hull, of 
Asheville, was appointed manager of the 
trust department. Mr. Hull has been Na- 


tional bank examiner for nine years. 


CONDITION OF BALTIMORE TRUST COMPANIES 





Revised by Hambleton & Co., Bankers, Baltimore. 


Surplus and 
Undivided An. 
Capital Profits Deposits Par Bid Ask Div. 
Baltimore Trust Co.............6.-. $1,000,000 $2,529,000 $4,652,000 50 149 160 16 
ee ee a eee 300,000 79,000 ,004,000 25 27. 29 3 
Continental Trust Co................ 1,350,000 1,880,000 6,314,000 100 165 180 12 
RT TOMES GM, ccc cescccccvscesss 1,000,000 1,105,000 8,052,000 100 295 325 10 
Maryland Trust Co................. 1,500,000 386,000 650, 100 85 115 6 
Mercantile Trust & Deposit Co....... 1,500,000 3,227,000 9,717,000 60 175 179 1 
eee) SO ara 1,000,000 53,000 2,084,000 100 a 
Safe Deposit & Trust Co............. 600,000 2,473,000 8,013,000 100 650... “> 
| Security Storage & Trust Co.......... 200,000 104,000 341,000 100 153 157 Sex 
| tle Guarantee & Trust Co.......... 200,000 180,000 508,000 100 160 165 8 
Union Trust Company.............. ‘ 000 196,000 655,000 50 60 65 8 
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30th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 


Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


perl: 
and will give the most careful attention and the benefit of our long 


We offer our services in any or all of the capacities pro y emneiest by Trust 6 Companion, 
experience to 
entrusted to our care. 
FRED G. BOYCE, Jr., Vice-President 


Baltimore 


Sp-cial Correspondence 
Baltimore Banking Situation Normal 


The position of Baltimore banks and trust 
companies is such that it is not expected 
that it will be necessary to resort to emer- 
gency currency. The suspension of business 
of the stock exchange was deemed advis- 
able in view of similar action in other 
cities. The $4,000,000 emergency currency 
in the sub-treasury has not been touched up 
to the present time, and only a small amount 
of the Government funds deposited in aid 
of the crop movement has been distributed. 
The trust companies, although not qualified 
to receive emergency: currency direct, are 
encountering no difficulty in attending to 
demands. The situation here was materi- 
ally strengthened through the payment by 
a New York syndicate for the $3,950,000 
State of Maryland 4 per cent. bonds. The 
deal was negotiated by the Safe Deposit 
and Trust Company of this city, which han- 
dies all the State’s financial affairs, and 
was cleared through the Citizen’s National 
Bank. The syndicate was represented by 
William C. Crawford, of Kean, Taylor & 
Co., and N. W. Coon, of the Equitable 
Trust Compapy of New York, who were 
the syndicate managers, and through whom, 
with A. B. Leach & Co., also of New York, 
the bid was originally made. 





C. T. Crane Heads Union Trust Company 


At a recent meeting of the directors of 
the Union Trust Company, Charles T. 
Crane, president of the Farmers & Mer- 
chants National Bank, was elected president 
to succeed the late George Blakiston. As 
Mr. Crane’s time is very largely ‘occupied 


A. H. S. POST, President 





with the affairs of the bank of which he is 
president, it is surmised that his election-to 
the presidency of the Union Trust Com- 
pany is only temporary. Hence rumors are 
again current that the Union Trust Com- 
pany will be absorbed by another trust 
company. 





Baltimore Brevities 


Bank Commissioner J. Duke Downes has 
issued a tabulation showing that the 120 
State banks and trust companies of Mary- 
land have combined resources of $128,704,- 
082 with $15,736,503 capital stock, $13,274,- 
ooo surplus fund and $3,100,968 undivided 
profits. 

The merger of the Equitable Mortgage & 
Trust Company with the Munsey Trust 
Company of Baltimore, has given the latter 
combined deposits of $4,177,432, having in- 
creased from $3,957,057 at the time the 
merger was effected on April 25th. 





Fidelity Trust Company of Newark, N. J. 


The latest statement of the Fidelity Trust 
Company of Newark, N. J., shows ex- 
ceptional progress. Resources aggregate 
$32,258,783, including cash on hand and in 
banks of $3,528,507, stocks and bonds of 
$20,062,382 at book value and which have 
market value of $20,494,410; loans on col- 
lateral $6,662,873 and bonds and mortgages 
$1,123,350. The paid in capital stock is $2,- 
000,000, surplus fund $7,000,000, net un- 
divided profits $983,334 and aggregate de- 
posits $21,485,466. 

President Uzal H. McCarter is widely 
known in trust company circles. He is a 
member of the executive committee of the 
Trust Company Section, A. B. A., and has 
contributed valuable work in advancing the 
usefulness of. that section. 








——— 
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Pittsburgh 


Special Correspondence 


Effect of the War on Steel Trade and 
Manufacturers 


The immediate effect of the war embargo 
on our foreign commerce has been to re- 
strict operations in the steel trade. The 
uncertainty which is caused by the war 
in all lines of trade is evident in local 
manufacturing circles and the steel industry. 
The situation, so far as our steel trade is 
concerned, is rendered somewhat more 
doubtful by the shortage of ferro-mangan- 
ese, a flux which is necessary in the making 
of steel, which comes mainly from England 
and Germany. The United States Steel 
Corporation, which does 75 per cent. of our 
export business in steel and iron, is the 
only maker of ferro-manganese in _ this 
country, having a supply of its own, secur- 
ing its ores from Brazil. 

The foremost authorities on the steel situ- 
ation point out that this industry will be 


-able to recoup itself elsewhere for any 


losses due to the suspension of commerce 
with European ports. In the first place 
there are exceptional opportunities to fill 
orders from South America which cannot 
be supplied from Europe. Orders are al- 
ready coming in from the Pacific Coast 
section where Belgian and German steel 
makers found a considerable market be- 
cause of the advantage of ocean rates over 
transcontinental rail rates. There are also 
calls for prompt shipments from Canada. 
The Steel Corporation is doubtless advan- 
tageously situated to embrace these oppor- 
tunities for expansion in its markets by 
reason of its independent supply of ferro- 
manganese. The Steel Corporation is also 
prepared to take over vessels which it has 
under charter, now flying the British flag, 
and which could be admitted to neutral 
American registry by the removal of the 
restrictions on foreign-built bottoms. 





D. W. Kuhn and the Fidelity Title & 
Trust Company of Pittsburgh have been 
named receivers for the Pittsburgh and 
Westmoreland Coal Company. The action 
was deemed advisable in order that the 
company might refund a note issue of 
$900,000. 

S. S. Rodman, who is well known in 
Pittsburgh and in banking circles, has sev- 
ered his connection with Bond & Goodwin, 
and is now associated with the Pittsburgh 
office of Harris, Forbes & Co. 


FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 
$7,750,000.00 | 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 





Pittsburgh Bankers Adopt Precautionary 
Measures 


A pronounced spirit of co-operation was 
shown by the officers of banks and trust 
companies of this city in taking necessary 
steps to maintain a comparatively normal 
status in local banking and business rela- 
tions. The Clearing House directors acted 
with such precision that all appearance of 
trouble was avoided. Formal action was 
taken to make use of certificates for the 
settlement of balances between banks. The 
misapprehension which appeared -in some 
circles that these certificates were to be 
used to pay checks such as used in the 
panic of 1907 was dispelled by the daily 
newspapers which took special pains to ex- 
plain how they differed and were of use 
only between banks. Under the plan of 
issuing emergency currency, as provided by 
the Aldrich-Vreeland act, the banks of this 
city will be entitled to $40,000,000. It is not 
believed that more than a small fraction 
will be required. The Pittsburgh Stock 
Exchange followed the example of other 
exchanges in closing.. The banking situation 
is well in hand and accommodation is being 
freely extended to regular customers. 
























































































































































































Cleveland . 


Special Correspondence 


Cleveland Preparing for Business 
Expansion 


The isolation of this country from Euro- 
pean entanglements, and its position as the 
basis of the world’s food supply, are re- 
garded as,strong guarantees that domestic 
business affairs will not be adversely af- 
fected by the war. The establishment of a 
Federal Reserve bank in this city has given 
banking and business interests here a pow- 
erful stimulus, and optimistic predictions are 
made that Cleveland, as a financial center, 
will make big strides. Banking resources 
are steadily increasing. It is also evident 
that State banks and trust companies are 
favorably disposed toward becoming mem- 
bers of the Federal Reserve banks. The 
advantages accorded member banks in the 
way of securing emergency currency notes 
and in sharing in the allotment of Govern- 
ment funds for crop moving purposes are 
strong arguments in this direction. 

‘Cleveland tanks and the local security 
market were obliged to take the same pre- 
cautions observed in other cities in regard 
to Clearing House certificates and closing 
of the Stock Exchange. Early resumption 
is, however, expected, as there is nothing in 
the local situation to warrant any prolonged 
suspension. Savings banks enforced the 
60 day withdrawal requirement’ but there 
appeared to be little occasion for this al- 
ternative. The banks and trust companies 
are amply supplied with cash. 





Cleveland Trust Company Appointed 
Trustee 


In a partial report filed recently with 
Probate Judge Alexander Hadden the ap- 
praisers of the estate of the late Calvery 
Morris, Cleveland banker and president of 
the Morris Coal Company, estimated the 
value of the estate at $1,459,084. The Cleve- 
land Trust Company is trustee of the es- 
tate. Mr. Morris made large bequests to a 
number of Cleveland hospitals and to em- 
ployees of the Morris Coal Company. 





The Superior Savings and Trust Com- 
pany, of this city, recently purchased the 
entire issue of $500,000 six per cent. bonds 
of the Scott Steamship Company from the 


‘American Ship Building Company. The Su- 


perior, it is understood, has participated the 
issue with other banks. 
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Detroit 


Special Correspondence 
Detroit Stock Exchange Re-Opens 


Detroit has gained the distinction of being 
the first city in the United States where 
stock exchange operations have been for- 
mally resumed. The action was of wide 
interest because of the significance of the 
initial quotations. The trading on the first 
day of reopening on August roth revealed 
prices on an average of only one-half below 
the closing quotation July 3oth. Subse-. 
quent trading indicated renewed strength 
and confidence. Owing to the fact that 
New York and Chicago exchanges remained 
closed the trading was restricted to local 
issues, as no quotations were available on 
issues listed on the important exchanges. 

The early reopening of the Detroit Stock 
Exchange serves to direct attention to the 
splendid progress which has been made in 
this city in banking and business circles. 
During the first six months of the present 
year bank clearings showed an increase of 
$62,195,581 as compared with the same 
period last year. Statistics of manufactur- 
ing and industrial activities issued by the 
Detroit Board of Commerce also empha- 
sized marked growth during the present 
year. Particular gains are noted in revenue 
receipts, and building permits called for 
larger expenditure. 

Although Detroit banks went on a Clear- 
ing House certificate basis, and applied the 
60 day withdrawal rule to savings accounts, 
there is nothing to indicate that the war has 
affected business or banking. Deposits have 
increased and accommodation is being af- 
forded wherever needed. 


Detroit Brevities 


Richard P. Joy has been elected a direc- 
tor and member of the executive committee 
of the Detroit Trust Company, succeeding 
the late Frank W. Eddy. Mr. Joy is presi- 
dent of the National Bank of Commerce. 

Charles E, Hilton, well-known attorney, 
has been made assistant secretary of the 
Detroit Trust Company. 


Resources of the 530 State banks in 
Ohio increased more than $23,000,000 during 
April, May and June, 1914, or nearly four 
times more than their growth in the first 
three months of the year. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 

UBLISHER’S NOTICE: This directory is published each month for the benefit of trust 


companies, banks, corporations, executors, administrators, transfer and register agents 
who require legal representation in different cities or localities. i 


CALIFORNIA. 


Los Angeles. 


Cc. I. McREYNOLDS, 
Attorney and Counsellor-at-Law, 
927-8-9 Union Oil Building. 


References: Any bank. Formerly assistant 
United States Attorney for Arizona. Local 
counsel for Mexican Title-Mortgage Com- 

any, S. A. of Mexico City. counsel for 

ortgage Loan and Investment Company. 
General practice in State and Federal courts. 
Mexican law and title work. Special atten- 
tion to corporation, trust and probate busi- 
ness. 





COLORADO. 
Denver. 


ROGERS, ELLIS & JOHNSON, 
Attorneys-at-Law, 
Address, Boston Building, Denver, Col. 


Members of the firm: Henry T. Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central: Trust 
Company, The Knickerbocker Trust Company. 
New York City; Marshall Field & Co., Chi- 


cago, Ill.; The United States National Bank, 
Denver, Col. 


DISTRICT OF COLUMBIA. 
Washington. 


TUCKER, KENYON & MACFARLAND, 
Attorneys-at-Law, 

Suite 901 Evans. Building, Washington, D. C. 

Members of firm: Charles Cowles Tucker, 
(official reporter Court of A s, D. -C.) 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 








FLORIDA. 
Jacksonville. 


Duncan U. Fletcher. John W. Dodge. 
FLETCHER & DODGE, 
Bisbee Building, Rooms No. 401-403. 


Represent “People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 





Tampa. 


HARRY N. SANDLER, 
Attorney and Counsellor-at-Law, 
Address, Tampa, Florida. 


GEORGIA. 


Atlanta. 
WATKINS & LATIMER, 
Attorneys-at-Law, 
1509-1515 Fourth National Bank Building. 


References: Fourth National Bank, Geor- 
gs Savings Bank & Trust Co., Travelers 

ank & Trust Co., all of Atlanta, Ga., or any 
other Bank or Trust Company in Atlanta. 





INDIANA. 
Indianapolis. 
ERNEST BR. KEITH, 


Counsellor-at-Law. 
Law Building, Indianapolis. 


TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 

Refer to: 


Mational Bank and National 


Union Trust Company, Indiana 
of Indianapolis. dity b - 





LOUISIANA. 
- New Orleans. 


FARRAR, JONAS, KRUTTSCHNITT & 
GOLDBERG. 


OL 
Address: Suite 114, Hibernia Bank Bldg. 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 


Company of New Orleans. 





MARYLAND 
Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 
1137-59 Calvert Building. 


Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; Associates, John P 


Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos S. Stockbridge. mdon office, 
1 Great Winchester Street, E. C. Cable ad- 


dress “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 





MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 
No. 1101-08 Ford Building. 
Members of firm: Herbert Bowen, Samuel 
T. Douglas, D. an, Herbert V. 
Barbour. References: Central Savings Bank 
Union Trust Company, Detroit Trust Com- 
pany. 
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NEW YORK 
New York City. 
FRANK C. McKINNEY, 
Counsellor-at-Law 
59 Wall Street, New York. 


3 tagal to: 
Goespasene Magazine. Special attention to 
the law of corporations, fruste, Tmetence 
taxes and Surrogate practice. liections. 


OREGON 
Portland. 
A. R, WOLLENBERG, | 
Attorney and Counsellor-at-Law, 


1022-1022 Northwestern Bank Building, Sixth 
and Washington Streets 


General practice, collections, depositions 
taken, corporation and trust business” given 





8 attention. Refer to L' F 
ao efe: umbermens ae 


Ladd & Tilt 
= = on Bank and R, G 





SOUTH CAROLINA 
Columbia 
BARRON, McKAY, FRIERSON & MOFFATT 
Attorneys-at-Law. 
1001-2-3-4-5-6-7 Union National Bank Bldg. 
Columbia, 8. C. 
Members Ss firm: Chas. H. Barron, Doug- 
las RS Nelson Frierson, 08. 
McDonald. 


Moffatt 

Re gn pobler ‘Comp 49 Wall 
: e Pul men © 7m) Chi- 
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CANADA. 
Toronto. 
BICKNELL, BAIN, MACDONELL & 
GORDON. 
Barristers, Solicitors, etc. 


Lumsden Building, Toronto. 


James, Bicknell & C., Alfred Bicknell, 
James W. Bain, A. McLean Macdonell, 


._ EC M. ‘L. Gordo Cry Oo Powlee HE. 


McKitrick, D. A. MacRae. 

wey Soitcltors. for Imperial Bank of 
Canada. Counsel for Canadian ers’ As- 
sociation. Cable ptiress, “Bicknell, To- 
ronto.” References: Imperial Bank of Can- 
ada, Toronto, Ontario; Central ‘Trust Com- 
pany of New York; Commercial Trust Com- 
pany, Philadelphia.” 


BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., Corner 
King and —. Streets, Toronto. 

 menmere of : 8. H. Blake, K. C.; Z A. 
Koi W, ‘i Blak K. C.; A. W. Ang- 
lin, 16%, rites fos Miller 


Gatee, H. Cassels, Geo 
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Toronto. 
Barrist Solici Notart . oon at 
tors, Notaries, Conveyancers. 
Toronto eral Trust Bl corner Yonge 
- Colbourne Sts., Toronto, 
embers o firm: E. T. Malone, K. C.; A. 
L —, E. G. 
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TRUST COMPANIES 


Montreal. 
McGIBBON, CASGRAIN, MITCHELL & 
CASGRAIN 





CASGRAIN, MITCHELL, McDOUGALL & 
CREELMAN, 


Comententonese for all the Provinces. 
pezes Trust Bldg., Montreal Can. 
Members of: firm: h. hase-Cas; 

x =. water a Mite Sone, K C.. 


M. McDougall 
Gresiman, G Gubert 3. (stairs Pie BX FB, Gas 


Cable address, “Montgibb.” 
Solicitors for The Royal Trust Company, 
Sompany, United Choe. MashtnerySompany 
y, Uni oe Machinery mpany, 
Canadian Consolidated Rubbers Compan 
Limited, Ames Holden McCread: Taited, 
gureess, Withy & Company, Limited, voritiok 
aritime Trust Limit 


Bright Prospects in the Southwest 


The monthly financial letter issued by 
the Mechanics-American National Bank 
for August contains a very comprehensive 
review of conditions in this section as af- 
fected by the European war developments. 
The letter says in part: 

“In spite of all that has occurred to 
disturb sentiment, the Southwest is tak- 
ing an optimistic view of things. People 
here look for better times. Not much 
will be done in the way of actual inprove- 
ment until the European crisis has passed. 
But nothing that has happened abroad 
can take away from this section the pros- 
perity which must follow the harvesting 
of the crops. The small merchant is in 
the strongest position that he has been in 
for years. He has bought sparingly so 
long that he is in position now to take 
advantage of opportunities to provide him- 
self with the most salable merchandise. 
What is more, the agricutural communi- 
ties of this section are in better position 
to stock up with seasonable things than 
they usually are at this time of the year. 
The average business man is still cautious 
and not inclined to take the risks that are 
often taken in a year when crop prospects 
are so good. But the large wholesale 
houses of this city are doing a relatively 
good business. In some lines the returns 
are much better than they were a year 
ago; in others they are not so good. But 
the tone is better and people are not going 
to let the difficulties abroad overshadow 
them. If the political situation does not 
develop further disturbance and it is pos- 
sible to secure the enactment of the right 
kind of anti-trust law, (if any amendment 
must be provided at this session) the 
chances are that business men will be in- 
clined to take up many of the projects 
which they abandoned a year ago.” 
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: TRUST COMPANIES 


CHARTERED 1866 





Brooklyn Trust 
Company 


Member New York Clearing House Association 


Main Office: 177-179 Montague Street 
Branch: Bedford Avenue and Fulton Street 
Manhattan Office: Cor. Wall Street and Broadway 


Total Resources | $32,000,000 


TRUSTEES 


FRANK L. BABBOTT FRANCIS L. HINE JOSEPH E. OWENS 
WALTER ST. J. BENEDICT: WILLIAM A. JAMISON ROBERT L. PIERREPONT 
SAMUEL W. BOOCOCK DAVID H. LANMAN HAROLD I. PRATT 
EDGAR M. CULLEN DAVID G. LEGGET CLINTON L ROSSITER 
WILLIAM N. DYKMAN FRANK LYMAN CHARLES A. SCHIEREN 
JOHN H. EMANUEL, Jr. HOWARD W. MAXWELL J. H. WALBRIDGE 

JOHN ENGLIS EDWIN P. MAYNARD ALEXANDER M. WHITE 
WILLIAM HESTER WILLIS L. OGDEN WILLIS D. WOOD 


OFFICERS 


EDWIN P. MAYNARD, President. FREDERICK T. ALDRIDGE, Secretary. 
DAVID H. LANMAN, Vice-President. WILLARD P. SCHENCK, Asst. Sec’y. 
CLINTON L. ROSSITER, Vice-President. HORACE W. FARRELL, Asst. Sec’y. 
FRANK J. W. DILLER, Vice-President. Cc. O. BRINCKERHOFF, Asst. Sec’y. 
WILLIS McDONALD, Jr., Treasurer. HERBERT U. SILLECK, Asst. Sec’y. 


ADVISORY COMMITTEE—BEDFORD BRANCH 


EUGENE F. BARNES WILLIAM McCARROLL 
EDWARD LYONS EDWARD THOMPSON 


xxix 











Myron T. Herrick 
UNITED STATES AMBASSADOR TO FRANCE 


Whose constancy and courageous devotion to duty as the diplomatic representative of this 

country in Paris has endeared him to the hearts of all his countrymen and especially of 

his fellow bankers. His unfailing courtesy and helpfulness to refugee and resident 

Americans during the fateful days when Paris was threatened by an invading enemy, will 

be long remembered. He was President for many years of the Society for Savings of 

Cleveland, Ohio, and in 1901 was o> with the Presidency of the American Bankers’ 
: ssociation. 








